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LaRouche Warns of 
Cheney Plans To Launch 

Iran Strike in June

The Financial Bubbles Are About To Burst

 FLASH—As this New Citi-
zen went to press on June 2, 
U.S.  Secretary of State Con-
doleezza Rice suddenly offered 
to open talks with Iran on its 
nuclear program, evidence 
perhaps that cooler heads are 
prevailing in Washington, and 
that Cheney’s grasp on power 
has been weakened. (See p. 2.) 
However, neither Iran, nor the 
world at large is safe as long 
as he remains in offi ce.

Washington, May 24 (EIRNS)—

Physical economist and 
s t a t e s m a n  Ly n d o n 

LaRouche issued a public 
warning on May 24, that an 
ever-more desperate Bush 
Administration, led by Vice 
President Dick Cheney, is 
seriously planning a preventive 
military strike against Iran 
sometime between now and 
early July. The warning is 
based on a series of reports 
from well-placed military and 
security sources in the United 
States and Europe, who point 
to a particular convergence of 
developments over this period.

First, European security 
sources have issued dire 

warnings of serious terrorist 
disruptions of the scheduled 
World Cup Soccer tourn-
ament, which takes place in 
a dozen German cities from 
early June through early July. 
[See p. 3.] These widely 
publicized soccer events are 
believed to be targetted by 
so-called hooligan gangs, 
neo-Nazi youth, and possibly 
by “Islamist” organizations, 
according to these security 
spec i a l i s t s .  LaRouche 
pointed out that all of these 
countergangs have strong 
ties to the same European 
Synarchist fi nancial circles 
who fi nanced the Mussolini, 
Hitler, Franco, and Vichy 
fascist organizations during the 
1922-1945 period. The heirs 
of those Synarchist fi nanciers 
today are actively involved 
in promoting a resurgence 
of a new international fascist 
apparatus, which was already 
linked to the Madrid, Spain 
bombings of March 11, 2004, 
and which capability extends 
to Italy and parts of South 
America, as well as into the 
Islamic world.

This  Synarchist apparatus 

also has special capabilities 
inside Mexico, dating back 
to the Mussolini and Hitler 
period, which still remain 
deeply embedded in the 
political and social fabric of 
that country.

U.S. military and intelligence 
sources have also reported 
that, during the month of 
June, three American and one 
French naval aircraft carrier 
groups will be converging on 
Indian Ocean and Persian Gulf 
waters near Iran. Thus, military 
assets will be in place, during 
that time frame, to launch a 
short-notice attack, ostensibly 
in “retaliation” for terrorist 
actions which would be linked 
to the Tehran régime.

LaRouche cited the growing 
turbulence in the international 
fi nancial system as a further 
motive for such Synarchist 
circles to act now, to spread 
chaos throughout much of 
the planet—just as they did 
in similar fi nancial collapse 
conditions during the 1930s. 
Two leading Synarchist 
fi gures with strong ties to the 
Bush-Cheney Administration, 
George Shultz and Felix 

Rohatyn, were singled out 
by LaRouche in his warnings. 
Shultz, the political godfather 
of the Bush-Cheney Ad-
ministration, and Rohatyn, 
have teamed up in recent 
years to promote an overhaul 
of U.S. national security, to an 
imperial model of preventive 
war, and the outsourcing 
of many vital military and 
national security functions, 
to so-called Private Military 
Corporations (PMCs).

LaRouche declared, “I 
know the desperate state of 

mind among the 
Shultz, Rohatyn, 
Cheney circles 
in Washington. 
I know, as do others, that they 
are seeking the fi rst pretext for a 
preventive, unwarranted strike 
against Iran. The confl uence 
of events in June represents 
the kind of opportunity that, 
I fear, they will not be willing 
to pass up. Therefore, I would 
be remiss were I not to speak 
out publicly at this moment, 
warning that these madmen 
may be contemplating actions 

that would throw the entire 
planet into chaos and confl ict 
—at precisely the moment 
that we need leadership from 
a combination of sovereign 
nation-states, working in 
concert to bring order and 
prosperity to a world sinking 
rapidly into a new dark age.”

