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October 5, 2009—Behind 
the media veil of “recovery”, 
world civilisation is on the 
brink of a total financial and 
economic collapse unlike any-
thing known in world history 
thus far.  On 30th September, 
the last day of America’s fis-
cal year, U.S. statesman and 
physical economist Lyndon 
H. LaRouche, Jr., the world’s 
leading economic forecaster, 
again warned, “October is the 
setting which promises an on-
rushing economic breakdown-
crisis world-wide.” 

Since July, LaRouche has 
forecast that the hopeless at-
tempt to balance the books of 
innumerable bankrupt enter-
prises at the fiscal year-end, 
from major corporations and 
banks to virtually all 50 U.S. 
states, will unleash a global 
chain-reaction disintegration 
during October. Under present 
policies, that chain reaction is 
unstoppable; the only question 
which remains, is how soon it 
erupts into worldwide chaos. 
It is like a man who has ad-
vanced cancer or some other 
deadly disease—he is already 
doomed, the only question be-
ing when, precisely, he dies. 

Whether in October, or short-
ly thereafter, without the urgent 
remedial actions proposed by 
LaRouche, a near-term chaot-
ic breakdown of the system is 
guaranteed. 

The Shadows on the Wall
America’s utter bankruptcy 

is evident in its publicly-fund-
ed $23 trillion or more bailout 
of Wall Street and the City of 
London, and in the runaway 
collapse of its physical econo-
my, which the bailout has only 
exacerbated. The following fig-
ures are only indicative of the 
crisis, mere shadows of a far 
deeper process: 

* Five million jobs have been 
“officially” lost under Presi-
dent Obama—this despite a 
multi-trillion dollar “stimulus 
package”. 

* 32 million Americans, over 
20 per cent, are now either of-
ficially unemployed; forced to 
work part-time; or have simply 
dropped out of the labour force 
in the last 21 months, accord-
ing to the wildly understated, 
lying official figures. Bankrupt 
States and cities are now cut-
ting tens of thousands of jobs 
per month, savaging vital ser-

vices such as police, fire, sani-
tation, maintenance, etc. 

* 48 of the 50 States are, by 
their own figures, hopelessly 
bankrupt, and, unlike the Fed-
eral Government, cannot print 
their own money. Therefore, 
like a cat chasing its tail, they 
are forced to continually cut 
more jobs and services in a vain 
attempt to balance their bud-
gets, but each attempt causes 
their tax revenues to plunge 
still further, while the ongoing 
collapse accelerates.  

* A commercial mortgage 
crisis is now unfolding, which 
is far larger even than the still-
ongoing sub-prime mortgage 
crisis.  

* U.S. banks continue to fail 
at a rate of 10 per month—109 
have collapsed since Lehmann 
Brothers fell last September, 98 
of them in 2009 so far. 

Rudd’s Idiocy 
The collapse of the U.S. 

will blow up the entire world. 
Therefore the message carried 
in September by “Kevin from 
Australia” to Rupert Murdoch, 
the world media and the G-20 
nations convened in Pittsburgh, 
of Australia’s powering econ-

omy, is absurd beyond belief. 
Just consider the dependence 
of our economy upon that of 
China, for instance, which in 
turn is inextricably interlinked 
with that of the U.S. For one 
thing, look at China’s dollar 
conundrum: if China dumps 
its $2 trillion or so reserves of 
U.S. dollars, whose value is 

disintegrating daily in a world 
hyperinflationary blowout like 
that of 1923 Germany, it will 
collapse the dollar, which will 
bankrupt its biggest custom-
er and thereby itself; but if it 
holds its U.S. dollars in order 
to prop America up, Ameri-
ca’s unstoppable bankruptcy 
will collapse the dollar anyway, 

and bankrupt China, too. Thus, 
any short-lived appearance of 
health, such as Australia’s mo-
mentary windfall from a China 
stockpiling raw materials, is like 
the bloom on the cheeks of one 
dying of tuberculosis. 

The American people, 
pent-up with rage at 

the collapse of the econ-
omy, the $23 trillion bail-
out of Wall Street and the 
City of London, and Ba-
rack Obama’s Nazi health 
care policy, poured into the 
streets in August and Sep-
tember. Sparked by the 
knowledge that Obama’s 
heal th  care  “reform” 
meant suffering or ear-
ly death for themselves 
or their loved ones, hun-
dreds of thousands of cit-
izens—many waving Lyn-
don LaRouche’s poster of 
Obama sporting a Hitler 
mustache—packed town 
hall meetings across Amer-
ica to hammer their mem-
bers of Congress. Several 
hundred thousand (and by 
some estimates as many as 
one million) gathered in 
front of the U.S. Congress 
on 12th September for the 
same purpose. LaRouche 
had forecast this unprece-
dented explosion in his 1st 
August, Webcast: “This is 
now the beginning of a ri-
otous period, as the mem-

bers of Congress ... go 
back to their home states, 
where they are going to be 
hiding from the citizens 
there, who are about to 
lynch them.”

What was happening, 
LaRouche explained to a 
meeting of diplomats on 
19th August in Washing-
ton, D.C., was a breakdown 
of the entire system, and a 
“mass strike” by the pop-
ulation in response. This 
heralded a phase change in 

U.S. politics from anything 
prevailing in the entire 
post-World War II period. 
“What you have is a break, 
by the citizenry generally”, 
with their so-called lead-
ers, he said. “The leading 
issue has been the health-
care issue, the breakdown 
of the health-care system. 
But that’s not the only is-
sue. You have a situation, 
where the typical patriotic 
American views his gov-
ernment, his President, and 

the typical member of Con-
gress, with hatred.”

“Wir Sind Das Volk” 
The only comparable 

process in the recent sev-
eral decades is what un-
folded in communist East 
Germany in late 1989. De-
spite threats of armed re-
pression, and the realisa-
tion that they might well 
be killed (many had made 
out their wills beforehand), 
70,000 East Germans had 

gathered in Leipzig on 9th 
October to protest what 
might have seemed, on the 
surface, to have been rela-
tively minor restrictions, 
such as those on travel. 
However, as in the U.S. 
today, it was no single is-
sue which brought the East 
Germans into the streets, 
nor any single issue which 
culminated in the mass 
demonstrations of hun-
dreds of thousands under 
the heartfelt cry, “Wir sind 
das Volk!” (We are the Peo-
ple!), which brought down 
The Wall on 9th November. 
In fact, despite the gather-
ing protests, a mere week 
before The Wall fell, Com-
munist Party leader Er-
ich Honecker and the East 
German ruling elite had 
celebrated what they pre-
dicted to be a “1,000 year 
Reich” of their Commu-
nist Party. 

As now, also back then, 
LaRouche had forecast 
what was to come. When 
Soviet General Secretary 
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Defeat the British Empire 
of Monetarism!

Mass Strike Shapes U.S., World Politics—
“LaRouche Plan” now on the table

Mass strike: hundreds of thousands of Americans vented their hatred at the Government in Washington 
D.C. on 12th September, 2009.
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High finance bows to the Crown: the British Crown sits at the apex of the City of London-headquartered global monetary struc-
ture which is the British Empire. Pictured: Lord Chancellor Jack Straw genuflects to the Queen in the British Parliament in 2007.
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It’s the British, Stupid!
While the world blindly ac-

cepted globalisation and free 
trade, which have caused the 
present crisis, Lyndon LaRouche 
led the fight against it, denounc-
ing it for what it was, and is—a 
British imperial plot to destroy 
sovereign nation-states and un-
leash mass genocide. As a pa-
triotic American, and a Dem-
ocrat in the tradition of Presi-
dent Franklin Delano Roosevelt, 
LaRouche viewed the world 
through the prism of the U.S. 
Constitution’s stated commit-
ment to the “General Welfare” 
of the people, and Roosevelt’s 
application of that commitment 
to raising America out of the 
Great Depression; defeating fas-
cism in World War II; and plan-
ning post-war to free the world 
of all vestiges of British impe-
rialism and European colonial-
ism, to unleash economic devel-
opment for all nations. 

Following Roosevelt’s un-
timely death in April 1945, his 
post-war vision was buried, 
and America’s role for good 
in the world was increasing-
ly subjugated to Britain’s glob-
al designs, newly disguised as 
“U.S. imperialism”, but which 
were typically strategic blun-
ders in the form of “land wars 
in Asia”—Korea, Vietnam, Iraq, 
and now Afghanistan—which 
have helped ruin the United 
States. LaRouche recognised 
this radical post-Roosevelt shift 
as the work of the international 
financial interests centred in the 
City of London, the traditional 
bitter enemies of the American 
republic.

In an international Webcast 
on 8th September. this year (see 
p. 4), LaRouche explained that 
the heart of British, and all pre-
vious imperialisms, is monetar-
ism: “All European imperialism, 

including British imperialism, 
today, is not based on a landed 
territory. It’s based on an inter-
national organization of the con-
trol of money … by individuals 
who form concerts of private in-
terests, who set up the control of 
money, its creation and manage-
ment. And nation-states are sub-
sidiary to this international con-
trol of money. …The one case 
in which this was not successful, 
was the formation of the Unit-
ed States...”

LaRouche’s account of actual 
history flies in the face of stan-
dard, i.e. British, textbook ac-
counts, but that reality was well 
understood by early generations 
of Australians, especially the 
patriots in the “old” Labor Par-
ty. Early Australians knew they 
suffered under the heel of the 
British Empire (see p.15), and 
many saw the United States of 
the 19th and early 20th Centu-
ries as America’s founding fa-
thers had hoped—as “a beacon 
of hope and temple of liberty for 
mankind”.

Australia’s own great found-
ing father, the Rev. Dr. John 
Dunmore Lang, traveled to the 
United States in 1840, and re-
turned with plans for Austra-
lia to rise up from under Brit-
ish control to become what he 
called the “United States of 

Australia”. These were not the 
empty words of Paul Keating’s 
and Malcolm Turnbull’s phony 
“republic” push in 1999; Lang 
fought for the Australian colo-
nies to adopt the principles of the 
“American System” of political 
economy—population growth, 
skilled trades and training, the 
development of industry, etc.—
which underpinned America’s 
revolutionary republican prin-
ciples of equality and unalien-
able individual rights.

