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Only sovereign nation-states dedicated to 
protecting the “common good” can rein in this 
tyranny: 

“While the earnings of a minority are grow-
ing exponentially, so too is the gap sepa-
rating the majority from the prosperity en-
joyed by those happy few. This imbalance 
is the result of ideologies which defend the 
absolute autonomy of the marketplace and 
financial speculation. Consequently, they 
reject the right of states, charged with vigi-
lance for the common good, to exercise any 
form of control. A new tyranny is thus born, 
invisible and often virtual, which unilater-
ally and relentlessly imposes its own laws 
and rules.” (56)
Then, in the section “No to a Financial System 

Which Rules Rather Than Serves”, Pope Francis 
presents the core of his argument: 

“Behind this attitude lurks a rejection of eth-
ics and a rejection of God. Ethics has come to 
be viewed with a certain scornful derision. It 
is seen as counterproductive, too human, be-
cause it makes money and power relative. It is 
felt to be a threat, since it condemns the ma-
nipulation and debasement of the person. In 
effect, ethics leads to a God who calls for a 
committed response which is outside the cat-
egories of the marketplace. When these lat-
ter are absolutised, God can only be seen as 
uncontrollable, unmanageable, even danger-
ous, since he calls human beings to their full 
realisation and to freedom from all forms of 
enslavement.” (57)
If the “free market” views God as its enemy, 

then to whom is it consecrated, if not to Satan? 
And what else is this tyranny over nation-states 
but a form of imperialism, whose source should 
be obvious: as it has been for centuries, the City 
of London is still today by far the world’s larg-
est financial market, aided and abetted by its 
branch office on Wall Street, particularly since 
the death of U.S. President Franklin Roosevelt 
in 1945. These two financial centres wield a tyr-
anny as ruthless as that of the Roman Empire 

or its descendant the British Empire, which com-
mitted genocide in Ireland, India, Africa, and else-
where around the globe. That empire has merely 
shed its redcoats and gunboats for the rule of fi-
nance, the “indirect rule” known today as “global-
isation”. Indeed, the expressly anti-Christian soph-
istry of the “free market” was invented in its mod-
ern form by Adam Smith, Parson Thomas Rob-
ert Malthus, David Ricardo, John Stuart Mill, et 
al. to perpetrate the rule of that empire, and each 
of these great advocates of “individual freedom” 
was a paid propagandist for the greatest monop-
oly in world history, the slave- and drug-running 
British East India Company (BEIC). 

The British Empire’s rulers, and its inner priest-
hood in precincts such as Oxford and Cambridge 
Universities, well know the power of ideology to 
enslave humanity. Listen, for instance, to one of its 
modern high priests, Lord John Maynard Keynes. 
His monetarist doctrine, preferring credit for spec-
ulation over investment in the real physical econ-
omy, has inspired virtually all Western govern-
ments to claim, following the 2008 GFC, that 
money must be flooded into the TBTF banks to 

The Pope minces no words about the “free 
market” system. He writes:

“Such an economy kills. How can it be 
that it is not a news item when an elder-
ly homeless person dies of exposure, but 
it is news when the stock market loses two 
points?” (53)
In fact, the so-called “free market” exists only 

in the minds of those foolish enough to allow 
themselves to be enslaved by it: 

“In this context, some people continue to 
defend trickle-down theories which as-
sume that economic growth, encouraged 
by a free market, will inevitably succeed 
in bringing about greater justice and inclu-
siveness in the world. This opinion, which 
has never been confirmed by the facts, ex-

presses a crude and naïve trust in the good-
ness of those wielding economic power and 
in the sacralised workings of the prevail-
ing economic system.” (54)
This cult of the free market is nothing but the 

ancient heresy of the golden calf, the worship 
of money instead of God.  

“The current financial crisis can make us 
overlook the fact that it originated in a pro-
found human crisis: the denial of the pri-
macy of the human person! We have cre-
ated new idols. The worship of the ancient 
golden calf (cf. Exodus 32:1-35) has re-
turned in a new and ruthless guise in the 
idolatry of money and the dictatorship of 
an impersonal economy lacking a truly hu-
man purpose.” (55)
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An Ecumenical Response to Evangelii Gaudium:
Listen to Pope Francis!

An Open Letter to the Catholic Church in Australia

1. The “Free Market”: Murder, Inc.

by Craig Isherwood,
National Secretary,
Citizens Electoral 
Council

Dear friends and fellow citizens,

Into the profound spiritual and economic cri-
sis now gripping the world, Pope Francis has in-
tervened with his Apostolic Exhortation Evan-
gelii Gaudium (The Joy of the Gospel). Whilst 
it is addressed to the leaders and lay faithful of 
the Catholic Church, his impassioned call for 
a “new evangelisation” should inspire all men 
and women of good will, especially those in 
ecumenical agreement with Christianity, who 
know to be true, that which the Pope empha-
sises afresh: that every human being is “God’s 
handiwork, his creation”, for “God created that 
person in his image, and he or she reflects some-
thing of God’s glory.” (274)1 

I and the Citizens Electoral Council share 
the Pope’s insistence that because all men and 
women are created imago Dei (“in the image 
of God”), every one of us is morally obliged to 
act to secure the Common Good. 

Pope Francis is an immensely loving pas-
tor, and therefore a very tough one. He insists, 
“It is no longer possible to claim that religion 
should be restricted to the private sphere and 
that it exists only to prepare souls for heaven”, 
but, rather, “There is a need to draw practical 
conclusions”. (“The Church’s Teaching on So-
cial Questions”, 182) This new evangelisation, 
he states repeatedly, must be understood in its 
actual context, that of the present existential 
global economic crisis whose reality Catholics 
may ignore only at peril of both body and soul.  