LaRouche continued: “Let 
me be blunt, perhaps to the 

by Rhys McGuckin

In the midst of Weimar-style 
hyperinfl ation, which has 

taken precious and industrial 
metal prices to all-time highs, 
occasional short-term dips by 
profi t-taking notwithstanding, 
the world’s fi nancial markets 
were suddenly hit with a 
wave of dramatic turbulence 
beginning the second week 
of May, and continuing until 
this Special Alert issue of the 
New Citizen went to press. 
Stock markets in both the 
industrialised nations and the 
emerging markets plunged at 
the same time that the prices 
of the major commodities 
began to jump around like 
a yoyo, and bond markets 
soared. Alarmed commenta-

tors began talking of “1998 all 
over again”, when the simulta-
neous default on the Russian 
bond market along with the 
collapse of the LTCM hedge 
fund almost brought down the 
world monetary system. How-
ever, 1998 was a model of 
stability compared to the hy-
perinfl ationary bubbles which 
have built up since then.

Stocks Crashing
Just look at some of the 

recent statistics beginning 
on May 10, when “emerging 
market” stocks began to slide: 
After falling for ten straight 
trading days, on May 22 alone 
the Russian stock index fell 
7.8%; Turkey’s by 8.3%; 
Egypt’s by 6.7%; Indone-
sia’s by 6%; and the Morgan 
Stanley index covering Latin 

American stocks crashed by 
6.5%, its biggest one-day fall 
since Sept. 11, 2001. After a 
one-day pause, the plunges 
continued, with India’s mar-
ket down 16% since May 10; 
Argentina’s down 17%; Bra-
zil, 14%; Mexico, 14%; In-
donesia, 14%; Thailand, 9%, 
while the so-called advanced 

sector fared only slightly bet-
ter, with the Dow Jones and 
S&P averages down 5%; 
London’s FT100 down 9%; 
Germany 9%; Canada 7%; 
France 8%; and Japan 6%, to 
name just a few. 

All told, an astounding 
US$2 trillion was wiped off 
the world’s exchanges.

Bankers’ puppet U.S. Vice President Dick Cheney wants to 
bomb Iran and trigger a global crisis for the same reason 
the Nazis burned the Reichstag (Parliament) building on 
Feb. 27, 1933: to consolidate a fascist dictatorship to deal 
with a fi nancial crash.

Some May headlines on the fi nancial crash from British newspapers.

Live Saturday, June. 10th, 3.00am EST 
Website: www.larouchepac.com (Archived soon thereafter)

LaRouche International
Webcast from USA WATCH

Hedge funds, in particular, 
got clobbered. In addition to 
the funds they invest from 
wealthy individual clients, 
and from superannuation 
funds worldwide, hedge funds 
also invest the trillions of dol-
lars which the world’s major 
banks have loaned them. Most 
of this is invested in highly-

speculative markets, often 
with a leverage of 20:1. That 
means that they have borrowed 
$20 for every $1 of their own 
funds they put up. This “lever-
age” can yield super-profits 
when a bubble is expanding, 
but it also yields super-losses 
when it starts to pop. Thus, 
Reuters issued a May 29 wire 
entitled “It’s ‘Meltdown May’ 
for Hedge Funds”, which sum-
marised some of the losses: 
“Many of the world’s roughly 
8,000 funds lost between 3% 
and 6% in the fi rst three weeks 
of May alone, with some hav-
ing seen losses of 10% or 
more.” And those who bet on 
currencies, commodities and 
interest rate movements re-
portedly lost between 25%-
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Special Prosecutor Tightens Noose Around Cheney’s Neck

The Financial Bubbles Are About To Burst

point of ruffling some Capitol 
Hill [U.S. Congress] feathers. 
There is not a government in the 
world today, including Iran, that 
has any interest in disrupting the 
World Cup Soccer tournament 
in Germany, through some kind 
of asymmetric warfare action. 
However, outside of government, 
there is a fi fth-column apparatus, 
known  a s  t he  Syna rch i s t 
International, associated with 
the fi nancing of the interwar and 
World War II-era fascist regimes, 
which has both the capacity and 
intent to carry out precisely such 
a terrorist disruption of the World 
Cup.

“One is drawn to the parallel,” 
LaRouche continued, “with 

by Kelly-ann Paull
 

For over three and a half years 
Lyndon LaRouche has been 

campaigning for the ousting of U.S. 
Vice President Dick Cheney, who 
actually runs the U.S. government 
on behalf of the fi nancial oligarchy, 
the Synarchy, while the mentally-un-
balanced George Bush lifts weights, 
rides his bicycle, or vacations on 
his Texas ranch. On Oct 28, 2005 a 
grand jury under Federal Prosecutor 
Patrick Fitzgerald indicted Cheney’s 
chief of staff Lewis I. “Scooter” 
Libby for lying in the course of try-
ing to discredit critics of Cheney’s 
war in Iraq. 