The 1890s mass-strike con-
flict between Australian workers 
and British finance and British-
controlled merchant and pastoral 
houses was a fight for the prin-
ciple of the “common good”, 
directly inspired by the Gen-
eral Welfare clause of the U.S. 
Constitution. Australian Work-
ers Union, and later Australian 
Labor Party founder William 
Guthrie Spence roused a 12th 
June, 1892 gathering in Syd-
ney to the spirit which birthed 
the great ALP: “The masses 
must not only take a deeper in-
terest in political questions, but 
they must make the politics of 
the country. The welfare of the 
people must be raised to the first 
place—must be the uppermost 
and foremost consideration. 
How best to secure the good of 
all without injury to any should 

be the aim...”
The Brisbane Worker, a pa-

per owned by Spence’s AWU, 
in 1907 named the ALP’s en-
emy: “The Money Power! It is 
the greatest power on earth and it 
is arrayed against Labor. No oth-
er power that is or ever was can 
be named with it... Yes, so far 
as we are concerned, the head-
quarters of the money power is 
Britain. But the money power is 
not a British institution; it is cos-
mopolitan. It is of no nationality, 
but of all nationalities. It domi-
nates the world.”

Expatriate American King 
O’Malley founded the Com-
monwealth Bank in 1911 upon 
the U.S. Constitutional cred-
it system enacted by the inau-
gural U.S. Treasury Secretary, 
Alexander Hamilton, in his 
First Bank of the United States. 
O’Malley declared, “I am the 
Hamilton of Australia. He was 
the greatest financial man who-
ever walked the earth, and his 
plans have never been improved 
upon...”

NSW Premier and Labor fire-
brand Jack Lang in the 1930s 
exposed how the international 
financial system worked, in his 
book The Great Bust: “The City 
of London for more than 200 
years dominated the financial 
affairs of the world. It had mas-
tered the technique of the man-
agement of money. London was 
the exchange hub of the world... 
The Victorian era had been one 
of great commercial expansion. 
With that rare genius for polit-
ical invention, Gladstone, Dis-
raeli and other British states-
men sought a substitute for the 
old system of Crown colonies. 
They found it in the British Em-
pire. The formula was to hand to 
the colonies the right to govern 

themselves provided they did 
not break the financial nexus 
with the City of London.” Lang 
broke the nexus by declaring a 
debt moratorium against Lon-
don in 1932, and the Crown 
sacked him.

One of Lang’s allies, feder-
al Labor MP Frank Anstey, had 
nailed British monetarism in a 
1921 book entitled Money Pow-
er: “London is, so far, the web 
centre of international finance. 
In London are assembled the ac-
tual chiefs or the representatives 
of the great financial houses of 
the world. The Money Power is 
something more than capital-
ism... These men constitute the 
Financial Oligarchy. No nation 
can be really free where this fi-
nancial oligarchy is permitted to 
hold dominion, and no ‘democ-
racy’ can be aught but a name 
that does not shake it from its 
throne.”

Anstey’s protégé, John Cur-
tin, hailed as Australia’s great-
est prime minister for saving 
Australia during World War II 

by courageously breaking with 
Britain and aligning Austra-
lia with the United States and 
Franklin Roosevelt, shared An-
stey’s passion to free Austra-
lia from the grip of the Money 
Power. In his 1937 campaign 
launch speech at the Freman-
tle Town Hall, Curtin demand-
ed the government-owned Com-
monwealth Bank have its origi-
nal charter restored so that ulti-
mate power over finance rested 
with the government, because, 
“If the Government of the Com-
monwealth deliberately exclud-
ed itself from all participation in 
the making or changing of mon-
etary policy it cannot govern ex-
cept in a secondary degree.”

The patriotic fight of those old 
Labor stalwarts against the Brit-
ish money power continues to-
day, through Lyndon LaRouche 
and the Citizens Electoral Council. 
In the face of the current econom-
ic crisis, and what can be expected 
from October onwards, this fight 
for a profound principle is also a 
fight for our very survival.

This issue of the New Citizen is dedicat-
ed to CEC National Chairman Brian Mc-
Carthy, who, as we go to press, is wag-
ing a courageous fight against a serious 
illness. Brian is a stalwart of the labor 
movement, in the "old Labor" tradition of 
John Curtin and Ben Chifley, and contin-
ues their fight for the common good and 
national sovereignty against the Mon-
ey Power, through his leadership of the 
CEC.

This present issue of the 
New Citizen contains some 

of the most important materi-
al that you perhaps will ever 
read, for it lays bare the reali-
ty of a centuries-long, continu-
ing warfare by the still-existing 
British Empire to eradicate the 
republic of the United States of 
America from world history. 
“Bloody Yanks!”, you might 
say? If so, you know nothing 
whatsoever of the universal sci-
entific principles upon which 
the United States was consti-
tuted, the only such nation in 
history to be so founded. And if 
you know nothing of the actual 
history of the United States as 
a unique republic, the outcome 
of a centuries-, even millennia-
long struggle against monetar-
ist imperialism, then you know 
nothing of your own history, of 
our own history as Australians, 
which has been inextricably in-
tertwined with that of America 
“from the get-go”. 

In fact, so far as we in the 
CEC are aware, only two na-
tions in all of world history 
have such a deep-rooted, pop-
ular antithesis to oligarchi-

cal rule by control of money: 
“monetarism”—the essence 
of imperialism—and a tradi-
tion of conducting mass pop-
ular struggles on that con-
scious, elaborated basis. That 
is perhaps not so surprising as 
it might first seem, since both 
nations were founded on huge 
continents bereft of the deep-
ly-entrenched oligarchy which 
had  dominated European and 
Mediterranean civilisation for 
thousands of years, and still 
does. The difference between 
our two nations is the obvi-
ous: that America was settled 
by the best and bravest souls 
of European civilisation as a 
“temple of hope” and “beacon 
of liberty” to the world, while 
we, though settled largely by 
Irish, Scottish and other politi-
cal prisoners who were fierce-
ly pro-American, were a na-
tion founded in chains, not in 
freedom. But we had the same 
mortal enemy, and we knew—
at least we once knew—pre-
cisely who that was. 

From the very outset of the 
mass strike of the 1890s which 
led to the founding of the Com-

monwealth of Australia, and 
on through the 1930s, the pro-
American Labor Party and its 
leaders such as King O’Malley, 
Frank Anstey, Jack Lang, John 
Curtin, and Ben Chifley, iden-
tified the mortal enemy of our 
country as the “Money Pow-
er”. In the words of Curtin’s 
mentor Frank Anstey in his 
1921 book, Money Power, “It 
is in coping with the problems 
of Finance that the world has 
got to find its regeneration…. 
Revolution in method [i.e. na-
tional banking], not in words, 
is the sole alternative to a long 
period of grinding poverty for 
the mass…. London is, so far, 

the web centre of internation-
al finance. In London are as-
sembled the actual chiefs or 
the representatives of the great 
financial houses of the world. 
The Money Power is some-
thing more than Capitalism …. 
These men constitute the Fi-
nancial Oligarchy. No nation 
can be really free where this 
financial oligarchy is permit-
ted to hold dominion, and no 
‘democracy’ can be aught but 
a name that does not shake it 
from its throne.” And you can 
find countless similar quotes 
on “the Money Power”, in the 
writings and speeches of each 
of them and their closest as-
sociates. 

As LaRouche documents 
in his historic 8th Septem-
ber, 2009 Webcast, particular-
ly since the death of the great 
U.S. President Franklin Delano 
Roosevelt on 12th April 1945, 
this London-centred Money 
Power has largely taken con-
trol of the U.S. It has often de-
ployed that increasingly un-
happy nation so as to destroy 
itself as well as others, as in 
the endless, unjust, and drain-

ing land wars in Asia. But it 
should not be too difficult for 
us, as Australians, to imagine 
an alien power seizing control 
of a nation, for what has hap-
pened to us throughout much 
of our history, but precisely 
that? And why, today, are we a 
ruined shadow of the “Lucky 
Country” we once were?  

But the deeper, more impor-
tant challenge is to compre-
hend the universal principles 
of scientific natural law upon 
which America was founded, 
to which each of the best of 
our own national leaders as-
pired as well, principles whose 
shadows are reflected in such 
terms as “the pursuit of happi-
ness”, and the “common good” 
or “general welfare”, the latter 
the rock upon which the en-
tire U.S. Constitution is based, 
as stated in its brief, beautiful 
Preamble. 

This New Citizen will hope-
fully open your eyes to Brit-
ish imperial bastardry, from 
the standpoint not of whing-
ing about it, but, at long last, of 
defeating it—both a real possi-
bility and a necessity given the 

present cataclysmic global fi-
nancial crash.

But for the uplifting beauty 
inherent in the natural law gov-
erning our universe which mo-
tivates such a determined strug-
gle, we recommend that you 
turn your eyes toward the heav-
ens, to the colonisation of the 
Moon as a way station toward 
the colonisation of Mars and 
beyond. And to really compre-
hend what drives us toward the 
stars, as it drove the founding 
of America—the creativity of 
every individual human being 
in the image of the Creator—
we recommend two items, in 
particular:  the recent trilogy 
of profound works by Lyndon 
H. LaRouche, Jr. (“Economic 
Science, in Short”; “The Rule 
of Natural Law”; and “Eco-
nomics as History: The Sci-
ence of Physical Economy”), 
and the just-released feature-
length video by his political ac-
tion committee, The New Dark 
Age. (See p.24)

Craig Isherwood
National Secretary,
Citizens Electoral Council

The Secret of World History

Craig Isherwood
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Defeat the British Empire of Monetarism!

Lyndon LaRouche (left) and Australia’s great patriots (left to right) John Dunmore Lang, William. G. Spence, Frank Anstey, Jack Lang, John Curtin. All have recognised the City of London as the head-
quarters of the global monetarist empire determined to destroy sovereign nation-states.

1890s Labor Day procession in Melbourne. Labor’s understanding of the Brit-
ish Money Power was a threat to the British Empire.
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On Her Majesty’s Secret Service: Kevin 007?
By Robert Barwick

Sixteen months into Kevin 
Rudd’s prime ministership, 

Citizens Electoral Council lead-
er Craig Isherwood demanded 
in a Webcast address, “Whom 
do you serve, Mr Rudd?” The 
answer, to anyone who has paid 
even cursory attention to the pol-
icies which Rudd has champi-
oned domestically, as well as in-
ternationally, is the British Em-
pire. The Australian nation de-
veloped only thanks to “old” 
Labor’s fight for national bank-
ing and industrial protectionism 
against the “Money Power”—
London-centred British finance 
and free trade—and it is this na-
tional heritage which Rudd has 
betrayed on behalf of the Brit-
ish Empire. 