At the outset of Chapter Two, “Amid the Cri-
sis of Communal Commitment”, Pope Francis 
warns that “certain present realities, unless ef-
fectively dealt with, are capable of setting off 
processes of dehumanisation which would then 
be hard to reverse.” (51)

Among these “present realities” are the fact 
that billions of human beings suffer near or ac-
tual starvation; that governments continue to 
bail out the “Too Big To Fail” (TBTF) banks 
with trillions of dollars even as they draft leg-
islation (as in Australia) to allow these same 

banks to seize individual deposits (“bail-in”); 
that unemployment is skyrocketing throughout 
much of the world, even in “advanced sector” 
countries such as the United States, those in the 
European Union, and Australia, with youth un-
employment reaching as high as 60 per cent, 
as in Spain; that old diseases have become in-
creasingly antibiotic-resistant, and new ones are 
emerging; that Western popular culture is root-
ed in hedonism, violence and an utter disregard 
for the Common Good, and even for human life 
itself; and that innumerable regional wars and 
conflicts could suddenly escalate into a global 
thermonuclear war, as many world leaders have 
warned in recent weeks. 

We must, writes the Pope, free ourselves from 
the “free market” financial speculation that has 
caused this global crisis: 

“As long as the problems of the poor are 
not radically resolved by rejecting the ab-
solute autonomy of markets and financial 
speculation and by attacking the structur-
al causes of inequality, no solution will be 
found for the world’s problems or, for that 
matter, to any problems. Inequality is the 
root of social ills.” (“The Economy and the 
Distribution of Income”, 202)
With the world teetering on the brink of a new 

global financial collapse, that instruction could 
not be more timely. 

I do not know exactly how much Pope Francis 
knows, of what I shall report below concerning 
the history of today’s reigning precepts of the 
“free market”. Probably most of it. But he has 
his utterly unique job to do, and I have mine. 
Mine has two parts: first, to lay bare the truth 
about when, where and by whom this murder-
ous ideology was created which now oppress-
es and even, increasingly, kills whole sections 
of mankind, and which is plunging my country 
into ever deeper misery, as evidenced in the May 
2014 Abbott/Hockey government’s brutal bud-
get; and second, to propose “practical conclu-
sions” to solve the present crisis, starting with 
Glass-Steagall legislation to split the present, 
speculation-centred TBTF banks into, on the 
one hand, normal, government-backed commer-
cial banks, servicing the community and pro-
viding credit to agriculture and industry, and, 
on the other, speculative “investment banks”, 
which will be left on their own to sink or swim. 

1. Pope Francis released Evangelii Gaudium on 26 No-
vember 2013. Citations herein refer to paragraph num-
bers and section titles in the original. Emphasis has been 
added in some excerpts.
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Beginning in 1983 with the Hawke/Keat-
ing governments, Australia has been a post-
er child for the “free market” ideology of free 
trade, deregulation, and privatisation, which 
the ALP and the Coalition proudly proclaim 
as their “bipartisan economic consensus”. 
This was no natural evolution of an idea, but 
was spawned by a conspiracy, organised by a 
small group of think tanks including the Cen-
tre for Independent Studies (CIS), the Institute 
of  Public Affairs (IPA), the Tasman Institute, 
and the HR Nicholls Society. Each and every 
one of these, in turn, was born of the Mont Pel-
erin Society (MPS), a semi-secret body found-
ed in 1947, and of its premier think tank, the 
London-based Institute of Economic Affairs 
(IEA), established in 1955 under the patronage 
of the British Crown and the City of London. 

The influence of the MPS and its offshoots 
in Australia was outlined in Murdoch journal-
ist Paul Kelly’s in-depth, insider account of the 
conspiracy, The End of Certainty. Its chapter 
“The Revolt against the Liberal Tradition” ex-
posed the Mont Pelerin clique in the Liberal 
Party, the “radical liberals”: 

“In 1983 they constituted, in fact, a 
Liberal counter-establishment. … They 
converted the majority of the Liberal 
Party to their position during the 1980s 
and their philosophy almost became an 
accepted orthodoxy. But their triumph 
inside the party was bitter, bloody and 
protracted. ... John Howard was the first 
radical liberal to lead the party and John 
Hewson the second. ... It was a revolt, 
though not always full grasped at the time, 
against the Deakin-inspired Australian 
Settlement of the early post-Federation 
period which, in the post-war context, 
was embodied in the Menzies-McEwen-
Fraser heritage. ...The high priests of 
their doctrine were the eighteenth century 
philosopher and economist Adam Smith; 
the Austrian theorist Friedrich Hayek, 
and the American economist Milton 
Friedman.”2 
The MPS is the flagship of the Austrian 

School of economics, which emerged in the 
1870s and 1880s under the wing of the Haps-
burg Austro-Hungarian Empire. Austrian 
School economics demands the primacy of (pri-
vately controlled) money above all else. Presi-
dent Abraham Lincoln’s victory over the Brit-
ish-backed Confederacy during the U.S. Civil 
War of 1861-65, a victory secured, among oth-
er factors, via the use of government-issued na-
tional credit (the “greenbacks”), had unleashed 
an explosion of industrialisation and nation-
building worldwide. The Austrian School was 
founded to combat the spread of this American 
System, as it was known, of tariff protection 
and national banking, particularly in Germany. 

The two most prominent founders of the 
MPS were Friedrich von Hayek, a minor Aus-
trian nobleman, and Prof. Milton Friedman of 
the University of Chicago. The MPS/IEA wrote 
British PM Margaret Thatcher’s policies of the 
1980s, including brutal reductions in health 
care and other social services, the mass fire sale 
of public assets, and union busting. The IEA’s 
co-founder and long-time head, British Eugen-
ics Society fellow Lord Ralph Harris, bragged 
to a journalist in 1996, “We weren’t Thatcher-
ites, she was an ‘IEA’-ite.”3 Harris was made 
a life peer as Baron Harris of High Cross for 
his efforts, while von Hayek was elevated to 
“Companion of Honour” to the Crown, as one 
of only 60 people in the world with this status. 
For von Hayek, that occasion was “the proud-
est day of my life”. 