Now, in a series of blockbuster fi l-
ings in Federal Court in Washington, 
D.C. from May 12-24, Fitzgerald 
has put the spotlight on Cheney him-
self. In his May 19 fi ling, Fitzger-
ald stated that he would present as 
evidence at Libby’s trial, an article 
written by diplomat Joseph Wilson 
in the New York Times on July 6, 
2003, with handwritten annotations 
by Cheney. In the article, Wilson 

discredited the Cheney/Bush admin-
istration’s wild story, that Saddam 
Hussein had purchased yellow-
cake uranium from Niger. Wilson 
had traveled to Niger, investigated 
the story, and refuted it. Eight days 
later, journalist Robert Novak “out-

ed” Wilson’s wife, Valerie Plame 
Wilson, as a covert CIA agent, as a 
result of a months-long, Cheney-di-
rected campaign to discredit Wilson 
by charging that his wife—and not 
the U.S. government—had sent him 
on a “junket” to Niger. 

Cheney scribbled a series of notes 
on Wilson’s July 6 article (above), 
including “Have they done this sort 
of thing before? Send an ambas-
sador to answer a question? Do we 
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Cheney’s chief of staff, Lewis I. “Scooter” Libby, 
has been indicted. Is Cheney next?

Some evidence that may put Cheney behind bars. 

Shanghai Paper Highlights 
LaRouche on Global Crisis

On April 9 several journalists 
from the prominent Shang-

hai newspaper Wen Hui Bao con-
ducted a wide-ranging interview 
with Lyndon H. LaRouche, Jr. at 
his home near Washington, D.C. 
The paper chose to feature the 
story on May 15, the day the for-
eign ministers from the Shanghai 
Cooperation Organisation (SCO) 
convened in the city for a confer-
ence. Comprised of China, Rus-
sia, Kazakhstan, Kyrgyzstan, 
Tajikistan and Uzbekistan, the 
SCO is an increasingly important 
security and economic coopera-

tion body in Eurasia. 
The lengthy article emphasised 

LaRouche’s warnings of a global 
fi nancial crash, as well as his pro-
posed solutions. 

“LaRouche is an economist by 
background,’’ the authors noted. 
“He has written many books 
and articles on economic topics, 
among these The Theory of the 
Productive Triangle, in which he 
proposed that Western Europe, 
Eastern Europe, and China 
cooperate as representatives of 
the Eurasian continent, which has 
certainly been infl uential.’’

ordinarily send people out pro bono 
to work for us? Or did his wife send 
him on a junket?” Libby had claimed 
that “journalists” fi rst told him about 
Plame Wilson’s status as a covert 
CIA operative, but Cheney’s notes 
on the July 6 article were direct 
evidence to the contrary. They also, 
Fitzgerald argued, were clear evi-
dence of Cheney’s “state of mind” 
and motive for coordinating a cam-
paign against Joseph Wilson. 

Fitzgerald’s latest fi ling makes it 
extremely likely that Cheney will be 
called as a witness in Libby’s trial, 
which very quickly would come to 
centre on Cheney himself, and not 
merely on his subordinate Libby. 
Thus the desperation of Cheney’s 
bosses in the oligarchy to have their 
puppet launch a war against Iran, or 
some other Reichstag fi re-like event, 
before Cheney, too, is indicted, or 
otherwise forced out of offi ce. 

50% of their funds. 
Many of these hedge funds dwarf 

the LTCM hedge fund (of only $2 
billion) which went bankrupt in 
1998 and almost blew out the world 
monetary system. And, besides the 
hedge funds’ investment in “emerg-
ing markets”, they specialise in ul-
tra-speculative derivatives, a form 
of gambling side-bet (i.e. betting on 
the outcome of other bets, neither 
of which invest in actual physical 
capital) which used to be illegal in 
much of the world—including Aus-
tralia and the U.S. up until the early 
1990s. One of the fastest growing de-
rivatives are “credit default swaps”. 
According to the International Swaps 
and Derivatives Association (ISDA), 
there were $US17.1 trillion in only 
this form of derivative at the end of 
2005, compared to $8.4 trillion at the 
end of 2004, and $3.8 trillion at the 
end of 2003. Since 2001, credit deriva-
tives have basically doubled each year, 
bespeaking the growth of the fi nancial 
bubble which is now imploding.