Here’s the scorecard. As 
Prime Minister and Labor Par-
ty leader, Rudd has: campaigned 
for international financier con-
trol over Australia’s financial 
system, including in the guise 
of “independence” for the pri-
vately-controlled Reserve Bank; 
committed Australia to lead the 
world in the British genocidal 
crusade on “climate change”, 
condemning us to industri-
al oblivion and economic ruin; 
jumped to bail out the banks, 
and spearheaded the British 
push to coordinate a global bail-
out—aka “stimulus”—through 
the G-20 and International Mon-
etary Fund; and has crusaded for 
ever more British free trade, in 
the course of which, as in the 
U.S. in February, he pronounced 
that, “Protectionism is intrinsi-
cally evil.” 

So Rudd is obviously an agent 
of British imperialism. But, a 
look at his personal background 
forces one to ask, additionally: is 
he also formally a British agent, 
recruited early in his career to 
Her Majesty’s Secret Service? Is 
he, in fact, “Kevin 007”? 

Such recruitment to the intel-
ligence services usually takes 
place early in one’s career, at 
university or soon after, when a 
prospective agent shows him or 
herself to be bright, ambitious, 
and, just as importantly—un-
scrupulous; better yet, duplici-
tous and sadistic by nature.

The New Imperialism
Before reviewing Rudd’s per-

sonal record, consider the his-
torical context in which he, and 
similar traitors to Australia’s vi-
tal interests are recruited.

In the last quarter of the 19th 
Century, as a result of the mass 
industrialisation and railroad 
building in the U.S. unleashed 
by President Abraham Lincoln’s 
victory over the British-spon-
sored, rural slave-based Confed-
eracy, British imperialism faced 
a mortal threat. Not only was the 
industrial might and population 
of the U.S. exploding, but many 
other nations were emulating its 
policies of protection, nation-
al banking, and railroad build-
ing, the latter of which posed a 
direct challenge to British mari-
time control of the world. These 
included Germany, Japan, and 
Russia, among others. Not able 
to face this challenge directly, as 
through the gunboats and red-
coated armies of the past, the 
British oligarchy typified by 
Bertrand Russell, H.G. Wells, 
et al., founded the Round Table 
movement, including its Fabian 
Society sub-division which tar-
geted particularly the rising in-
fluence of the working classes, 
but also industrialism per se. The 
Round Table adopted the classic 
Fabian strategy—don’t attack a 
more powerful enemy directly, 

under one’s own flag, but wear 
him down by cultural and finan-
cial subversion, and by manipu-
lating your enemies to fight ru-
inous wars against each other, 
like World War I and II. And in 
place of the naked colonialism 
of old, the Round Table substi-
tuted a policy of “indirect rule”, 
or “self-rule”, whereby the “na-
tive” ruling elite of their old col-
onies would be trained at Oxford 
via Rhodes scholarships, or re-
cruited to pro-British imperial 
outlooks via the local Oxfords 
in the colonies, such as Har-
vard, Yale et al. in the U.S., or 
Australian National Universi-
ty, Melbourne University, etc. 
in Australia.  

Soon known as the Royal In-
stitute of International Affairs 
(RIIA), the Round Table set 
up powerful branches based in 
the local oligarchies of its “for-
mer” (or intended) colonies. Its 
U.S. subsidiary, for instance, 
the Council on Foreign Rela-
tions, was largely drawn from 
the major investment houses 
of Wall Street, most of whom 
had been set up by the British 
in the first place, while its Aus-
tralian division, the Australian 
Institute of International Af-
fairs (AIIA) was comprised of 
leaders of our corporate and fi-
nancial elite. The AIIA, in turn, 
spun off various fronts such as 
the Australian-American Lead-
ership Dialogue, which is mere-
ly a collection of Anglophiles in 
America, meeting with their op-
posite, also Anglophile associ-
ates in Australia. 

Moving into the present, Aus-
tralia’s place in British impe-
rial schemes is what it has al-
ways been—a British strategic 
outpost in the Pacific. But, with 
the rise of China, India, and Asia 
in general, Australia’s role has 
been upgraded as well. For in-
stance, in 1995, the RIIA issued 
a policy document entitled, Eco-
nomic Opportunities for Britain 
and the Commonwealth, which 
announced that Australia should 

be, more than ever before, the 
British corporate and financial 
“stepping-stone to Asia”. The 
report chronicled the astonish-
ing amount of British foreign 
investment in Australia, and 
listed hundreds of British firms 
which had already set up their 
Asian headquarters in Australia, 
a list which has greatly expand-
ed since. This defined the stra-
tegic environment in which the 
Mandarin-speaking Rudd was 
recruited into Australia’s foreign 
policy establishment, itself a de 
facto subsidiary of the RIIA. 

Notwithstanding our nom-
inal independence upon Fed-
eration in 1901, Australia did 
not run its own foreign policy 
until the early 1940s, follow-
ing Prime Minister John Cur-
tin’s December 1941 break 
with Churchill and the British, 
to go with America. Until then, 
the major aspects of our foreign 
policy were officially run direct-
ly from London. Until the Stat-

ute of Westminster, a 1931 Act 
of British Parliament which 
granted “legislative equality” to 
Britain’s Dominions, was rati-
fied by the Australian Parlia-
ment in 1942, Australia’s status 
as a Dominion meant our for-
eign affairs were handled by the 
British Foreign and Common-
wealth Office. But even when 
we assumed formal control of 
our foreign policy, it was via an 
apparat which had long been 
subservient to British interests, 
which just continued on under 
a new name, presently the De-
partment of Foreign Affairs and 
Trade (DFAT). Typical was the 
relation of our Australian Secret 
Intelligence Service (ASIS)—a 
branch of DFAT—to the British 
SIS. The notoriously anti-Labor 
ASIS was formally founded af-
ter World War II as a branch of 
British SIS. No wonder there-
fore, that investigative report-
ers Des Ball and Jeffrey Richel-
son in their 1985 book, The Ties 
That Bind, reported that, “The 
relationship between ASIS and 
the SIS is so close that there has 
never been any need for writ-
ten agreements or a formal ex-
change of liaison personnel.” 
They wrote. “It is thus not sur-
prising that ASIS officers con-
tinue to call the London head-
quarters of the SIS the ‘Head 
Office’ and the Melbourne head-
quarters of ASIS called itself the 
‘Main Office’.”

Career Path
Now, let us turn to the career 

of Kevin Rudd. Rudd studied 
Chinese at the Australian Na-
tional University (ANU) from 
1976-79, where he was men-
tored by world-renowned Chi-
nese scholar Pierre Ryckmans. 
After a stint in Taiwan in 1980, 
he returned to submit his thesis, 
which glorified China’s leading 
dissident, Wei Jingsheng, a dar-
ling of the RIIA circles in Lon-
don. In 1981, Rudd went straight 
from university into the Depart-
ment of Foreign Affairs (now 
DFAT), which, as per its histo-
ry noted above, is one big intelli-
gence apparat, of which the for-
mal spy agency, ASIS, is mere-
ly one section. Not surprisingly, 
many DFAT officials are actual-
ly ASIS spies acting under “cov-
er”. Rudd served as a diplomat 
in Sweden, and then in China 
until 1987.

That Chinese phase of Rudd’s 
career was to have telling after-
effects. A four-day trip he took 
to Taiwan in 1999 was paid for 
by a reportedly corrupt former 
Taiwanese MP, Chang Yu-huei, 
who was Minister without port-
folio and Secretary-General of 
the Cabinet in the government 
of the pro-independence British 
darling President Chen Shui-bi-
an, who came close to provok-
ing a Taiwan-China war by his 
escalating actions for Taiwanese 
“independence”. Perhaps Chen 
and his wife were looking out 
for their own independence as 
well, since both have recently 
been sentenced to lengthy prison 
terms for taking bribes. In 2005, 
a foundation associated with one 
of Chang’s companies, the Tai-
wan Sugar Company, donated 
$1 million to the Mater Moth-
ers’ Hospital in Rudd’s Queen-
sland electorate. When Rudd’s 
connection to Chang attract-
ed media attention in July this 
year, the Taiwanese Embassy 
released a curious statement 
claiming that Rudd’s trip was 
“conducive to the enhancement 
of the in-depth understanding 
of the importance of the UK-
Australia relations”. [Empha-
sis added]

Returning to Rudd’s early 
career, it is in the nature of the 
spy business that ASIS agents 
are not trumpeted as such, quite 
the contrary. But despite their 
covers, they often have mysteri-
ous “gaps” in their curricula vi-
tae. Curiously, former Opposi-
tion Leader Mark Latham wrote 
of Rudd in his tell-all, Latham 
Diaries: “He’s certainly part of 
the foreign policy establishment, 
and yes, there are some missing 
periods in his CV, plus a gener-
al mystery about the guy.” [em-
phasis added] In a backhanded 
way, Rudd biographer Nicholas 
Stuart reflected the same percep-
tions, going out of his way to as-
sert that despite Rudd’s efforts to 
“veil his activities” during his 
time in China, it “appears that 
Rudd did not hold any position 
as a spymaster”.

 Far less circumstantial, is 
that in 1988 Rudd applied, and 
was accepted for a key posi-
tion in London with Austra-
lia’s peak intelligence agency, 
the Office of National Assess-
ments (ONA), reporting on in-
telligence and strategic matters 
directly to the Prime Minister. 

A Detour?
In the event, Rudd didn’t end 

up in London, but instead made 
what might seem, on the sur-
face of it, to be a radical career 
shift: in 1988, at the age of only 
31, he became Chief of Staff 
to Queensland Premier Wayne 
Goss, the first Labor premier 
there in 21 years. But was it a 
shift? As the all-powerful man-
darin under Goss, he rammed 
through National Competition 
Policy “reforms” in Queen-
sland from 1989-95, reforms 
which the New Citizen has doc-

umented as emanating directly 
from the Mont Pelerin Society 
(MPS), the London-based head-
quarters of British imperial eco-
nomic warfare, as implemented 
in Australia by the Australian sub-
sidiary of London’s Hill Samuel 
Bank, later known as Macquarie 
Bank. Through deregulation, pri-
vatisation and outsourcing, these 
MPS-designed “reforms” devas-
tated Australia’s domestic indus-
tries, infrastructure and services. 
Both their effects, and the savage 
way in which Rudd rammed them 
through, earned him the nick-
name, “Dr. Death”. 

In 1992, while ostensibly off 
in the backblocks of Queens-
land, the head of DFAT, Rich-
ard Woolcott, anointed Rudd 
as his likely successor one day, 
in recruiting him to the Austra-
lian American Leadership Dia-
logue then being formed. Wool-
cott recounted, “Phil Scanlan 
was starting it, and he asked me, 
‘Who do you think will be in 
your position in 20 years’ time?’ 
I gave it a bit of thought and said, 
‘Well, why don’t you invite Kev-
in Rudd?’ He joined up and, of 
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The world has lost one 
of the architects of its 

future, with the passing of 
Emeritus Professor Lance 
Endersbee AO on 1st Octo-
ber, 2009.