Friedman and von Hayek visited Australia 
in 1975 and 1976, respectively, to replicate the 
IEA and its program in our country. Von Hayek 
personally helped launch the CIS and sat on its 
board until his death in 1992. Lord Harris also 

visited Australia 
three times. In that 
same 1996 inter-
view, Harris boast-
ed about the CIS’s 
founder, “That’s 
one of my boys, 
G r eg  L i n d s a y, 
he’s a great muck-
er of mine.” Asked 
who in govern-
ment had kicked 
off the IEA’s pro-
gram in Australia, 
Harris reported, “I 
thought that he did 

quite a bit, Keating, on the financial liberali-
sation, on international trade … and also the 
trade union man before Keating, Bob Hawke.” 
By 2003, the Sydney Morning Herald of 11 Au-
gust would observe, in an article entitled “Ideas 
Powerhouse Whose Game Is Political Influ-
ence”: “Most observers … say no organisa-
tion has ever enjoyed CIS’s influence in Aus-
tralia.” No wonder: Big Business, the Big Four 
banks, and Macquarie founded these MPS 
think tanks in the first place, have always held 
the commanding positions on their boards, dic-
tate their “studies”, and finance the two “ma-
jor parties” to implement them. Reflecting his 
success in the looting of Australia, CIS found-
er Lindsay served as president of the MPS it-
self in 2006-08. 

Together with the Institute of Public Affairs 
(established in October 1942, on the ideas of 
both von Hayek and Keynes), the CIS and such 
sister bodies as the Tasman Institute and the HR 
Nicholls Society wrote much of the program 
for the Hawke/Keating government; almost all 
of the Howard government’s budget-slashing 
and mass-privatisation policies; all of former 
Victorian Premier Jeff Kennett’s brutal priva-
tisation program; and, by already three years 
ago, 100 per cent of the program of the pres-
ent Abbott/Hockey government. 

Ostensible “left-winger” Keating even 
penned articles on “smaller government” for 
the “right-wing” IPA Review. Regarding the 
Abbott/Hockey government, veteran jour-
nalist Alan Kohler reported in his 27 August 
2013 Business Spectator article “Abbott’s se-
cret Fightback plan”, that “the Liberal Nation-
al Party Coalition has for almost three years 
been sitting on a full, written plan for govern-
ing Australia. It is, by all accounts, one of the 
most detailed and exhaustive plans for govern-
ment ever prepared by an opposition party.” 
Though the secret plan itself “has never been 
made public”, Kohler observed that it guides 
everything the Abbott government is now do-
ing, from the Financial System Inquiry to the 
radical budget cuts. It was drafted under the su-
pervision of Andrew Robb, a Mont Pelerin ad-
vocate and long-time Hewson ally who present-
ly serves as Minister for Trade and Investment. 

Perhaps the best-known Mont Pelerin pro-
gram—and one cited by the Abbott/Hockey cir-
cles as their model—was the Project Victoria 
holocaust of the early 1990s, written by the IPA 
and the Tasman Institute (ACIL Tasman, now 
ACIL Allen Consulting). In the space of three 
years, Victorian Premier Jeff Kennett priva-
tised $30 billion worth of public assets, main-
ly electricity and gas; slashed the public health 
budget by 10 per cent, shutting down many re-
gional hospitals and sacking 20,000 healthcare 
workers; closed 350 public schools; and elimi-
nated 7,000 teaching jobs. 

It was no surprise, therefore, to find then 
Shadow Treasurer Joe Hockey at the IEA in 
London on 17 April 2012, speaking on “The 
End of the Age of Entitlement”. Hailing the Eu-
ropean Union’s austerity policies, which have 
produced mass unemployment, social misery 
and rising death rates, Hockey declared, “In 
today’s global financial system it is the finan-
cial markets, both domestic and international, 
which impose fiscal discipline on countries”. 
Australia must therefore slash government 
spending on “entitlements” such as “education, 
health, housing, subsidised transport, social 
safety nets and retirement benefits”. Austra-
lia, Hockey proclaimed, must cut such spend-
ing because “entitlement is a concept that cor-
rodes the very heart of the free enterprise that 

drives our economies.” Moreover, he threat-
ened, “Adam Smith’s free hand is perfectly ca-
pable of forming a fist to punish nations who 
ignore the fundamental rules.”

In his domestic keynote address to the CIS 
in Sydney on 8 November 2013, Hockey, now 
as Treasurer, gushed, “I want to declare my 
gratitude to Greg Lindsay and the CIS team 
for its advocacy of many values and policies 
that I share.” 

Now, through the present “root and branch” 
Financial System Inquiry (FSI), set up to further 
deregulate Australia’s financial system and find 
new ways to fund the banks, and also through 
satellite bodies such as the National Commis-
sion of Audit, established to “cut spending and 
increase competition”, the Abbott/Hockey gov-
ernment plans to transfer wealth on a staggering 
scale from the average Australian, particularly 
the defenceless, to the Big Four banks, Macqua-
rie, and the titans of Big Business. Government 
programs must be cut “because it leaves more 
resources for the private sector to reap the re-
wards”, said Hockey at the Sydney Institute (an 
IPA spin-off) on 30 August 2012. At the CIS on 
6 March 2013, FSI Chairman David Murray co-
chaired the launch of TARGET30, “a campaign 
to reduce government spending” in “key areas 
such as welfare, education and health care”, in 

order to “encourage personal responsibility and 
curb the growing entitlement mentality”.

Today’s FSI is modelled on the 1970s-80s 
Campbell Committee, “the most important inde-
pendent committee of inquiry in the Australian 
federation’s history”, whose radical “free market 
reforms” unleashed the orgy of free trade, de-
regulation, and privatisation now ravaging Aus-
tralia.4 That, too, was a Mont Pelerin project. 
Its chief architect, John Hewson, had become 
a devotee of Milton Friedman while attend-
ing university in Canada, and then studied un-
der MPS members Carl F. Christ and Jürg Nie-
hans at Johns Hopkins University in the United 
States. Hewson recruited Friedman himself as 
the Campbell Committee’s “ace from outside”. 
There was great opposition to the Campbell 
Committee’s radical proposals, but, “The fact 
that the report was finished and tabled in parlia-
ment was a tribute to the doggedness, drive and 
tenacity of John Hewson”, the same whose in-
vestment banker ex-wife Carolyn is now a mem-
ber of the five-person, banker-dominated FSI. 
Liberal Prime Minister Malcolm Fraser (1975-
83) refused to implement most of Campbell’s 
radical proposals, but his successors Hawke and 
Keating set up the Martin Committee as a “La-
bor” commission to rubberstamp the “Liber-
al” Campbell Committee’s recommendations.