Weimar Hyperinfl ation
Over the days prior to the May 

turbulence, and in the wake of 
Lyndon LaRouche’s April 20 article 
forecasting a likely blow-out of the 
bubble by September of this year 
(see New Citizen Extra, May-June, 
2006), the international financial 
press had been fi lled with articles 
and commentaries, expressing real 

fear over the escalating ruptures 
on fi nancial markets. On May 13, 
the German daily Suddeutsche 
Zeitung carried a lengthy piece on 
the “rush into gold,” citing fears of 
“hyperinfl ation” and the “breakdown 
of the system” by investors. The 
paper quoted a precious-metal 
dealer, who said: “Employees of 
big banks”—who presumably have 
inside knowledge on which way the 
wind is blowing—“are among my 
best customers.”

Indeed, the price of precious 
metals has been rising exponentially. 
In 2006, after just four and a half 
months, the gold price has already 
shot up by $213 per ounce, closing 
on May 12 in London at $726. Most 
of that rise occurred just within the 
last two months ($181). This means 
that gold, just since the beginning 
of the year, is up 42%. The price of 
silver at the London Bullion Market 
has jumped up this year from $8.83 
to $14.94 per ounce, an increase of 
69%. Palladium and platinum prices 
have reached all-time highs.

At the London Metal Exchange, 
copper started the year at $4,537 
per ton. By May 12 it closed at 
$8,619, an increase of 90% since the 
beginning of the year. Prices of zinc 
and nickel are at all-time highs, and 
the aluminum price is the highest in 
17 years. Speculation on these raw 
materials has also kept the resource-
rich Australian economy afl oat, but 
that era is now ending. 

The price explosion of industrial 
metals and record-high energy 
prices are dramatically pushing 
up production costs in industrial 
sectors—from automobile production 
to machine building.

Swiss Bankers Panic
On May 18, as stocks continued 

to fall, and hedge funds melted like 
an icecube in summer, financial 
mouthpieces in Europe sounded the 
alarm bells. “The world economy is 
in an unsustainable condition,” the 
lead editor of the Financial Times 
said, according to the Swiss bankers’ 
paper, the Neue Zurcher Zeitung of 
May 17. Reporting on a lecture 
delivered in Zurich by Martin 
Wolf, co-editor of the Financial 
Times, the Swiss paper wrote that 
he warned that things cannot go on 
like this much longer. The world 
is posed with two uncomfortable 
scenarios, he said, namely 1) the 
“positive” scenario: a severe but 
controlled correction, or 2) the 
“negative” scenario: an explosion, 
which will send the world economy 
into a deep crisis.

For its part, the Suddeutsche 
Zeitung urges putting the hedge 
funds “on a leash,” to try to prevent 
another LTCM-size disaster, which 
would threaten the entire fi nancial 
system of the globe. Banks are 
saying they have reduced risks, 
and have the thing under control, 
but that does not sound very 
convincing, the paper writes; the 
interdependency of the fi nancial 
markets and its players is so dense 
today, that another LTCM crisis 
would cause a much bigger disaster, 
than in 1998.

In fact, as LaRouche has warned, 
only a top-down reorganisation of 
the world fi nancial system, into a 
New Bretton Woods—the creation 
of a new system—could prevent 
a disastrous collapse one way or 
another. The situation is beyond 
the state of warnings: Action is 
required now. 

the Nazi invasion of France in 
1940. Contrary to most historical 
accounts, the cause of the Nazi 
overrun of France was not the 
failure of the Maginot Line 
defenses. The Maginot Line, and 
similar defenses held against the 
Hapsburg invaders during the 18th 
Century. The cause of the 1940 
fall of France was the presence, 
within France, of a Synarchist 
fifth column, associated with 
the Lazard-sponsored Banque 
Worms circles.

“The security operations for the 
World Cup would be technically 
adequate and competent if the 
threats were coming exclusively 
from domestic sources, or even 
agencies like those behind 
the infamous 1972 Munich 
Olympics attacks. However, 

those capabilities are not geared 
to dealing with a fifth-column 
operation, of the sort being 
contemplated by Shultz, Rohatyn, 
Cheney, and their European 
Synarchist allies. No conventional 
defense is adequate to stopping 
that kind of assault.