In the Promethean task of 
building humanity’s future, 
in which the only power is 
ideas, Lance Endersbee was 
a Titan. 

For his entire adult life, 
Lance wrought the infra-
structure that sustains hu-
manity in the present, and 
envisioned the infrastruc-
ture to sustain humanity in 
the future. 

His career as a civil engi-
neer spanned the wonderful 
Snowy Mountains Scheme, 
on which he worked under 
the great William Hudson 
whilst still an engineering stu-
dent, Tasmania’s brilliant hy-
droelectric system, dam con-
struction in the Mekong, en-
gineering projects in the Unit-
ed States, and concluded as an 
educator—Dean of Engineer-
ing (1976-88) and Pro-Vice 
Chancellor at Melbourne’s 
Monash University. 

He was a world authority on 
rock behaviour and tunnelling, 
a former president of the Insti-
tution of Engineers Australia, 
and a recipient of its highest 
award, the Peter Nicol Rus-
sell Memorial Medal. 

Lance spent his active re-
tirement self-funding survey-
ing trips all over Australia, 
designing great infrastruc-
ture projects to see Australia 
into the future; he told a CEC 

conference in 1997 his mo-
tivation was witnessing his 
young engineering students 
forced to expand their course 
to include business and com-
merce options, only because, 
unlike the hands-on opportu-
nity the Snowy Scheme af-
forded Lance as a student, for 
his own students there were 
no equivalent nation-building 
projects. 

His designs included a Mel-
bourne to Darwin fast-freight 
railway, an Australian Ring 
Railway, and an economical-
ly viable Clarence River hy-
droelectric power and irriga-
tion scheme. 

From 1997, Lance collab-
orated with the Citizens Elec-
toral Council and U.S. phys-
ical economist Lyndon La-
Rouche to promote infrastruc-
ture projects for Australia and 
the world, as well as an under-
standing of the finite nature of 
a key global resource—under-
ground water—and the need 
to develop new resources for 
humanity. 

A true scientist as well 
as an engineer, Lance pub-
lished a book of scientif-
ic investigation in 2005, 
the title of which captured 
his spirit: A Voyage of Dis-
covery. 

In that same spirit, 
Lance devoted his final 
years to debunking the 
superstition of man-made 
global warming, express-
ing to a CEC conference 
in 2007 his moral outrage 
at the Al Gore campaign’s 
anti-science decree that 

“the debate is over”. 
Through his courage and 

tireless organisation, Lance 
played a leading role in de-
stroying the myth of climate 
change “consensus”, and by 
his example encouraged other 
scientists to speak-up and take 
a stand; in his final months and 
weeks, Lance organised a sci-
entific Symposium on climate 
change, and produced a DVD 
of the proceedings. 

In the scheme of histo-
ry, Lance’s life truly mat-
tered, and even though he suc-
cumbed to cancer at the age of 
83, he has achieved immor-
tality through his ideas, and 
the unique spirit that motivat-
ed them. 

On behalf of the many thou-
sands of Australians, and peo-
ple all over the world, impact-
ed by Lance’s life work, the 
people of the CEC extend their 
condolences and appreciation 
to Lance’s beloved wife Mar-
garet, their children and grand-
children. 

Vale Lance Endersbee (1925-2009):
Humanity Loses a Champion

“I’m Kevin and I’m here to help.”

Partners in the service of the Empire—Kevin Rudd and Therese Rein visit 10 
Downing Street.
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Lyndon H. LaRouche, Jr. gave 
this webcast address in Wash-
ington, D.C. on Sept. 8, 2009, 
his 87th birthday. 

LaRouche: Well, I can prom-
ise you a lot of bad news—
which I’m sure you wish to hear. 
You would also like to hear what 
the bad news actually is, how 
many varieties there are run-
ning loose today, in the jungle 
out there, and what the chances 
are for changing this.

We are now at the end of 
things. Tomorrow, the Presi-
dent of the United States, so-
called, is going to, presumably, 
make an address to a Joint Ses-
sion of the Congress, and a joint 
session may mean a marijua-
na fest, as far as I understand, 
because it’s going to have that 
kind of effect. There’s no com-
petence in this President. There 
never has been and there never 
was intended to be. This Presi-
dent is a joker, who was played 
upon the American people, with 
a lot of drug money behind it, 
and it was never intended that he 
would be competent. He’s total-
ly incompetent. He’s not a man 
of intellect; he’s a man who’s 
trained to babble, and he’s been 
taught the recipes to babble. He 

has no comprehension of what 
he’s talking about.

However, he is the elected 
President of the United States, 
and you can not have coups 
at this time, because the dan-
ger is already—there are too 
many threats of coups d’état al-
ready out there. And the system 
is set up for overthrow of gov-
ernments, including the United 
States government.

9/11 Was a British/Saudi 
Operation 

For example, you may recall 
when certain interests in Lon-
don and the United States set up 
what became known as 9/11, as 
a Saudi-British operation, with 
cooperation of certain people 
inside the United States—and 
that’s documented. That’s a fact. 
This thing was funded by a Brit-
ish-Saudi operation, in which 
the Ambassador of Saudi Ara-
bia to the United States was a 
key figure in preparing what be-
came known as 9/11.

At the time, there were many 
indications of what that was, 
but this was quickly hushed up. 
And the investigations, even as 
far as they went, were blocked; 
certain facts were blocked out. 
But the evidence was always 

there, and all you had to do, 
was to look in the right place. 
And it’s there. It came from an 
alliance between Saudi Arabia 
and London, which financed 
and planned the entire opera-
tion, and the Saudi Ambassa-
dor to the United States at that 
time, was a key figure in setting 
up the operation.

Now, this information was ac-
cessible to the incumbent gov-
ernment of the United States, at 
that time. But it was hushed up. 
And something else which had 
been intended, was done, in-
stead. The intention was to de-
stroy this government—how? 
From the inside. And you had 
an idiot, who was an unrecon-
structed drug addict [President 
George W. Bush], a cocaine 
freak, who had avoided military 
service in Vietnam by being co-
opted into the Texas Air Nation-
al Guard. …

So, we had a coke addict who 
entered the White House as 
President of the United States, 
an unreconstructed coke addict. 
And he was nothing. A mean 
character—a mean, little jerk, 
no brains to speak of. The fa-
ther was not too bright, either. 
The brains in the family had 
been used up by the grandfather, 
who had been a key man in put-
ting Hitler into power in Germa-
ny. And you’re dealing with this 
kind of process, Anglo-Ameri-
can process, all the way through, 
still to the present day.

So now, we have, after two 
terms of this idiot, under [Vice 
President Dick] Cheney, we 
have an Obama Administration. 
And despite the fact that Obama, 
when he was running as a candi-
date for President, campaigned 
against the Unitary Executive, 
nonetheless, he, when he be-
came President, became very 
quickly an advocate of the Uni-
tary Executive. Which is fas-
cism, minus a burning of the 
Reichstag.

In other words, this schnook 
is put in as President. He fum-
bled around for a period of time. 
Then a crisis came, he kissed the 
British butt—the people who re-
ally owned him—and that’s how 
we got to this Unitary Execu-
tive. We now have signing state-
ments, from the President of the 
United States! We have a Uni-
tary Executive, which was set 
up as a reaction to the bombing 
in New York, especially, 9/11. 
We’re set up into a dictatorship, 
in which the Congress no lon-
ger has the legislative power 
to control the Presidency! Our 
system of government has gone 
to a unitary government, un-
der which the Congress is al-
lowed to vote—as long as they 
don’t contradict the President. If 
they do contradict the President, 
he’ll make a signing statement, 
and say, “Yes, you in the Con-
gress, you voted this way. But I, 
as President of the United States, 
think differently, and I’m going 
to act differently!’’

And we have a dictatorship 
in the United States, which is 
in the direction of a Nazi dicta-
torship, under a President who 
doesn’t have much conscience, 
because he doesn’t have any 
brains. He’s trained to talk like 
a trained monkey, or something 

out of a mechanical zoo, and 
is stumbling along. But he’s 
still the President.

Now, we in the United States 
are smart enough to know we 
don’t make coups d’état. We 
don’t assassinate our Presidents 
as a way of changing govern-
ment, though we have some 
imported people who do that 
for us, from time to time, as in 
the case of William McKinley, 
which was a very crucial as-
sassination, or the assassination 
of Abraham Lincoln, or the as-
sassination of John F. Kennedy. 
John F. Kennedy, of course, is a 
watershed for this matter. They 
killed him, why?

Kennedy had two points on 
which he was hated, by the 
Wall Street crowd and the Lon-
don crowd. Number one, on the 
question of the conflict over the 
steel industry: to defend Amer-
ican industrial power. And he 
made it stick, and he was go-
ing to continue to make it stick. 
Secondly, he opposed the insis-
tence of the Wall Street crowd, 
on going into a war in Indo-Chi-
na, while he was President. And 
for that, he died. Imported as-
sassins, directed from Europe, 
by way of Spain, and by way of 

Mexico, did the job. And scoot-
ed, while somebody came up 
with a funny story, to distract at-
tention from everything.

But why was he killed? The 
reason became obvious in the 
next period, after his death, 
when President Johnson, as 
Johnson later admitted, had 
been so terrified by the fact that 
these three riflemen who killed 
the President Kennedy, were 
going to aim at his neck, too, as 
he said at the end of his term in 
office. And therefore, when the 
issue came up of what Kenne-
dy had done—under the advice 
and counsel of former General 
MacArthur and the support of 
General Eisenhower—that he 
had objected to, and opposed, 
any launching of U.S. troops 

into Indo-China. And the pol-
icy of MacArthur and Eisen-
hower, and the policy adopted 
by Kennedy, was “no U.S. land 
war involvement in Asia!’’ That 
U.S. troops can not handle war-
fare in Asia! Because Asian cul-
ture is not like European culture, 
and you’re going to run into a 
different kind of problem, and 
it’s not the way to deal with it 
in the first place. Because, what 
you were doing, you were go-
ing on the side of British-con-
trolled colonialism, imperial-
ism, against the people of Asia. 
And if you have a country which 
is associated with the Europe-

an standpoint, like the United 
States, culturally, that goes into 
a war against Asians, what are 
you going to get in Asia? You’re 
going to get a reflex. And that’s 
what we got.