2. The Satanic Cult of the “Free Market”: The Case of Australia

2. Paul Kelly, The End of Certainty: The Story of the 
1980s (St Leonards, NSW: Allen & Unwin, 1992).
3. “Postwar Fascism: The Mont Pelerin Society”, The 
New Citizen, April 2004. (Cited issues of The New 
Citizen are online at www.cecaust.com.au.)
4. David Love, Unfinished Business. Paul Keating’s 
Interrupted Revolution (Carlton North, Vic.: Scribe 
Publications Pty. Ltd., 2008) is the source of all the 
citations in this paragraph. 

Von Hayek’s “free market” reforms ravaged 
so many nations, that a feature in the Sydney 
Morning Herald on 13 August 2003 named him 
“the most successful, if unheralded, political 
puppet-master of the past century.”

To understand how a neurotic little Austrian 
nobleman has been so influential, is to begin to 
comprehend the evil of which the Pope warns 
in Evangelii Gaudium. 

A professor at the London School of Eco-
nomics since 1931, von Hayek in 1944 issued 
his best-known book, The Road to Serfdom. In 
1947 he founded the MPS, serving as its pres-
ident until 1961. 

In the 1944 book, von Hayek maintained that 
any government “economic planning” would 
suppress “freedom” and inevitably result in a 
fascist or communist dictatorship. His unspo-
ken target was President Franklin Roosevelt, 
who had reined in Wall Street through the 1933 
Glass-Steagall law, and then poured federal 
credit into the great infrastructure projects that 
pulled the USA out of the Great Depression and 
created the industrial might to defeat fascism. 

Von Hayek devoted an entire chapter to at-
tacking the notion of the Common Good—the 
General Welfare clause of the Preamble to the 
American Constitution: 

“The ‘social goal’, or ‘common purpose’, 
for which society is to be organised, is 
usually vaguely described as the ‘com-
mon good’, or the ‘general welfare’, or the 
‘general interest’. It does not need much 
reflection to see that these terms have no 
sufficiently definite meaning to determine 
a particular course of action.” Rather, von 
Hayek fulminated, “The adoption of a com-
mon ethical code comprehensive enough to 
determine a unitary economic plan” would 
suppress “individualism”.
Von Hayek insisted in The Road to Serfdom 

that he was not a “conservative”, as was gener-
ally supposed, but a “Liberal” in the mould of 
19th-century Britain—the heyday of the Brit-

ish Empire. The Liberalism of that era had been 
excoriated by Pope Leo XIII in Rerum Novar-
um, 1891, and again, explicitly, by Pope Pius XI 
in his 1931 commemoration of that encyclical, 
Quadragesimo Anno (In the Fortieth Year), as 
the world sank into the Great Depression caused 
by that Liberalism.

The great freedom-lover von Hayek conclud-
ed his book with a demand for “an internation-
al authority which effectively limits the pow-
ers of the state over the individual”. 

Speaking for the financial oligarchy, Austrian 
nobleman Friedrich von Hayek wanted to ban 
nation-states from issuing money or credit, ar-
guing that only private interests should have 
the right to do this.

3. Friedrich von Hayek: Satan’s Little Helper

spark a recovery, even as they slash spending on 
health, social services, education, and support 
for industry and agriculture. At the conclusion 
of The General Theory of Employment, Interest 
and Money (1936), Keynes smugly observed: 

“The ideas of economists and political phi-
losophers, both when they are right and 
when they are wrong, are more powerful 
than is commonly understood. Indeed the 

world is ruled by little else. Practical men, 
who believe themselves to be quite exempt 
from any intellectual influence, are usually 
the slaves of some defunct economist. … I 
am sure that the power of vested interests 
is vastly exaggerated compared with the 
gradual encroachment of ideas.”
It is against that tyranny of anti-human ideas 

that Pope Francis has thrown down the gauntlet. 

John Hewson, a creator 
of the Liberal Party’s rul-
ing Mont Pelerin clique.

In 1996 the CEC exposed the Mont Pelerin Society hand behind Australia’s savage “free market” 
reforms. Stung, the Centre for Independent Studies jumped to defend its masters.

http://cecaust.com.au/pubs/pdfs/Section3b.pdf
www.cecaust.com.au
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Had the truth about Keynes’s personal de-
generacy surfaced during his lifetime, ob-
served his biographer Lord Robert Skidelsky, 
no one would have listened to him. Skidelsky 
wrote that Keynes, though not much of an ora-
tor, “could speak much more eloquently when 
aroused, as he invariably was when the subject 
was Christianity and its iniquities.”6 Keynes’s 
moral degeneracy was no “personal” matter, 
but one of British imperial policy. 

Keynes’s life and outlook were shaped by 
his recruitment into a secret society known 
as the Apostles, during his education at Cam-
bridge at the turn of the 20th century. The uni-
versities of Cambridge and Oxford for centu-
ries had served as the inner priesthood of the 
British Empire, developing the philosophies 
and doctrines upon which that Empire is run. 
Cambridge was and is the more important, and 
the elite within Cambridge were the Apostles, 
whose membership included such influentials 
as the philosophers and mathematicians Al-
fred North Whitehead, Lord Bertrand Russell, 
G.E. Moore, G.H. Hardy, and Ludwig Witt-
genstein. The degenerate Bloomsbury cultur-
al group, co-founded by Apostles Keynes and 
Lytton Strachey under the patronage of Rus-
sell’s aristocratic mistress Lady Ottoline Mor-
rell, was but one manifestation of their influ-
ence. Keynes bragged, “The Apostles repudi-
ated entirely customary conventions, and tra-
ditional wisdom. We were in the strict sense of 
the term Immoralists.” An American Apostle 
wrote that Cambridge in the early decades of 
the 20th century was “dominated by the over-
powering intellect of John Maynard Keynes”.   