“Again, speaking bluntly,” 
LaRouche concluded, “the gravest 
danger to the world today comes 
from the Synarchist International 
—including Shultz, Cheney, and 
Rohatyn. They are seeking a 
Reichstag Fire or 9/11-type incident 
to give them the psychological 
leverage to launch their pre-
planned attack on Iran. That can 
only be prevented by placing a 
very powerful public spotlight on 
their schemes, in advance. That is 
why I am speaking out today.”  
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The soaring prices of industrial metals, like copper, are exploding production costs in industry.
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Who Is Planning World Soccer Terror?
A potential major terrorist attack 

in the context of the World 
Soccer Championship in Germany 
has been the primary issue of 
concern of German and European 
police authorities for months. As 
the June 9 opening day of the games 
nears, a new factor has been added 
to the conventional scenarios: the 
announced mobilisation of neo-nazi 
hooligans in support of Iran, as Iran 
President Mahmoud Ahmadinejad 
made it known that he would like 
to be present at the games played 
by his national team. 

The World Cup Soccer tournament 
will last from June 9 to July 9, 
during which period there will be 
62 matches in 14 German cities, 
culminating with the fi nals game in 
Berlin. This is perhaps the largest 
sports event in the world, which 
takes place every fourth year. It is 
calculated that millions of fans will 
travel to Germany, whereas 2 billion 
will watch it on TV throughout the 
world. 

Neo-Nazi  groupings  have 
announced demonstrations and 
marches in support of Ahmadinejad, 
whom they consider their “friend,” and 
an “anti-Semite.” A demonstration 
has been announced for June 17 in 
Frankfurt, when Iran plays Portugal. 
In Leipzig, the right-wing National 
Democratic Party (NPD) will activate 
its forces for the Iran-Angola match, 
and in Nuremberg for the Iran-
Mexico game. 

The NPD also announced a 
march in Gelsenkirchen for June 
10, in the aftermath of a match 
involving Poland. Polish hooligans 
are notoriously among the most 
violent on the soccer scene. The 
police banned the demonstration. 

The Italians have announced 
their presence through a new 
organisation, called “Ultras Italia,” 
which popped up fi rst in 2002, and 

collects hooligans from the most 
active, neo-Nazi-dominated fan 
groupings throughout the country, 
among them “Teste Matte,” (Crazy 
Heads) dominated by the Neapolitan 
Camorra (mafi a). Italian hooligans 
have announced special effects for 
the Italy-USA match, on June 17 in 
Kaiserslautern. 

The other main actors on the 
scene: 20,000 British hooligans are 
coming to Frankfurt on June 10 for 
the England-Paraguay match, of 
whom only 10,000 have a ticket. 
The rest will have to be content 
with watching the game on giant 
screens set up in the main squares. 
The Dutch hooligans, historically 
feared, are also coming en masse, 
many of them with Nazi-like 
helmets colored in orange, the 
Dutch national color. 

According to a report published 
by Italian journalist Paolo Berizzi, 
in La Repubblica of March 20, 
about 70 members of neo-Nazi-
dominated hooligan organisations 
met in Braunau to plan violent 
actions during the World Cup 
tournament in Germany. “Thus we 

will set the World Cup on fi re,” was 
the headline of the report, quoting 
from a document apparently signed 
by the participants, which sets the 
target of disrupting public order 
through actions aimed against 
Islamic and other representatives 
from “the South of the world.” 

Police authorities in Germany 
and Austria have denied that such 
a meeting took place. But the La 
Repubblica journalist has stuck 
to his version. The question rises: 
Why did he report on a meeting that 
could not be offi cially confi rmed? 
And how could a journalist attend 
a secret meeting to plan terrorist 
actions? Journalist Berizzi claims 
he infiltrated the meeting as a 
member of the Italian hooligan 
scene. Whatever the truth is, public 
media attention is not harmful to 
the string-pullers, if their aim is to 
pull off something sensational, and 
to blame it on Iran, furthering the 
strategic aims mentioned earlier. 

The issue has already become 
a political case. On May 8, a 
member of the Italian Senate, Natale 
Ripamonti, fi led a Parliamentary 
interrogation to the Interior 
(police) Minister and to the Foreign 
Minister, quoting at length from 
the La Repubblica report, and 
asking what measures the Italian 
government would undertake, to 
prevent hooligan violence and 
control neo-Nazi groups. 