And the British have always 
handled us nicely by getting us 
into wars in places like Asia! 
This is the way the British run 
the world. The British Empire 
runs the world, through warfare! 
The same way they got imperi-
al power, by inducing the silly 
nation-states of Europe to go to 
war against each other in the so-
called Seven Years’ War [1756-
63]. And the leading nations of 
Europe went to war against each 
other for seven years, while the 
British stood on the sidelines 
and encouraged the process, 

and laughed.
And then, in February in 

1763, in the Peace of Paris, the 
British Empire was declared, as 
the empire of a private compa-
ny, called the British East India 
Company. And the British East 
India Company took over and 
became the United Kingdom, 
and has run it from that time, to 
its equivalent in the present day. 
The British East India Company, 
of course, went into bankrupt-
cy at a later period; there were 
changes made, as under Victo-
ria, and so forth. But the princi-
ple remains the same: The Brit-
ish East India Company repre-
sented a special kind of empire, 
which is the only kind of empire 
we’ve known in the whole histo-
ry of European civilization.

The Principle of Empire 
The empires of European civ-

ilization were based on the de-
struction of Greece, through self-
destruction in the Peloponnesian 
War [431- 404 B.C.] where the 
monetary interests centered on 
Athens, went into war against 
the monetary interests centered 
on the city of Corinth—the Pelo-
ponnesian War; and then, later, 
when not satisfied with Spar-
ta’s self-destruction, the com-
bined forces of Greece went to 
war against Syracuse, the third 
maritime power of the Greek-
speaking Mediterranean. And 
thus, a power from Asia, from 
the Asian tradition, called the 
Cult of Delphi, went through a 
process of organizing an empire 
under its control. Which later be-
came, by special agreement, so 
arranged, the Roman Empire of 
Octavian, otherwise known as 
Caesar Augustus.

Now, in all this process, what 
has run the world, as an empire, 
since these developments, is a 
maritime power. That is, we had 
had empires in Asia before; the 
idea of empire comes from Asia, 
it does not come from Europe; 
but it was introduced to Europe 
by this process, by the Pelopon-
nesian War, that vehicle. And 
since that time, we have had an 

Down with the 
British Empire! by Lyndon H LaRouche

Under the United States Constitution, the institution 
of the Presidency is a powerful executive, popularly 

elected to exercise the sovereignty of the people, but sub-
ject to a system of checks and balances, including by the 
U.S. Congress and the Supreme Court. But now, to ram 
through Obama’s Nazi health care plans, the $25 trillion-
and-counting bailout of London and Wall St., and simi-
lar atrocities against the clearly-expressed wishes of the 
people, the British imperialists who installed Obama in 
power (and George W. Bush before him), have resorted 
to the doctrine of the Unitary Executive. This principle 
of imperial law asserts that the word of the emperor (a 
figurehead for the real power wielded by the monetarist 
authorities) is law.

The immediate “legal” basis for the Unitary Executive is 
taken from Hitler’s chief legal theorist, Carl Schmitt, who 
concocted it to justify Hitler’s dictatorship of Nazi Ger-
many. There, it was known as the Führerprinzip (leader 
principle); more generally, it has a long history in West-
ern empires, which were all—the Roman, the Byzantine, 
the Venetian, the Hapsburg, and the British—organised 
around an international monetary power that dictated to its 
vassal domains, in order to loot them. The founding of the 
United States in 1776 as the world’s first sovereign nation-
state republic, a “government of the people, by the peo-
ple, for the people”, as Abraham Lincoln later expressed 
it, not only broke the British Empire’s hold over America, 
but its establishment of a credit system also threatened to 
unravel the entire imperial system of monetarist control, 
as it became a “beacon of hope” for peoples the world 
over straining under the oppression of empires.

Three generations of the anglophile Bush family have betrayed the United 
States, beginning with Wall St.’s Prescott Bush (l.), who financed Hitler; his 
son (c.), former U.S. President George H.W. Bush (1989-93); and his grand-
son, the dopey former U.S. President George W. Bush (2001- 09). 

Two great U.S. generals, Douglas MacArthur (l.) and Dwight Eisenhower (r.), 
advised President John F. Kennedy against American involvement in land 
wars in Asia. The British-Saudi terror attack of 9/11 was modeled on the Reichstag Fire of 

February 1933, set by the Nazis themselves so that Hitler could seize pow-
er, to “fight communist terrorism”. Such a dictatorship in the U.S. is called the 
“Unitary Executive”. 

The Unitary Executive

The British assassinated three great U.S. Presidents who challenged British imperial policy: Abraham Lincoln (1861-
65), William McKinley (1897-1901), and John F. Kennedy (1961- 63). 
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empire, of a maritime character-
istic, that is, originally based on 
the maritime power of the Med-
iterranean Sea, and later spread 
to the Atlantic Ocean—a mari-
time power, which had created 
a control over the use of money. 
And the basis of this power was 
money, the control of money, as 
a form of imperialism. All Eu-
ropean imperialism, including 
British imperialism today, is not 
based on a landed territory; it’s 
based on an international orga-
nization of the control of money. 
Now, this money is actually con-
trolled by private interests, by in-
dividuals who form concerts of 
private interests, who set up the 
control of money, its creation 
and management. And nation-
states are subsidiary to this inter-
national control of money.

The British Empire, which 
evolved out of this process, is 
nothing but that. 
It is not an empire 
of the people of 
the United King-
dom. It is an em-
pire of an interna-
tional consortium, 
of these types of 
interests, whose 
control over mon-
ey is used to con-
trol nations.

The U.S. 
Exception 

The one case in 
which this was not successful, 
was the formation of the Unit-
ed States, and the United States 
was actually created, especially, 
from the course of the 17th Cen-
tury on, it was created initially 
by a colonization in New Eng-
land, by the Plymouth Colony 
[1620], and then by the Mas-
sachusetts Bay Colony [1628]. 
This was the keystone, the ker-
nel of creating what became the 
United States.

These people who came on 
the Mayflower, or came to the 
Massachusetts Bay Colony—
and they came from various 
parts of Europe, not just Eng-
lish-speaking—but came into 
this area, came here because 
they saw Europe as a hope-
less cause; that the corruption 
in Europe was so bad, that they 
could not solve the problems 
of Europe there. They had to 
go across the sea—as had been 
recommended by a great per-
son, Cardinal Nicholas of Cusa 
[1401-1464], earlier—to conti-
nents across the oceans, to car-
ry the best of civilization across 
the oceans, into new territories, 
to meet new people, and to set 
up a civilization which would be 
free of the colonialist or imperi-
alist evils of Europe.

And that started in Massachu-
setts, in that form. And we had 
the beginning of a different, al-
ternative system of finance, 
called a credit system, which 
was established in the middle 
of the 17th Century, in Massa-
chusetts, by a system of scrip. 
Which was later referred to as 
a paper-money system by Ben-
jamin Franklin, and is the char-
acteristic of the U.S. Federal 

Constitution. The U.S. Federal 
Constitution does not condone 
a monetary system, of the type 
that we’ve had, particularly, un-
der the Federal Reserve Sys-
tem, which was an act of treason 
against the United States in the 
first place, because it destroyed 
us as a credit system, and made 
us the subject of an internation-
al monetary system, rather than 
a credit system.

Our Constitution specifies, to 
this day—and this is crucial for 
us, here today, to take into ac-
count—our Constitution spec-
ifies that we are not a mone-
tary system, and we are not the 
subject of a monetary system: 
We are a credit system, as our 
Constitution defines it, and as 
the history behind that Consti-
tution defines it. (See box p.7)
The only authorization for the 
circulation of money, inside the 

United States, or any other re-
spectable nation, is an act of the 
state, not the going of the state to 
some international private mon-
etary complex, to which the state 
goes into debt! And this issue of 
debt is crucial. Our debt is by 
our will, and it’s our debt to our-
selves, or by treaty agreements 
with other countries, in nation-
to-nation agreements. And that 
is the principle we must apply, 
if we’re going to save civiliza-
tion now.

Our Conflict with 
Monetarism 

We’ve come to a point that the 
monetary system, or the mon-
etarist system, which is based 
on international financier inter-
ests, not nation-states—interna-
tional financier interests, which 
are called “free trade’’—. What 
does free trade mean? It means 
“free’’ of government supervi-
sion. It means free of all gov-
ernment supervision: It means 
a world, planet government, by 
private financier interests, oper-
ating as a consortium of mone-
tarist interests.

So, always, the issue has been 
that. It was the issue on the death 
of Roosevelt: On the 12th of 
April, 1945, the United States 
was operating under a credit sys-
tem. As of April 12, 1945, the 
United States post-war policy 
under Roosevelt, was to set up 
a worldwide credit system—not 
a monetary system: The United 
States would organize, in coop-
eration with other nations, trea-
ty agreements, would set up an 
international credit system, us-
ing the power which we had 
mobilized for military purpose 

of production; to use the power 
of the United States to produce 
the goods which would then be 
the engineer for freeing people 
from colonialism, freeing them 
from subjugation, and reorga-
nizing Europe on the basis of 

an international credit system, 
which has the intent, the explic-
it intent, of Franklin Roosevelt 
at the famous Bretton Woods 
conference. Where he had re-
jected Keynes, attacked Keynes 
and rejected him! Knowing that 
this was the British imperial sys-
tem, of Keynes. And the Unit-
ed States and the people of the 
world must be freed, once and 
forever, from monetary systems, 
and have the power of a sys-
tem of sovereign nation-states, 
which would have partnership, 
with their respective credit sys-
tems of cooperation. That was 
Roosevelt’s intention.

On the day that Roosevelt 
died, and his successor—Harry 
S Truman (no middle name: S; 
he was an “S-man’’) took over, 
he kissed Churchill’s butt, and 
we did everything pretty much 
wrong, since that point on.

We’ve had patriots who have 
lurched, sometimes, in the direc-
tion of trying to reestablish the 
influence of the United States, 
despite the fact of the interna-
tional monetarist system. Be-
cause the international mone-
tarist system places the Unit-
ed States, among other nations, 
as the victim of international 
private interests—not govern-
ments—and the control over 
the idea of money, by interna-
tional private banking interests, 
not governments; whereas, un-
der the American System, only 
a sovereign nation-state, and a 
partnership among sovereign 
nation-states, should be allowed 
to have such power. And that’s 
the crux of the problem now.

This Breakdown Was 
Unnecessary 

For example, in the Summer 
of 2007, on the 25th of July, in 
premises akin to these today, I 
set forth a policy to deal with 
the crisis which was immedi-

ately oncoming. I 
said that we were 
on the brink of a 
breakdown of the 
world system, spe-
cifically, the U.S. 
system, and that 
we had to take cer-
tain measures; that 
our banks were 
bankrupt, and we 
had to go through a 
process of reorga-
nization in bank-
ruptcy, by using 
the power of the 

Federal government, to declare 
bankruptcy, especially in respect 
to mortgages. That is, to freeze 
all mortgages, pertaining to peo-
ple who occupied the residence 
which was mortgaged. And to 
protect the banks, which, in 
many cases, were already bank-
rupt: to protect those banks by a 
Glass-Steagall standard.