The Apostles typically masked their Satan-
ism under a veneer of witty cynicism, but as 
Keynes’s closest friend and sometime lover 
Strachey once wrote to him, “we must tell the 
whole truth; and the whole truth is the Devil.” 

Keynes approvingly summarised an exchange 
between Strachey and Russell: “Strachey: ‘… 
doesn’t it say somewhere that he [God] made 
man in his own image?’ Russell: ‘Ah yes, of 
course that was the mistake’”. Moreover, said 
Keynes, “The atonement of Jesus Christ was 
a very bogus business”.

Besides his and the Apostles’ promotion of 
the “Higher Sodomy” as “the supreme state of 
existence, ‘passing Christian understanding’, 
Keynes’s main passions at Cambridge were 
for eugenics and free trade. From his role as 
founding treasurer of Cambridge University’s 
Eugenics Society in 1903, to his vice presiden-
cy and directorship of Britain’s Eugenics Soci-
ety from 1937 until his death in 1946, eugen-
ics remained a cornerstone of his world out-
look. Indeed, shortly before his death Keynes 
proclaimed, “Eugenics is the most important, 
significant and, I would add, genuine branch of 
sociology which exists.” Keynes also served as 
the secretary of the Cambridge Free Trade As-
sociation, his chief “political” cause then and 
throughout his life. Both passions, for eugenics 
and for free trade, were animated by his hatred 
for man created imago Dei; for the Creator; and 
for Catholicism in particular. In a 1903 letter 
to a fellow Apostle, he proclaimed, “Sir, I hate 
all priests and protectionists. … Free Trade and 
free thought! Down with pontiffs and tariffs. 
Down with those who declare we are dumped 
and damned. Away with all schemes of redemp-
tion or retaliation.” 

Given his devotion to free trade and eugen-
ics, it was no surprise that Keynes declared, “I 
have long claimed Robert Malthus as the first 
of the Cambridge economists”,7 as “the begin-
ning of systematic economic thinking.”8 Par-
son Malthus wrote his infamous 1798 Essay 
on Population to justify eliminating the Poor 
Laws, which provided for the barest existence 
for the hordes of poor in depression-wracked 
Britain of the 1790s. With no evidence, Malthus 
simply asserted that population always grows 
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5. Keynes: A Devil in Drag

5.  The New Citizen, April 2004, “Defeat the Synar-
chy—Fight for a National Bank!” Back issues are 
archived online at www.cecaust.com.au.
6. Citations in this and the following three paragraphs 
are from Robert Skidelsky, John Maynard Keynes, 
Hopes Betrayed 1883-1920 (London: Macmillan, 
1983); Richard Deacon, The Cambridge Apostles: A 
History of Cambridge University’s Elite Intellectual 
Secret Society (NY: Farrar, Straus & Giroux, 1985).
7. John Maynard Keynes, “Robert Malthus: The First 
of the Cambridge Economists”, in Essays in Biogra-
phy (NY: W. W. Norton & Company, 1951). 
8.  Skidelsky, op. cit. 

While Mandeville’s Satanic tradition gave rise 
to the free market denounced by Pope Francis as 
“an economy which kills”, Christianity inspired 
an entirely different ordering of society, that of 
nation-states committed to the Common Good. 
Cardinal Nicholas of Cusa (1401-1464), one of 
the greatest figures in the history of the Catho-
lic Church and of Western civilisation in gener-
al, first set forth this idea. 

The early 14th-century collapse of the usuri-
ous international monetary system, centred at 
that time in the city-state of Venice, unleashed 
the Black Death and social chaos. It also, how-
ever, temporarily weakened Venetian power and 
allowed the great efflorescence known as the 
15th-century Golden Renaissance, whose high 
point was the reunification of Eastern and West-
ern Christianity at the 1437-39 Council of Flor-
ence, based upon the Eastern church’s agreement 
to the Filioque doctrine: that the Holy Spirit pro-
ceeds equally from the Son as from the Father 
(ex Patre Filioque—“from the Father and the 
Son”). The Western church had added the Fil-
ioque clause to the Creed (originally adopted at 
the Council of Nicea in AD 325), to combat the 
heretical Arian teaching that Christ was merely 
a very great man, but was not God.

Cusa envisioned a new form of society, the na-
tion-state, recognising that all men and women 
were created imago Dei, and therefore should 
have no rulers over them but those whom they 
themselves elected by secret ballot. He outlined 
in his 1433 De concordantia catholica (On Cath-
olic Concordance): 

“All legitimate power arises from elective 
concordance and free submission. There is 
in the people a divine seed by virtue of their 
common equal birth and the equal natural 
rights of all men, so that the authority—
which comes from God, as does man him-
self—is recognised as divine, when it aris-
es from the common consent of the sub-
jects. … That is the divinely ordained mar-
ital state of spiritual union based on a last-
ing harmony, by which a commonwealth is 
best guided in the fullness of peace toward 
the good of eternal bliss.” 
Cusa realised, however, that the Venetian im-

perial power had reconstituted itself, and would 

continue to plague Europe indefinitely, a reali-
ty chronicled in the Commentaries of his great 
ally, Pope Pius II, who excoriated the Venetians, 
writing that they 

“… wish to appear as Christians before the 
world, but in reality they never think of God 
and, except for the state, which they regard 
as a deity, they hold nothing sacred, noth-
ing holy. … The Venetian is bent on found-
ing a new monarchy; he is already convinced 
that the destiny of Rome is his. … They are 
allowed to do anything that will bring them 
to supreme power. All law and right may be 
violated for the sake of power.”10