T h e  n e o - N a z i  g r o u p i n g s 
controlling soccer hooligans belong 
to an umbrella organisation, called 
the European National Front 
(ENF), which is the result of a 

A Short Defi nition of 
Synarchism

“Synarchism” is a name adopted during the Twentieth Century 
for an occult freemasonic sect, known as the Martinists, based on 
worship of the tradition of the Emperor Napoleon Bonaparte. Dur-
ing the interval from the early 1920s through 1945, it was offi cially 
classed by U.S.A. and other nations’ intelligence services under the 
fi le name of “Synarchism: Nazi/Communist,” so defi ned because of 
its deploying simultaneously both ostensibly opposing pro-commu-
nist and extreme right-wing forces for encirclement of a targeted 
government. Twentieth-Century and later fascist movements, like 
most terrorist movements, are all Synarchist creations.

Synarchism was the central feature of the organisation of the 
fascist governments of Italy, Germany, Spain, and Vichy and Laval 
France, during that period, and was also spread as a Spanish channel 
of the Nazi Party, through Mexico, throughout Central and South 
America. The PAN party of Mexico was born as an outgrowth of 
this infi ltration. It is typifi ed by the followers of the late Leo Strauss 
and Alexandre Kojeve today.

This occult freemasonic conspiracy, is found among both nomi-
nally left-wing and also extreme right-wing factions such as the edi-
torial board of the Wall Street Journal, the Mont Pelerin Society, and 
American Enterprise Institute and Hudson Institute, and the so-called 
integrist far right inside the Catholic clergy.  The underlying author-
ity behind these cults is a contemporary network of private banks 
of that medieval Venetian model known as “fondi’’. The Synarchist 
Banque Worms conspiracy of the wartime 1940s, is merely typical 
of the role of such banking interests operating behind sundry fascist 
governments of that period.

The Synarchists originated in fact among the immediate circles 
of Napoleon Bonaparte; veteran offi cers of Napoleon’s campaigns 
spread the cult’s practice around the world. G.W.F. Hegel, a pas-
sionate admirer of Bonaparte’s image as Emperor, was the fi rst to 
supply a fascist historical doctrine of the state. Nietzsche’s writings 
supplied Hegel’s theory the added doctrine of the beast-man-cre-
ated Dionysiac terror of Twentieth-Century fascist movements and 
régimes. The most notable fascist ideologues of post-World War II 
academia are Chicago University’s Leo Strauss, who was the in-
spiration of today’s U.S. neo-conservative ideologues, and Strauss’ 
Paris co-thinker Alexandre Kojeve.

   —Lyndon H. LaRouche, Jr.

Globalisation, Depression, and a New Dark Age, Or
Sovereign Nations and an Agro-Industrial Renaissance?

Read LaRouche’s EIR —The magazine that 
makes history!

“The fi nest private intelligence service in the world.”
—U.S National Security Council Offi cial

For a free copy of EIR telephone 1-800-636-432

Leaders of the resurgence of fascism in Europe include Alessandra Mussolini, granddaughter 
of Il Duce, and Roberto Fiore (r.)

Top: Franco-era fascist Blas Pinar gives fascist salute in 1978. Pinar and Roberto Fiore founded 
the neo-fascist European National Front in Spain in 2002. Fiore fl ed Italy after the 1980 Bologna 
train station bombing (above left), which killed 85 and injured 200 more. Following the Bologna-
modeled, 2004 Madrid train bombings, LaRouche issued a 282-page special report (above right) 
which documents the ties of today’s neo-fascist terrorists to the Mussolini, Hitler, Franco and Vichy 
fascist organisations of the 1920s-1940s. 

unification process initiated in 
Spain, in November 2002, under the 
joint initiative of the old Francoist 
Minister Blas Pinar and Italian 
neo-fascist leader Roberto Fiore. 
The process concluded in 2004 
with the formation of the ENF, 

which includes, among others: 
Blas Pinar’s Frente Espanol, Fiore’s 
Forza Nuova, the French Renouveau 
Francais, the German NPD and 
the Polish Narodowe Odrodzenie 
Polski (NOP, National Rebirth of 
Poland).

the U.S. Export-Import Bank re-
fused to provide loan guarantees 
to companies interested in engag-
ing in the construction. Only the 
more daring souls were thus will-
ing to become involved.