We put this forth, in the form 
of a motion, a proposal, which 
circulated widely, with wide 
support throughout the United 
States: the Homeowners and 
Bank Protection Act of 2007. 
If that act had been actually in-
troduced [in Congress]—it was 
introduced on many levels, and 
supported by many parts of the 
population and institutions of 
the United States, including 
states—if that had been done, 
we wouldn’t be in a mess today. 
Well, what happened?

During the course of Septem-
ber 2007, Rep. Barney Frank, 
who is not the nicest person on 
the planet, and Sen. Chris Dodd, 
otherwise known as a Dodderer, 
came to agreement to block the 
Homeowners and Bank Protec-
tion Act, despite the large sup-
port it had throughout the Unit-
ed States, among popular parts 
of the state organizations and so 
forth. Had that act been carried 
through, we would not be in this 
mess today.

But what happened? Why did 
Christopher the Dodderer, and 
Barney Frank—and he’s frank-
ly something special—why did 
these guys get the support and 
become the instruments in the 
Congress to destroy the Unit-
ed States by blocking this, and 

what did they do? What they 
did, which became clear in the 
following year, 2008—what be-
came clear was a process lead-
ing to bailout. The whole of Wall 
Street and similar kinds of inter-
national financier operations, 
around the world, were at that 
point bankrupt. That was the key 
problem here. Instead of put-
ting these things through bank-
ruptcy reorganization, we bailed 
out the bankers of the world, at 
the expense of the American 
population.

Now, today, because of the 
trillions of dollars of theft, by 
the Bush Administration and the 
present Obama Administration, 
we have a lack of the means to 
meet the needs of our own pop-
ulation, and we’ve engaged in 
a shutdown, over these months 
since September of 2007; we’ve 
engaged in a process of destroy-
ing the employment and con-
ditions of life and security of 
the people of the United States, 
all for the purpose of the loot-
ing of those people, the taking 
away of their employment, in 
the service of honoring the arti-
ficial debt of a bunch of crooked 
swindlers, associated with Wall 
Street, with the firm of Goldman 
Sucks; this is the type of thing 
we deal with.

Dictatorial Powers 
So, what we now have, is a 

particular crisis of this Presi-
dent: This President is a butt-
kisser for the financial inter-
ests, internationally. Why is he 
a butt-kisser? Because the Brit-
ish Queen told him to be. He has 
no mind of his own; he’s educat-
ed to memorize speeches, whose 
content he does not understand, 
the implications of whose con-
tent he has no understanding of 
whatsoever. And he’s simply 
the hired fool, who occupies the 
White House, and was selected 
because he was a fool, and is a 
fool, has remained a fool! What 
comes out of his mouth makes 
no sense. This man is not intel-
ligent, he’s a trained zoo ani-

mal, who says things, and has 
great ambition. And lacking 
brain power, he has delusions 
of grandeur, and assumes that 
he’s the Emperor.

This man has adopted, under 
encouragement, dictatorial pow-
ers of the type associated with 
what was attempted through 
9/11, in the so-called “signing 
statements,’’ and what hap-
pened in the course of the Iraq 
War, and since. We’re now im-
plicitly under a dictatorship. 
Politically, we’re at the last 
stage, before the equivalent 
of a Reichstagsbrand. We’re 
on the verge of a dictatorship 
in the United States, being 
pushed very soon, and “soon’’ 
is determined by the fact that 
at the end of this month, and 
beginning of October, the fis-
cal year of the United States 
comes to a close, and these 
accounts have to be recon-
ciled. And there’s no money 
to reconcile these accounts. 
There is no source of income 
to keep the states—48 to 49 
of the states are already of-
ficially in bankruptcy—and 
there’s no money, from any 
source, to take these states out 
of bankruptcy.

The payments that are not 
being made, will never be paid, 

And the basis of this power was money, the control of money, as a form of 
imperialism. All European imperialism, including British imperialism to-
day, is not based on a landed territory; it’s based on an international orga-
nization of the control of money. Now, this money is actually controlled by 
private interests, by individuals who form concerts of private interests, who 
set up the control of money, its creation and management. And nation-states 
are subsidiary to this international control of money.

The British Empire, which evolved out of this process, is nothing but that. 
It is not an empire of the people of the United Kingdom. It is an empire of 
an international consortium, of these types of interests, whose control over 
money is used to control nations.

What is the Glass-
Steagall Act ?

When Bill Clinton was under enormous political pres-
sure in 1999 over the Monica Lewinsky affair, his 

Treasury Secretary Larry Summers convinced him to sign 
a Congressional bill written by his enemies in the Repub-
lican Party, led by Senator Phil Gramm, abolishing key 
parts of the Glass-Steagall Act, the most important finan-
cial regulations of Franklin D. Roosevelt’s banking re-
forms. The 1933 Glass-Steagall Act established the Fed-
eral Deposit Insurance Corporation (FDIC), and made it 
illegal for cross-ownership between investment banks and 
bank holding companies, the large deposit-taking banks. It 
limited the power of the bank holding companies, by stop-
ping them from speculating with their depositors’ funds, 
and kept the sharks in the investment banks at bay. It was a 
barrier between Wall Street and Main Street, ensuring that 
when Wall Street speculated, they couldn’t do it with the 
savings of the American people.

By scrapping Glass-Steagall, Summers set Wall Street 
loose on the enormous deposit base of America’s char-
tered banks, worth trillions of dollars. This sparked a rush 
of mergers and acquisitions between investment banks and 
chartered banks, and fueled a binge in out-of-control fin-
cial speculation, including the subprime scam.

Monetarist economist John Maynard 
Keynes. A British imperialist, Keynes 
admitted, in the foreword to the Sep. 7 
1937 German-language edition of his 
The General Theory of Employment 
Interest and Money, that his ideas 
were best suited to a fascist régime.

Benjamin Franklin (l.) and first U.S. Treasury Secretary Alexander Hamilton (r.): 
architects of the unique American “credit system”, created to consolidate the 
American republic, and to defeat the British imperialist system of monetarism. 

(l.) U.S. President Franklin Delano Roosevelt (1933-1945) planned to rid the 
world of British imperialism; (r.) his successor, President Harry S Truman 
(1945-1953), kissed Churchill’s butt and betrayed those ideals.

Barney Frank (l.) and Chris Dodd (r.), chairmen of the U.S. House and Senate 
Finance Committees, respectively: London/Wall St. toadies who blocked La-
Rouche’s Homeowners and Bank Protection Act. 

The Temple of Apollo at Delphi, the longtime monetarist center of the Medi-
terranean, orchestrated the Peloponnesian War (431-404 B.C.) to destroy the 
Classical Greece of Pythagoras, Socrates, and Plato. 
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under Barack Obama. There 
will never be any improvement 
of the conditions of life under 
Barack Obama. Because Barack 
Obama’s Administration is un-
der British direction, to maintain 
the interests of the internation-
al financier interests, the mone-
tarist interests, the monetary in-
terests—not the United States. 
And therefore, Obama comes up 
with a British proposal, for Hit-
ler’s—actually a carbon copy, 
of the genocide policy of Adolf 
Hitler! And it is; and no matter 
how much the Obama people 
deny it, they are lying!

The policy of Barack Obama, 
is genocide against the peo-
ple of the United States! That’s 
a fact! And anybody who de-
nies that fact, is either kidding 
themselves, or lying. If they’re 
official, they’re lying. That is 
the policy! And the people of 
the United States, over 60% of 
them, have smelled that. And 
picked up on that, as the lead-
ing reason for their opposition 
to the Obama Administration. 
They know the guy is a Nazi. 
And pasting a toothbrush mus-
tache on the upper lip of Obama, 
like that of Adolf Hitler, makes 
it very clear to Americans, what 
this guy is! He’s a puppet, who 
is assigned to play the part of an 
Adolf Hitler, in health care.

Because they can not contin-
ue to bail out the thieves, who 
looted this country, and robbed 
it, and also care for health care. 
They can’t even apply ordinary 
employment, without health 
care. We have one-third, approx-
imately, of the population that 
is actually unemployed. About 
one-third of which, of course, is 
not receiving anything, in terms 
of compensation for unemploy-
ment, and others are running 
out of 52 weeks of unemploy-
ment compensation. So about 
30% of the population is in des-
titute conditions, who used to 
work for a living, and have no 
hope. Many of them have giv-
en up hope!

And, as this October ap-
proaches, we’re entering a peri-
od where a catastrophe, a social 
catastrophe, is about to occur. 
Why? Because President Obama 
is determined to bail out the 
system, even if it means killing 
Americans by his health-care 
program! A health-care program 
which is a copy of what Adolf 
Hitler introduced into Germany 
in 1939, in September-October 
of ’39. There’s not a single iota 
of difference between what Hit-
ler did in 1939-1940, and what 
Obama is dictating today! Not 
one bit of difference!

Obviously, one minimal con-
dition, which ought to be im-
posed, is that every creep that’s 
part of that Obama health-care 
cabal, should be thrown out of 
office immediately. Any gov-
ernment official who says I’m 
wrong is a liar! He should also 
be thrown out of government.

Because, look: We’ve got a 
situation—if we care, as a na-
tion, which represents a peo-
ple, our population, we can not 
have the destruction of the great 
majority of our people into a 
hopeless condition. And we’re 

not going to do this, to bail out 
some foreign predator. And the 
foreign predator is just going to 
have to “do a li’l bit without!’’

Because the great crisis to-
day, which Obama’s not talking 
about, and will not talk about to-
morrow, unless I scare him into 
doing it today, is that we’ve got 
to deal with the effects of this 
mass unemployment! And it’s 
not just mass unemployment: 
Why are people unemployed? 
Because they’re not produc-
ing! They have no opportuni-
ty to produce. Our industries 
have been shut down! Our agri-
culture is in a state of collapse! 
It’s worse than that: It is some-
thing tantamount to treason. 
The name of this tantamount 
to treason, is called “globaliza-
tion.’’ … 

 Green Fascism 
So now, we have the Green 

revolution—not the part of pro-
ducing agriculture, because 
that also has gone under, but 
the Green revolution of being 
against industry, against pro-
duction.