In the face of this imperial resurgence, Cusa 
proposed that the best of European civilisation 
should cross the oceans and colonise new conti-
nents, free from the ancient imperial system of 
monetarism. His associates drafted the maps for 
such a colonisation, which maps the executor of 
his estate provided to Christopher Columbus to 
guide his epic voyage of 1492. While the Dutch 
and British empires arose on the foundations 
of their Venetian predecessors’ control of inter-
national banking and world trade, Cusa’s pro-
gram of establishing a new civilisation across 
the oceans and free from the ancient imperi-
al systems of Asia and Europe took hold and 
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geometrically, but food supplies increase only 
arithmetically, and therefore the numbers of the 
poor will always skyrocket until or unless they 
are decimated by famine, disease, or human in-
tervention, i.e. the mass murder he advocated. 
The British East India Company hired Malthus 
to teach at its newly established Haileybury Col-
lege, awarding him “the earliest chair of Polit-
ical Economy to be established in England”, 
Keynes reported approvingly.9 During three de-
cades there, Malthus trained the BEIC leaders 
who were to employ his recommendations for 
mass genocide relentlessly in Ireland, India, Af-
rica and elsewhere. His dogma on “overpopu-
lation” catalysed Charles Darwin’s “discovery 
of evolution”, as Darwin himself emphasised, 
and that hokum in turn gave birth to the new 
“science of eugenics”. In 1909 King Edward 
VII knighted its founder, Darwin’s first cousin 
Sir Francis Galton, for “service to the Empire”.

With an eye to the United States having just 
been famously established upon the principle 

of the Gener-
al Welfare, of 
“benevolence”, 
Malthus wrote 
cynically in the 
Essay on Pop-
ulation: “The 
substitution of 
benevolence, 
as  the  mas-
ter-spring and 
moving princi-
ple of society, 
instead of self-
love, appears at 
first sight to be 
a consummation devoutly to be wished. … The 
whole is little better than a dream—a phantom 
of the imagination.” 

Many charged, correctly, that Malthus had 
lifted his principle of “self-love” from the An-
glo-Dutch Satanist Bernard Mandeville.

9. Keynes, op. cit.
10. Florence A. Gragg (tr.), Leona C. Gabel (ed.), 
Memoirs of a Renaissance Pope. The Commentaries of 
Pope Pius II (NY: G.P. Putnam’s Sons, 1959).

4. The “Left” and “Right” Wings of British Liberalism
While von Hayek achieved 

notoriety as an anti-big gov-
ernment “conservative”, the 
high priest of “liberal” eco-
nomic theory, from the 
1930s until the bail-out/
bail-in schemes of today, 
has been Lord John May-
nard Keynes. As the right 
and left wings of the same 
British imperial monetar-
ism, von Hayek and Keynes 
agreed with each other 
on virtually everything. 
Keynes wrote of The Road 
to Serfdom, “In my opin-
ion, it is a grand book. … 
Morally and philosophically, I find myself in 
agreement with virtually the whole of it: and 
not only in agreement with it, but in deeply 
moved agreement.” Von Hayek returned the 
compliment: “If he [Keynes] had not died so 
soon [1946], he would have become one of the 
leaders in the fight against inflation.”

They agreed because they both championed 
the tyranny of money. Keynes’s 1930 book A 
Treatise on Money served as the bedrock of 
his 1936 magnum opus, The General Theory 
of Employment, Interest and Money. Though 
originally written in English, the General The-
ory appeared first in German because Keynes 
thought his theories were best suited to Hit-
ler’s Germany. 

Melbourne’s Institute of Public Affairs, the 
same which together with the CIS spearhead-
ed the free market revolution in Australia since 
the Campbell Committee, was itself founded 
in 1942 on the philosophy of von Hayek and 
Keynes. The IPA, in turn, founded the Liberal 
Party. As Marian Simms observed in her history 
of the Liberal Party, A Liberal Nation, “Keynes 
and Hayek provided the intellectual tools for 
the reformulation of Liberal policy in the mid-
1940s. It was here that the IPA (Vic) had a cru-
cial role to play with its forward looking amal-
gam of the two thinkers.”

Given the sympathy of von Hayek and 

Keynes for dictatorships, their adoption by the 
IPA was not surprising because the IPA itself 
was funded and founded by the same Big Busi-
ness and Banks that had created the mass fas-
cist armies in Australia in the early 1930s, to 
stop a Labor government from implementing 
national banking to pull the country out of the 
Great Depression,5 as President Franklin Roo-
sevelt had done in the United States.  

Like von Hayek, Lord Keynes advocat-
ed a one-world government, proposing at the 
1944 Bretton Woods conference that the world 
should be ruled by a global central bank is-
suing a supranational currency, the “bancor”. 
The conference rejected the most radical parts 
of Keynes’s scheme, in favour of Roosevelt’s 
vision of a post-war order of sovereign nation-
states and large-scale economic development. 
Throughout the life of the Bretton Woods fixed 
exchange rate system, until it was finally dis-
mantled by U.S. President Richard Nixon in 
1971, von Hayek’s Austrian School led efforts 
to eliminate it.

Given his importance, together with von 
Hayek, in concocting the modern “idolatry of 
money”, we must look more deeply at Keynes, 
and then still more deeply into the person both 
von Hayek and Keynes claim as their spiritual 
forefather, the Anglo-Dutch Satanist Bernard 
Mandeville (1670-1733).

John Maynard Keynes Friedrich von Hayek

Parson Malthus, 
genocidal quack.

The Dutch-born Mandeville emigrated to Eng-
land, where he loudly defended the Dutch Prince 
William of Orange’s 25,000-man invasion and cor-
onation as William III in 1688, the “Glorious Revo-
lution”. When not engaged in supporting William’s 
butchery of tens of thousands in Ireland, Mandev-
ille helped found the notorious devil-
worshipping Hell-Fire Clubs. His best-
known work, The Fable of the Bees: 
Or, Private Vices, Public Benefits, 
portrays man as a mere beast, dom-
inated by greed, lust and rage. These 
evil impulses, Mandeville maintained, 
“which we all pretend to be asham’d 
of, are the great support of a flourish-
ing Society.” Therefore each should 
just follow his or her base instincts, 
and all will work out for the “com-
mon good”: 

Millions endeavouring to supply
Each other’s Lust and Vanity…
Thus every Part was full of Vice,
Yet the whole Mass a Paradise…
Laying the groundwork for Mal-

thus, Mandeville campaigned against 
the church-based “charity schools” for 

educating the poor: “National wealth, indeed, con-
sists not in money, but in ‘a Multitude of labori-
ous Poor’,” and since therefore “it would be ruin-
ous to abolish poverty and impossible to do away 
with unpleasant labour”, he said the poor should 
not be educated. 