Nevertheless, the success of 
the Three Gorges project, has 
created an important precedent 
for a China with a rapidly grow-
ing need for energy. During the 
next 20 years, there will be 12 

hydroelectric mega-bases devel-
oped for the production of energy 
along the Jinsha River in Western 
China, with an installed capacity 
of 58.88 million kilowatts, three 
times the generating capacity of 
the Three Gorges project. Aware 
of the terrible environmental cost 
of its reliance on its abundant coal 
resources, China is seeking to re-
solve its energy problems through 
a rapid shift to hydroelectric and 
nuclear power development. 

from Page 4
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For a free copy of the CEC's 48-page Infrastructure Special 
Report (pictured above),  call toll-free 1800 636 432 or send in 
this coupon to CEC PO Box 376 Coburg Vic 3058, and leave 
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Editor Craig Isherwood 

China’s Three Gorges Dam Completed Ahead of Schedule
by William Jones

The completion by Chi-
nese engineers of the 

construction of the massive 
Three Gorges Dam, earlier 
than expected and under 
budget, has defi ed the cata-
strophic predictions of its 
vociferous detractors. The 
fi lling of the dam reservoir 
to its full height, which was 
scheduled to be accomplished 
by 2009, will now be com-
pleted in 2008. The 606-foot-
high dam, which stretches 
7,575 feet across the Yang-
tze, the world’s third-longest 
river, has long been the target 
of the radical environmen-
talists. Now, with the world, 
and China in particular, fac-
ing rapidly growing energy 
needs, both nuclear energy 
and hydroelectric power have 
received a new lease on life 
as the ideal alternatives to oil 
and coal.

In fact, with the comple-
tion of this project, one of the 
major spinoffs envisioned by 
Franklin Delano Roosevelt’s 
TVA great project, has fi nally 
been realised.

But that hasn’t stopped the 
anti-science “environmental-
ists’’ from continuing their id-
iotic polemics, as evidenced 
by Al Gore’s latest foray into 
the global warming/climate 
change hoax, with his fi lm 
“An Inconvenient Truth.’’ The 
same week that the last of the 
cement was poured in the 
Three Gorges Dam, on May 
20, both the Washington Post 
and the New York Times ran 
scare stories on the project, 
warning of imminent envi-
ronmental “degradation’’ as a 
result of its construction. On 
June 6, the temporary coffer-
dam, which was built to hold 

the waters of the river while 
the dam was being built, 
will be taken down, and the 
walls of the dam itself will 
then bear the full force of  
the river.

The dam, with its 26 gen-
erators, will produce 85 bil-
lion kilowatts of electricity 
per year, nearly one-ninth of 
China’s present power needs. 
The size of the dam has bro-
ken all records in several ar-
eas, not only in height and 
length. The control storage 
of the Three Gorges Reser-
voir is 22.15 billion cubic 
metres; the fl ood causeway 

is 483 metres, with the maxi-
mum discharging capacity at 
102,500 metres per second, 
also a record. The two-way, 
fi ve-step lock is also the most 
advanced in the world.

The reservoir will stretch 
412 miles back to Chongqing, 
providing a long, wide, and 
deep river, rather than a large 
lake as with most dams. Ship-
ping, which had long been 
a hazardous undertaking on 
the often treacherous Yang-
tze, will be greatly enhanced; 
the deeper channel will allow 
larger ships to move up and 
down a placid river. This will 
permit even more passenger 
and freight traffi c to traverse 
this ancient, 6,200-kilometre 
corridor of commerce and 
culture.

Tremendous Loss of Life 
in Flooding 

But a primary driving force 
for the decision to build the 
Three Gorges project was the 
tremendous loss of life and 
property caused by regular 
fl ooding along the Yangtze 
River. During the 2,200 years 
from the beginning of the Han 
Dynasty to the end of the 
Qing Dynasty in 1911, there 
have been 214 fl oods, an aver-
age of one every 10 years. In 
the 20th Century, there were 
fi ve severe fl oods. Combined 
fl ooding on the Yangtze and 
the Han Rivers in 1911 is said 
to have claimed hundreds of 
thousands of lives. The great 
flood in 1931, which took 
the lives of 145,000 people, 
inundated an area the size of 
New York State, submerged 
more than 3 million hectares 
of farmland, and destroyed 
108 million houses. In the 
fl ood of 1935, 142,000 people 
were killed.

The 1954 fl ood inundated 
48 million hectares of farm-
land, affected 18 million peo-
ple, and claimed 30,000 lives. 
An additional 18.9 million 
people suffered from fl ood 
damage, and the operation of 
the vital Beijing-Guangzhou 
railway was suspended for 
more than 100 days.