You have a human race which 
depends upon the increase of 
what’s called “energy flux-den-
sity of power sources.’’ We’ve 
gone from sunlight, to burn-
ing shrubs, to burning coal, to 
burning coke, and so forth, up 
the scale to nuclear power, and 
approaching thermonuclear fu-
sion. The existence of the hu-
man race depends upon going to 
consistently higher energy flux-
densities, that is, higher concen-
trations of power. Today, we’ve 
reached the point, that without 
nuclear fusion—nuclear fission 
and thermonuclear fusion—
we can not continue to sustain 
a world population of the pres-
ent magnitude, let alone an in-
creased magnitude.

We can not maintain the stan-
dard of living. Because what 
we’re doing, on the one hand—
which is not bad, in a sense—we 
are looting, or using up, those 
resources on which we depend, 
which are the most richly con-
centrated. These are largely re-
sources which are sort of laid 
down by dead bodies of animals 
and plants over many millennia. 
So now, we go to the area where 
the dead bodies of these crea-
tures repose, where minerals of 
them were concentrated by bi-
ological processes, which con-
centrated these minerals, and we 
extract the minerals there, where 
they’re most richly concentrat-
ed, because of a biological pro-
cess. Our industry is based on 
richer levels of resources.

Now, as we draw down those 
resources, there’s still plenty of 
resources on the planet, but you 
have to get them. They’re not ly-
ing at your doorstep; you have 
to go out and get them. This re-
quires more work; this requires 
more power. And therefore, you 
constantly have to go to higher 
levels of power.

So, mankind’s progress went, 
essentially, from burning of sim-
ple objects—and the distinc-
tion of man from apes, as far 
as archeology is concerned—is 
generally a fireplace. You find 

something that looks human-
oid in remains, and you won-
der if it’s human or not; if you 
can find the sign of a fireplace, 
where something was burned, as 
in cooking, or a fire spot in that 
area, you say, “This thing was 
human.’’ Because only human 
beings use fire. So mankind’s 
use of fire, has defined the na-
ture of man’s economy, or the 
ability to produce, or the abili-
ty to rise above the level of ba-
boons, has depended upon this 
principle of using fire.

But, as we use up some re-
sources—we still have plenty of 

the same resources, but we have 
to get it! And to get it, requires 
more power. Not to lose produc-
tivity in getting these resources, 
we have to increase the power 
which we apply. So, in that way, 
we have to increase our concen-
tration of power.

Now, what has happened? 
These fascists … have said, 
“No, we’re going back to green! 
We’re going back to sunlight! 
Going back to wind power!’’ (I 
mean, they should really not eat 
those beans.) Instead of realizing 
that we have to face the reality, 
that mankind is changing the 
world we live in, and should be 
changing the Solar System fairly 
soon, too—we’re changing that. 
And this requires going to more 
advanced scientific capabilities, 
for mastering these forces, learn-
ing to control these higher ener-
gy flux-density sources of pow-
er, and applying them. And by 
this means, we can improve the 
standard of living of our peo-
ple. We can also more than over-
come the apparent shortages we 
incur by sticking to a stagnant 
form of production.

But we’ve gone away from 
that! We don’t teach science in 
universities any more, really. 
Oh, they teach something called 
science, but there’s no devotion 
to a mission!

FDR’s Intention Was 
Betrayed 

Take World War II: We had 
a devotion to a mission! And 
therefore, the resources of sci-
entific capability and engineer-
ing capability were drawn into 
a concentrated effort, to enable 
us to produce the weapons by 
which we could win that war, 

and supply the logistical sup-
port to conduct that war suc-
cessfully. At the end of the war, 
by this means, we had achieved 
the greatest concentration of 
productive power the planet had 
ever seen! And Roosevelt’s in-
tention was that we would use 
that accumulation of power, 
which we had used for military 
requirements; we simply would 
convert it to its natural occupa-
tion, for civilian requirements: 
for advancement of technolo-
gy, not waste it on war, but use 
it for these purposes.

Roosevelt’s intention was to 
free the people who had been 
in the colonialized part of the 
world, and help them to devel-
op self-sufficiency and elimi-
nate the British Empire, and all 
other empires from this plan-
et, in order to build up a plane-
tary system of relatively sover-
eign, nation-state governments 
of people. And to hope to es-
tablish world peace among re-
publics, by finding a common 
interest among the people of 
these various republics, for co-
operation.

That was Roosevelt’s inten-
tion for the United Nations: to 
convert a colonialized, imperial-
istic world, into a world of sov-
ereign nation-states, American-
style, to give them the option for 
an American-style sovereign na-
tion-state. And to build a bond 
among these nations, of coop-
eration, and not get suckered 
for the British game, of control-
ling the planet by getting people 
to kill each other, in wars which 
somebody made up for them to 
fight. That was the point.

And this is what has been 
destroyed. It was taken away 
from us, from Truman on. Tru-
man kissed the butt of Churchill, 
and that’s where the whole pro-
cess started.

And now, the world is play-
ing the same silly game! We 
are now going to new wars, in 
various parts of the world, on 
schedule, killing people, for 
some cooked-up reason, and all 
for the benefit of propagation of 
the British Empire. Why did we 
go into Iraq—twice? There was 
no need to go in there. Why did 
we go into Vietnam? There was 
no need for us to go there.

When I was in military ser-
vice, in Burma, at that time—I 
was operating out of Myitkyi-
na—we were actually support-
ing Ho Chi Minh in Indo-Chi-
na against the Japanese! And 
when the Japanese surrendered 
to U.S. forces, they took over. 
The U.S. government had joined 
with Ho Chi Minh, in the liber-
ation of Indo-China from colo-
nialism. What did Truman do? 
Truman gave the British the 
backing of the United States, to 
take the Japanese troops out of 
the camps, and reconquer Indo-
China, until the French could get 
there to take over. And a British 
agent operating with Truman’s 
backing, did that.

So we reversed our poli-
cy, for which we’d fought war, 
and we did it all over the world. 
We recolonized Africa! We re-
colonized, or partially recolo-
nized, other parts of the world! 
We did not use our potential, 
our industrial power, to enable 
these countries, through ma-
chine tools and other things, to 
begin to develop their own in-
dependence, true independence 
and self-sufficiency.

And so what we did: We en-
gaged in organizing, British-
style, perpetual local warfare, 
between so-called “traditional 
rivals.’’ And the British, as they 
had done in the case of the Sev-
en Years’ War, back in the 18th 

Century, played this situation so 
the United States, like a damned 
fool, would go off to fight one 
more war, and bleed its own 
people to death and waste our 
material, all for the greater glo-
ry of the British Empire!

And we’re still doing that to-
day! In Afghanistan! What a 
piece of idiocy that is, it’s in-
conceivable idiocy! Blessed by 
Obama! It’s insanity. … 

America’s Special Role 
Now, we have a very special 

role in world history, as a na-
tion. We were established as a 
European culture. We were es-
tablished on the initiative of a 
great figure, from the 15th Cen-
tury, Cardinal Nicholas of Cusa, 
who recognized, at that time, 
that the situation in Europe was 
becoming hopeless, culturally: 
that the great intentions of the 
Council of Florence were be-
ing sabotaged, and were in dan-
ger. And he came to the conclu-
sion that people in Europe had 
to think about going out across 
the oceans, to make contact with 
other parts of the world, and 
take the best features of Euro-
pean civilization with them, to 
contribute to these continents. 
And thus, by defending the ad-
vances of European civilization 
in these other continents, would 
feed back into Europe, and tilt 
the balance so that Europe it-
self could achieve its own prop-
er intention.

There were various efforts in 
this direction. Christopher Co-
lumbus was actually inspired, 
specifically, by the program 
of Nicholas of Cusa, in about 
1480 A.D., which he was actu-
ally able to carry out in his first 
voyage in 1492. But the Hab-

sburg control of Spain and Por-
tugal, meant that the attempt to 
develop civilization in Central 
and South America was jeopar-
dized by this influence. And so 
it was not until the 17th Century, 
in the colonization in Massachu-
setts, in particular, that the initia-
tive occurred, for the develop-
ment of the United States.

Our distinction in the world 
is precisely that, the heritage of 
that period. Our distinction is, 
we formed on this continent, 
a republic which contained the 
best representatives of Euro-
pean civilization, people who 
came here from various parts of 
Europe, in the leading part, not 
to flee from Europe, but to car-
ry European culture into a new 
continent, and develop here, 
a kind of nation-state, which 
would be an example for the res-
toration for some kind of decen-
cy to Europe.

And thus, we have this dis-
tinction between our British 
cousins, so-called, and our-
selves: that, for many of us, we 
are part of the same cultural or-
igin as they are, but their system 
of government is fundamental-
ly different than ours, and the 
difference is largely not in lan-
guage, though there is some dis-
tance in the use of language—
in who we call what, and what-
not. But the difference is essen-
tially this ingredient: that we 
do not accept the oligarchical 
conception of society, which is 
characteristic of Europe. We de-
mand our kind of society, which 
is based on the nature of the in-
dividual. And we represent, in 
large degree, the best of Eu-
ropean culture, brought here, 

(l.) Britain’s Daily Mail featured LaRouche’s famous, ubiquitous “Obama-
stache” poster in its coverage of the U.S. mass strike, as have numerous oth-
er media worldwide. (Above): Hundreds of thousands of Americans packed 
town hall meetings with their congressmen to protest Obama’s fascist pol-
icies. But that only happened because LaRouche in his April 11 webcast 
nailed the previously feared Obama as a “new Nero”; then, the genie was out 
of the bottle.

Vietnamese independence leader Ho 
Chi Minh, one of many “Third World” 
leaders inspired by the American 
Revolution. They were betrayed by 
American Anglophiles such as Presi-
dent Harry S Truman.

The 1960s rock/drug/sex counter-
culture begat modern “environmen-
talism”. 

British colonialism has caused—and continues to cause—mass genocide in Africa.

Through all human history, man has progressed to command of ever-high-
er energy flux-densities; to go backwards to solar, etc. would cause genocide, 
and that’s why the oligarchy pushes it.
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but freed of the habit of olig-
archism—you know, of kissing 
the butt of Sir This and Sir That, 
and Baron This and so forth, 
that sort of thing. We don’t be-
lieve in this idea of oligarchi-
cal social class. And that is the 
fundamental distinction.

So, we as a nation, an Eng-
lish-speaking nation, by and 
large, are absolutely unique 
on the planet, and we are the 
greatest danger, because we 
represent the alternative to the 
use of European culture, in 
Europe, as a way of destroy-
ing humanity. That’s why they 
want to destroy us.

‘Mr. President, Where Are 
the Jobs?’ 