6. Founding the Free Market: Bernard Mandeville of the Hell-Fire Clubs

The Satanist Bernard Mandeville invented the notion of the 
“free market”.

Cardinal Nicholas of Cusa envisioned sover-
eign nation-states as the means to secure the 
Common Good of all peoples. 
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Australian Prime Ministers John Curtin (l.) and Ben Chifley 
fiercely advocated national banking, to achieve the Common 
Good.

Let us now listen again to Pope Francis’s 
call for a radical financial reform, and then ex-
amine the only possible real-world policy con-
clusions consistent with his exhortation: Glass-
Steagall legislation to split up the Big Four and 
Macquarie, and the establishment of a new na-
tional bank.  

Writing about the Common Good in terms of 
the need to “share one’s wealth”, Francis says:

“A financial reform open to such ethical 
considerations would require a vigorous 
change of approach on the part of political 
leaders. I urge them to face this challenge 
with determination and an eye to the fu-
ture…. Money must serve, not rule!” (58)
Then, warning that “the great social prin-

ciples” for which he argues must not remain 
“mere generalities which challenge no one”, 
the Pope continues:

“We can no longer trust in the unseen 
forces and the invisible hand of the mar-
ket.” (204)

“It is the responsibility of the State to safe-
guard and promote the common good of 
society.” (240) 

“Consequently, no one can demand that re-
ligion be relegated to the inner sanctum of 
personal life, without influence on societal 
and national life, without concern for the 
soundness of civil institutions, without a 
right to offer an opinion on events affect-
ing society. … The earth is our common 
home and all of us are brothers and sis-
ters. If indeed ‘the just ordering of society 
and of the state is a central responsibility 
of politics’, the Church ‘cannot and must 
not remain on the sidelines in the fight for 
justice’. All Christians, their pastors in-
cluded, are called to show concern for the 
building of a better world.” (183)12

Barring the sort of rapid action for the Com-
mon Good which the Pope demands, a new, far 
worse global financial crash than 2008 is in-
evitable because the speculative bubble at the 
heart of those systems is now far larger, and the 
banking system worldwide is more concentrat-
ed than ever in the Too Big To Fail banks. Aus-
tralia alone boasts $135 trillion in speculative 
financial turnover per year, as against a GDP 
of only $1.6 trillion. 

There is only one pathway to safety, the same 
one Franklin Roosevelt used to pull the Unit-
ed States out of the Great Depression: Austra-
lia’s Federal Parliament must enact a Glass-
Steagall law to split our TBTF banks. We must 
then establish a National Bank on the model 
of our original, Hamilton-inspired and King 

O’Malley-founded Commonwealth Bank; for 
this, the CEC has already drafted ready-to-en-
act legislation, to pour new credit into family 
farms, manufacturing and great infrastructure 
projects. A summary of the bill is in the CEC’s 
pamphlet Glass-Steagall Now!, together with 
the Glass-Steagall legislation now before the 
U.S. Congress.

If you, as a leader or member of the Catholic 
Church in Australia, wish to heed Pope Fran-
cis’s impassioned call to “radically resolve” the 
present crisis by “rejecting the absolute auton-
omy of markets and financial speculation and 
by attacking the structural causes of inequali-
ty”, then I respectfully urge you to demand of 
all members of Federal Parliament that they in-
stitute these two measures immediately. 

Yours in solidarity for the Common Good,

Craig Isherwood
23 June 2014

This letter, including a larger set of informa-
tional footnotes and hyperlinks directly to sourc-
es, is available online at www.cecaust.com.au/
ecumenical.

Lincoln’s victory over the 
British-backed Confederacy 
led to an explosion of industry 
and nation-building worldwide, 
as other countries adopted the 
American System of tariff 
protection and national banking 
for the Common Good. One 
of these was Australia, where 
the working-class founders 
of the Australian Labor Party 
took the American, rather than 
British spelling of “Labor”, 
to underscore the source of 
their ideals. William Guthrie 
Spence founded the Australian 
Workers’ Union in  1886 
upon the principle of “new 
unionism”—a devotion to the 
Common Good of all of society, rather than 
only to narrow “union interests”: 

“In taking up this new unionism, we must 
see if we cannot get right back to the lev-
el of the founder of Christianity, imbibe 
some of His spirit and get rid of musty 
theology, for some of it is very musty. 
... In our present state we see many, very 
many cases of suffering and of trouble. We 
must trace its cause and see a way of re-
moving it, and shall we sit idly by and al-
low the misery to go on? No! A thousand 
times no. Christ taught men that they could 
and should bring the kingdom of heaven 
upon earth.”11

The AWU-owned newspaper The Brisbane 
Worker on 5 January 1907 defined the enemy 
which must be defeated in order to construct 
such an actually Christian society: 

“The Money Power! It is the greatest pow-
er on earth; and it is arrayed against La-
bour. No other power that is or ever was 
can be named with it”. 
The pathway to defeat the Money Power was 

through a national bank. The chief advocate of 
national banking was the American immigrant 
King O’Malley, who proclaimed the sources 
of his own inspiration in a five-hour speech in 
Parliament on 30 September 1909, on the sub-
ject of a national bank: 

“I am the Hamilton of Australia. He was 
the greatest financial man who ever walked 
this earth, and his plans have never been 
improved upon. ... The American expe-

rience should determine us to establish 
a national banking system which cannot 
be attacked.”
Finally established in 1912, the Common-

wealth Bank provided enormous services for 
the nation during World War I and the ensu-
ing years. In 1923, however, upon the death of 
O’Malley’s ally Commonwealth Bank chief 
Denison Miller, private bankers seized con-
trol of the bank, and refused to extend credit 
for agriculture and industry, thus plunging the 
country into the Great Depression of the 1930s. 
The grip of the private bankers was so notori-
ously counter to the Common Good, that even 
the conservative Lyons government’s 1936-
37 Royal Commission on Banking found that 
the elected government must be the ultimate 
authority in the financial system, and that the 
government had the power and the right to is-
sue new credit for agriculture and industry, a 
finding endorsed by the new ALP leader, John 
Curtin. Characteristic of old Labor’s commit-
ment to the Common Good was a speech the 
young Curtin had delivered in the early 1900s, 
concluding with the intention to which he de-
voted his subsequent career: “Let your highest 
ideal be what Christ showed most—an infinite 
pity for the people and a hatred of injustice.” 