Most recently, a major 
fl ood in 1996 was followed 
by an even greater one in 
1998, which led to 3,656 fa-
talities, and affected the lives 
of 290 million people. In that 
fl ood, there were more than 
5 million houses destroyed 
and 21.8 million hectares of 
farmland submerged. The to-
tal economic cost of the 1998 
fl ood for China was $30 bil-
lion. Ironically, the continual 
development of the Yangtze 
Basin is increasing the eco-
nomic cost of such fl ooding. 
The 1954 fl ood, which oc-
curred at a time when the area 
was still considerably un-
derdeveloped, would today, 
with the present agricultural 
and industrial capabilities, 
cause ten times the amount 
of damage.

Realizing such a massive 
project required a great deal 
more than simply bringing 
together the materials, the 
labour, and the technical ex-
pertise. The reservoir region 
behind the dam will inundate 
17,160 hectares of farmland, 
and 3,867 hectares of river-
side land will be fl ooded. It 
is estimated that 34.8 million 
square metres of rural and ur-
ban houses are below the in-
undation line. Also, land will 
be lost to the construction of 
roads, electricity transmission 
lines, communications lines, 
and other infrastructure.

A total of 1.13 million 
people have been relocated 
to make way for the project. 
Many of the dilapidated river 
towns along the mountain-
ous region which were sub-
merged by the reservoir were 
replaced by new towns built 

farther up the slope. Those 
who couldn’t remain in their 
own districts, were given 
compensation to relocate in 
other parts of the country, 
including large cities like 
Shanghai where there would 
be work available. Although 
this relocation simply acceler-
ates the general move from the 
countryside to the city, such a 
massive migration could not 
be accomplished without some 
psychological and physical 
hardship. At the same time, 
the inhabitants of the Yangtze 
region are no strangers to such 
massive migrations of people. 
The 1998 fl ood, which killed 
more than 3,000 people, re-
quired the evacuation of 13.8 
million people.

Scare Stories Unfounded 
Many scare stories have 

circulated about the amount 
of refuse which would accu-
mulate in the upper reservoir 
as a result of the construction, 
a problem which is inher-
ent in the building of a dam, 
when the fl ow of the river is 
signifi cantly curtailed. Nev-
ertheless, measurements have 
been taken in the reservoir 
waters, indicating that there 
is no deterioration in the wa-
ter quality. “The dam area has 
maintained a sound ecologi-
cal environment and water in 
the Yangtze’s upper reaches 
is still up to drinking stand-
ards,’’ Xie Xiufa, the senior 
engineer with the Yangtze 
Water Resources Committee 
told Xinhua News Service 
recently. “Water quality in 
the Three Gorges reservoir 
has met the country’s surface 
water standards and remained 

more or less the same as it 
was before the Yangtze River 
was dammed,’’ he said.

In addition, the Chinese 
government will spend near-
ly $5 billion on at least 150 
sewage treatment plants and 
170 urban garbage disposal 
centres to prevent water pol-
lution in the upper reaches of 
the river. The Three Gorges 
Project Development Corpo-
ration has also spent $2.5 mil-
lion on building the world’s 
largest garbage clearing ves-
sel which will help clear up 
“garbage fl oats’’ in the res-
ervoir.

Similarly with regard to 
important cultural sites along 
this causeway of 5,000 years 
of Chinese culture: Many of 
them have either been moved 
entirely to other locations or, 
where possible, preserved in 
the new environment, even 
creating islands for the monu-
ments which had previously 
been on the mainland.

International Involvement 
and Obstruction

The dam project dates back 
to a proposal by Sun Yat-sen, 
the founder of modern Chi-
na, in 1918. During World 
War II, engineers from the 
TVA did feasibility studies 
for the Three Gorges project. 
But when the decision was 
fi nally made by the Chinese 
government to go ahead with 
the project, there was only a 
modicum of U.S. involve-
ment. The Al Gore faction of 
the Democratic Party worked 
vociferously to discourage 
any farsighted development 
projects, both at home and 
abroad. Because of the resist-
ance from the Gore faction, 

Top: The Three Gorges Dam. Bottom Left:This fi ve-stage shiplock enables even large ships (r.) to navigate through the 
Three Gorges.

This huge turning wheel captures 
the power of falling water and drives 
an electrcity generator at the Three 
Gorges hydro-power plant.

continued Page 3


