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The Greek collapse is not a local, self-induced financial crisis, 
but the next domino in the global economic breakdown 

crisis, which threatens to implode the entire euro system, 
and then the rest of the world—including Australia. 

American physical economist Lyndon LaRouche talked 
on “The Greatest Crisis in Modern History” in his 9th May 
webcast, and explain how only a Glass-Steagall standard re-
form of the world financial system can possibly rescue the 
world economy. 

Readers of this news service have been on an emotional 
roller-coaster vis-à-vis the economy for the past 18 months, 
since the collapse of Lehman Brothers, but it is time to stop 
wanting to be lied to. 

There has been absolutely no recovery—local or global—
from the financial crisis that Lyndon LaRouche was forecasting 
for 15 years, which began in July 2007. 

Instead, enormous sums of debt were created to prop up 
the system, the burden borne by governments. 

As of October 2009, as LaRouche said would happen, 
those governments began to collapse under that debt bur-
den, beginning with Dubai, now Greece, and lined up behind 
are Portugal, Ireland, Italy, Spain, Britain, and the big one, the 
United States. 

The hot-spot for generating the new debt has been the 
Brazil carry trade, followed by the Australian carry trade, 
whereby low-interest central bank credit is borrowed by 
banks at 0-1 per cent, and on-lent into higher-interest econo-
mies such as Brazil and Australia. 

Consequently, Brazil and Australia have similar economic 
patterns: Brazilian credit grew 47 per cent last year, which has 
fed a massive rise in property prices, as seen in Australia—Rio 
de Janeiro property prices have jumped 50 per cent in 12 
months; Brazilian interest rates are on a steep upward trajec-
tory—last week a 0.75 per cent rise, next time expected to 
be 1 per cent—because it is the only way to keep attracting 
the new carry trade investment to keep rolling over the older, 
unpayable debts—exactly like Australia, whose banks have 
$440 billion in 90-day foreign debt that can only be rolled over 
if rising interest rates keep attracting carry trade investment. 

The availability of credit and rising house prices are inter-
preted as “economic recovery”, when they are simply features 
of the global debt-creation mechanism which has massively 
expanded the global burden of unpayable debt, that has now 
claimed Greece and threatens everybody else. 

The truth is, there is only one possible way to create a 
real recovery, which is through Lyndon LaRouche’s call for 

a total bankruptcy reorganisation of the world financial sys-
tem, in which all financial assets are valued against the clear 
standard of Franklin D. Roosevelt’s Glass-Steagall Act, so 
that worthless/toxic assets are cancelled, and real assets are 
protected and used to issue the national credit to generate 
a recovery through infrastructure development and primary 
and secondary industry expansion. 

If you are finally ready to stop kidding yourself about the 
mirage recovery, and want to see a real solution,  watch the  
latest LaRouche’s webcast “The Greatest Crisis in Modern 
History” at www.larouchepac.com.

Only Glass-Steagall reform can 
rescue world economy

(Top) Roosevelt signed the 1933 Banking Act ushering in 'Glass-Steagall' (Sen. 
Carter Glass of Virginia is shown at his immediate right and Rep. Henry Steagall 
of Alabama at his immediate left) and (Bottom) in 1999 Bill Clinton signed the 
repeal of Glass Steagall under the influence of the likes of Larry Summers.

To find out more about the Glass-Steagall type measures pro-
posed by Lyndon LaRouche, call 1800 636 432 to receive a free 

copy of the feature length DVD, 
“Firewall: In Defense of the Nation State”. 



LaRouche to Australia: Once Obama’s impeached,
join in the recovery!

Just as the Greece-focused euro crisis went critical, Ameri-
can statesman and physical economist Lyndon H. LaRouche 

gave a live, keynote address by telephone on 1st May to a 
national activists seminar of the Citizens Electoral Council 
in Melbourne. 

The world’s leading economic forecaster outlined the 
pathway to global economic recovery through international 
bankruptcy reorganisation, and a Four Powers alliance among 
the U.S., Russia, China, and India with sufficient muscle to 
break the back of the present British imperial “globalist” 
system. The key to the whole thing, he specified, is the 
near-term impeachment of U.S. President Barack Obama, to 
enable the U.S. to take up its indispensable leading role in 
such a global reorganisation. Surprising many in the audience, 
LaRouche explained that such an impeachment is growing 
more likely by the day. 

Go to www.cecaust.com.au read a transcript or listen to 
an audio recording of LaRouche’s remarks. 

“T his president is now under attack, for offences which 
are, arguably, well-defined crimes … where because of lies 
which the president of the United States has been caught 
red-handed in, major lies, by him personally, this fellow is 
ready for impeachment.” 

“And as we say in the United States”, LaRouche contin-
ued, “referring back to the Nixon administration, we often, 
the way we impeach a president, is not by the crimes which 
he’s caught red-handed in, but the lies he uses to cover up 
those crimes. And that’s exactly the situation we have now.” 

Obama’s impeachment—or resignation under threat of 
impeachment—is urgent, said LaRouche, precisely because 
“the Greek situation is now at the point of crisis which 
threatens the breakdown of the entire euro system … .” 

LaRouche explained Greece could have worked its way 
through its problems itself, “through a partial bankruptcy of 
elements of its system”, but instead Lord Jacob Rothschild’s 
Inter-Alpha gang of banks, in order to protect the much 
greater debts of the British system, speculated in the Greek 
debt, and exploded the Greek crisis from a 40 billion euro 
crisis, to a nearly 300 billion euro crisis, making any bailout 
virtually impossible. 

(LaRouche’s EIR news service has just confirmed that 
the Greek bailout is in fact a $5 trillion bailout of the entire 
euro system, which is the amount of seriously-troubled 
assets of the British, French and German banks exposed 
to the public and private debt of Portugal, Ireland, Italy, 
Greece and Spain.) 

LaRouche said this point of general breakdown of the 
system can only be addressed by a global reform of the inter-
national financial system, using the U.S. Glass-Steagall standard: 

“[I]f we get cooperation between the United States, 
Russia, China, India, and that means also Japan, and South 
Korea and so forth, and some other countries, then I 
think we can launch the initiation of a general reform of 
the world’s present economic systems, in the form of a 
Glass-Steagall, fixed-exchange-rate system among nations, 
as Franklin Roosevelt had intended had he lived, and Tru-
man had not replaced him. That is possible now. As I said 
before, this is not something by which you’re going to get 
rich quickly, but there’s a difference between living, and 
dying. And that’s the difference. If we make this kind of 
reform, civilisation will live. If we don’t make this kind of 
reform, civilisation will die. 

“And I think that Australia has a very significant place 
in the process of this revival. Some of the things are obvi-
ous to you—you know what the assets are, of Australia, 
and how these assets would fit into this kind of program 
[Uranium and thorium resources needed by the developing 
nations of China and India—Ed.] You know some of the 
things which were not done in Australia, which should have 
been done, which under these kinds of circumstances, such 
as the Snowy River and so forth, could be done, still, which 
would be the beginning of some very important improve-
ments in the productive powers of labor and conditions 
of life in Australia. So why not do it? Why not have a great 
time? You’re not going to get that rich all of a sudden, but 
you’re going to have a good life, with the sense that your 
children’s generation have something meaning waiting 
for them down, say two generations down the line, and 
a constant improvement in the conditions of life, in the 
meantime.”

Find out how to build out of an economic depression!
Call 1800 636 432 

to buy a book 
“What Australia Must Do 
to Survive the Depression” 

and get a free copy of 
“Australia’s Blueprint for 
Economic Development”  
New Citizen, which includes 
information on 18 proposed 

water projects,.