Upon becoming prime minister in 1941, Cur-
tin and Treasurer Ben Chifley regulated the 
private banks and issued masses of new cred-
it, which transformed Australia overnight into 
an industrial power and the bulwark of the vic-
tory in the Pacific. In 1945 both houses of Par-
liament passed legislation to make the wartime 
controls of banking permanent, “to work in 
the interests of the people as a whole”, in the 
words of Chifley, but that legislation was over-
turned by Australia’s Anglophile High Court 
in 1947. The ALP-dominated Parliament then 
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11. 12 June 1892 speech to hundreds of people at the 
Leigh House in Sydney. 
12. The direct quotations within paragraph 183 are 
from the encyclical of Pope Benedict XVI, Deus Cari-
tas Est (God Is Love), 2005.

flourished in what was to become the United 
States. Characteristic of the long arc from the 
1620s to the American victory over the British 
Empire in 1783 was the work of the Massachu-
setts Bay Colony’s republican spiritual and po-
litical leader, Reverend Cotton Mather (1663-
1728). In his manual for citizenship, Essays to 
Do Good,  he instructed the American colonists 
to seek any and all possibilities “to do good” for 
the community, so as to glorify the Creator, and 
as the ultimate source of one’s own true happi-
ness. Mather’s disciple Benjamin Franklin, the 
intellectual and political mastermind of the col-
onies from his young adulthood in the 1720s 
through the Constitutional Convention of 1787-
89, wrote in his autobiography that Mather’s 
book had shaped his entire life’s work. 

The defeat of the British Empire in the Amer-
ican Revolutionary War of 1776-83 opened a 
new phase in world history: the establishment 
of the first-ever fully sovereign, self-govern-
ing nation-state. But the bankrupt young nation 
was consolidated only through the brilliant in-
novation of the first U.S. Secretary of the Trea-
sury, Alexander Hamilton. Hamilton construct-
ed a unique system of national banking, typi-
fied by the First and Second National Banks 
of the United States, in which the government 
deployed its sovereign powers of credit to fos-

ter agriculture, industry, and great infrastruc-
ture projects. It was a system regulated for the 
Common Good, and recognised international-
ly as the means to defeat the British Empire, as 
the great German economist Friedrich List said 
in Philadelphia in 1827: “I herewith declare war 
against the system of Adam Smith on behalf of 
the American System of Political Economy.”

Through treachery, including the assassina-
tion of Hamilton by British agent Aaron Burr, 
founder of the Bank of Manhattan (the corner-
stone of today’s Wall Street), and the later dis-
mantling of the national bank, the British Em-
pire continued its warfare against the Unit-
ed States. London sponsored the Confederacy 
before and during the U.S. Civil War of 1861-
65. When Wall Street refused to extend loans 
to the Union during that war, President Lin-
coln revived Hamilton’s national banking pro-
gram by issuing a government currency, the 
greenback, which enabled the greatest indus-
trialisation in history up to that time. This de-
velopment posed a mortal threat to the British 
Empire. Lincoln’s economic advisor, Henry 
Carey of the Philadelphia Hamiltonian circle, 
wrote that the United States intended to “sub-
stitute true Christianity for the detestable sys-
tem known as the Malthusian, … vindicating 
the policy of God to man.” 

passed legislation to nationalise the banks, 
which, in turn, was thrown out by the Queen’s 
Privy Council in London in 1949.

Even lacking a national bank, and despite the 
IPA’s advocacy of von Hayek and Keynes, the 
successful post-war reign of Liberal PM Robert 
Menzies (1949-66) was shaped by the Bretton 
Woods system that prevailed internationally. 
But when President Nixon unpegged the dollar 
from gold and ended the Bretton Woods fixed 
exchange rate system in 1971, it was an invi-
tation to the City of London and Wall Street to 
run wild with speculation and “free market re-
forms”. In Australia, the Gough Whitlam gov-
ernment had come to power in 1972 commit-
ted to programs for the Common Good such 

as “buying back the farm”, meaning to secure 
Australia’s great mineral wealth for the na-
tion instead of the private British mining car-
tel. Following an orchestrated crisis over “sup-
ply”, the Queen sacked Whitlam in 1975, clear-
ing the way for Mont Pelerin Society found-
ers Friedman and von Hayek to make their first 
visits to Australia in 1975 and 1976. PM Mal-
colm Fraser (1975-83) held back the tide of 
the “free market” reforms, but Hawke/Keat-
ing and “New Labor” rammed them through. 
Internationally, financial speculation zoomed 
into the stratosphere, especially after the “Big 
Bang” deregulation of the City of London in 
1986 and then the 1999 repeal of Glass-Stea-
gall in the USA. 
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American economist Lyndon LaRouche’s The 
Science of Christian Economy (1991) embod-
ies why the City of London and Wall Street hate 
and fear its author. LaRouche champions the 
American System of sovereign nation-states, 
built on the Christian principle that man, cre-
ated in the image of God, must act for the Com-
mon Good.

Available from: CEC Australia, PO Box 376 Coburg VIC 3058
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America’s great nation-builders and pioneers of national banking: Benjamin Franklin, Alexander 
Hamilton and Abraham Lincoln (l. to r.).
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