Now, this comes to the prac-

tical question: What’re we 
supposed to do now? …

I say: Well, Mr. President, 
you’re kinda stupid, aren’t 
you? The reason we can’t feed 
our population, is the fact that 
they aren’t employed! You 
took away their employment, 
you took away their industries, 
you took away their agricul-
ture. Why don’t you give them 
back their jobs? Why don’t 
you give them back their in-
dustries? Why don’t you give 
them back their farms? Why 
don’t you support their indus-
try? Why don’t you support 
their investment in their in-
dustry? Why don’t you sup-
port investment in their farms? 
Why don’t you educate them, 
for the new kinds of employ-

ment which are re-
quired today, which 
we could do?

Why do you have 
them out in the streets, 
with no education, 
whatsoever? Why do 
you have Blab School 
education, instead of 
real education? These 
young guys coming 
out of school don’t 
know anything! Why? 
Because they’ve been 
educated, to be know-
nothings. Why don’t 
we go to the mission 
of—where are the 
jobs?

Hey, Mr. President! 

Where are the jobs? Hey, Mr. 
President, where are the skills, 
for those jobs? Hey, Mr. Pres-
ident, where are the indus-
tries to employ these people? 
Hey, Mr. President, where are 
the farmers, the prosperous 
farmers we used to have, to 
employ these people? Where 
is the basic economic infra-
structure, to change the pow-
er of mankind, to increase the 
power of mankind in this uni-
verse, Mr. President? We’ve 
got these people out there! 
The citizens! You want to kill 
them! You want to increase the 
death rate among them! You 
say there’re too many! You 
say, we want slaves, not edu-
cated people!

Why? Mr. President! Why 
are you such an idiot? Why 
do you insist, that if we don’t 
listen to you, we’re not going 
to make it? If we listen to you, 
we surely will not make it, Mr. 
President!

Now, Mr. President: I’m 
willing to keep you in the 
Presidency, for one reason: be-
cause you were elected. I may 
regret that deeply, but that’s the 
fact of the matter. I regret the 
fact that you’re President, be-
cause you’re too stupid to be 
President! But, Mr. President, 
I have a solution for you. I’ll 
take care of this problem for 
you. You sit in the Oval Office 
with a group of advisors—get 
rid of this bunch of clowns that 
you’ve got, that’s pushing this 
genocide. You’ve got some per-
fectly fine, qualified people in 
your administration. Just get 
rid of the bums... But particu-
larly, we don’t need anybody 
who’s associated with this 
health-care policy of this Pres-
ident! They must go! And they 
must go, suddenly!

Now, your problem, Mr. 
President, is, now, to pay at-
tention to what I can do, and 
what some other people can 
do, to advise your government. 
You will sit, safely protected, in 
the Oval Office, because I don’t 

want anybody to harm you in 
any way. We’re going to protect 
you against your former Brit-
ish friends, who will want to 
kill you over this issue. We’re 
going to protect you: The full 
resources of the United States 
are going to protect your per-
son, as President. You will sit 
safely in the Oval Office, by 
every means we can use to ac-
complish that. Don’t worry 
about that.

We’ll treat you in a very 
friendly, kindly, respectful way. 
We will not have you announce 
any policy that you have not 
been presented with. You don’t 
have to understand the policy, 
you can simply say, “I accept 
the guidance of my friends, 
here.’’ On that basis, we have 
people, in the wings of gov-
ernment, outside government, 
who, to my knowledge, are 
willing to step forward, replace 
that bunch of clowns associ-
ated with the Obama health-
care policy and similar kinds of 
things, and put together a pro-
gram. By doing what?

The Road to Recovery 
We have to create real em-

ployment. Not employment in 
make-work, but real employ-
ment in some kind of produc-
tive work, the way Roosevelt 
did, in the Depression years, in 
the beginning. We have to put 
people back to work. We don’t 
have the work for them? Yes, 
we have to provide unemploy-
ment compensation, to keep 
them alive and keep them in 
condition. And keep their dig-
nity, above all. We’ve got to 
save communities, which are 
no longer productive, put them 
back into productivity. We’re 
going to concentrate largely 
on basic economic infrastruc-
ture, physical infrastructure of 
the type that’s necessary for the 
foundation of industry.

Now, when you build large-
scale infrastructure programs, 
you also create a lot of private 
employment. Because, when 
you have a major contract, a 
government contract, for build-
ing a piece of infrastructure, 
what do you do? You call in 
private firms as bidders on con-
tracts, to service the completion 
of this work. In that way, wher-
ever you put in a transportation 
project, for example, or some 
other project which is a gov-
ernment project, you immedi-
ately stimulate employment, of 
this type, in the vicinity. People 
who have skills, who have small 
businesses or something, or that 
kind of skill, who can bid on the 
job, or do that job—we’ve got to 
do that, fast.

The first thing we have to do, 
is to do enough of it, to convince 
the people out there, that that’s 
what we intend to do. Think 
back to the experience, as I saw 
it, and others saw it, back in the 
1930s. The first thing to do: 
You’ve got to rebuild the confi-
dence of those people out there, 
who are feeling desperate, in 
themselves. You’ve got to re-
build confidence in those com-
munities which are affected by 
the desolation which is being 
caused now.

You’ve got to create produc-
tive employment, Mr. Presi-

dent! Not green employment! 
Productive employment! You 
have to fix up the Ohio River, 
which is no longer functioning, 
because of neglect. You’ve got 
to fix up the Mississippi River; 
you’ve got to build up the Mis-
souri River! You’ve got to build 
up the Ogallala Aquifer, in the 
West, if you want agriculture 
for the future. There are many 
things to do: Get cracking at it! 
Pick a few of these projects, get 
them started! Correlate the way 
you start these projects, with 
the way you locate revitaliza-
tion of employment in indus-
tries and local communities. As 
we used to do.

Look at a map of the United 
States: Go state by state, coop-
erate with the state officials, map 
the problem. Decide where you 
need the social effect of employ-
ment. And find the form of em-
ployment that fits the program, 
and make sure they get a share 
of it there. We want to have an 
increase, by about 20%, of em-
ployment of the people of the 
United States, over the imme-
diate period ahead. We want 
them to feel that that is a Christ-
mas present, and a New Year’s 
greeting, for a change in the way 
things are going! The American 
people are trusting, and if you 
show respect for them, and re-
spect for their needs, and a sense 
of justice, they will trust you for 
a certain period of time.

And they’re now in a mood—
we’re in a mass strike mood, in 
this country, Mr. President, and 
the country doesn’t like you, Mr. 
President! As a matter of fact, 
they’re coming to hate you, Mr. 
President! They’re not going to 
do violence to you, but they hate 
you, nonetheless. You are a sym-
bol of the suffering you’ve im-
posed upon them, and you’ve 
got to prove that you’re a better 
man than that. And we’ll help 
you succeed, if you consent to 
do that. … 

Junk your present program. 
It’s idiotic, it’s completely stu-
pid, and it’s criminal; stop it! Mr. 
President! For the first time in 
your life, be a mensch [Yid-
dish for “man”]!

LaRouche charged that the current U.S. involvement in Afghanistan is “incon-
ceivable idiocy”, orchestrated by the British. 

Had LaRouche’s Homeowners and Bank Protec-
tion Act been passed in 2007, the world would 
be well on the way to recovery, instead of poised 
to plunge into a bottomless pit. 

To solve the worst financial crash in history, man must look to the stars, be-
ginning by colonizing the Moon as a stepping-stone to Mars.

The unique American Constitution-
al credit system established by the 

U.S. Constitution adopted in 1787, and 
developed by the first Treasury Secre-
tary Alexander Hamilton in his estab-
lishment of the First National Bank and 
related measures, built on the tradition 
of national sovereignty over credit cre-
ation which dated almost to the found-
ing of the American colonies. The Mas-
sachusetts Bay Colony, for instance, al-
ready in 1652 established a mint to print 
its own paper “Pine Tree shilling”, so as 
to free the colony from Britain’s impe-
rial currency control based upon a mo-
nopoly of gold and silver bullion. Among 
other things, such sovereign control of 
currency allowed the Americans to con-
struct the Saugus Iron Works, the largest 
and most efficient such mill in the world 
at the time. The British repeatedly at-
tempted to intervene against such control 
of credit, the necessity for which Benja-
min Franklin established in his 1729 A 
Modest Inquiry Into the Nature and Ne-
cessity of a Paper Currency. The inti-
mate correlation of control over nation-
al credit with industrial progress was re-
flected in the passage of two British Par-
liamentary Acts against the Americans, 
the Iron Act of 1750 and the Currency 
Act of 1751. The first forbade the con-
struction of an iron industry in the col-
onies, which was vital not only for any 
kind of industry, but even for agricultur-
al production; the second declared that 
no “Paper Bills or Bills of Credit, of any 
Kind or Denomination whatsoever, shall 
be created or issued under any Pretence 
whatsoever…” 

The First Article of the U.S. Consti-
tution, Section 8, provides for sole con-
trol over national credit through the 
U.S. Congress, specifying the Congress’ 
unique power “to coin Money, regulate 

the Value thereof, and of foreign Coin…” 
In 1913, a corrupted, pressured Congress 
passed the Federal Reserve Act, which al-
lowed for largely private control of U.S. 
credit, in explicit violation of the Consti-
tution. That must be remedied, LaRouche 
has repeatedly emphasised, by the estab-
lishment of a new, government-run na-
tional bank, which will simply take over 
the Federal Reserve system. 

As for Australia, judging by Part V 
“Powers of the Parliament”, of Chapter 
I of our Constitution, our sovereign con-
trol over our own credit creation through 
our popularly-elected national represen-
tatives would seem to be guaranteed un-
der Section 51, which grants the Parlia-
ment control over “Currency, coinage, 
and legal tender” (xii.), and control over 
“Banking, other than State banking; also 
State banking extending beyond the lim-
its of the State concerned, the incorpo-
ration of banks, and the issue of paper 
money” (xiii). 

However, that is vitiated by later sec-
tions. Section 56, for instance, specifies 
that no measures “for the appropriation 
of revenue or moneys shall” be valid un-
less assented to by the Queen’s Gover-
nor-General. And, in case there were any 
doubt of the Crown’s powers, Section 58 
additionally specifies that, even though 
passed by both Houses of Parliament, no 
bill whatsoever shall become law until 
“assented” to by the Governor-General. 
Furthermore, on the almost-unthinkable 
chance that the Governor-General might 
act independently of the Crown, Section 
59 specifies that “The Queen may dis-
allow any law within one year from the 
Governor-General’s assent.” 

These draconian measures were fur-
ther amplified by the Banking Act 1959 
and the Reserve Bank Act 1959, which 
together wiped out any remaining control 

over national currency or finances by the 
Commonwealth Bank, and vested them 
in the newly-created Reserve Bank, and at 
a higher rank than that, in the Governor-
General personally. The latter Act grants 
the Governor-General the power to appoint 
the governor of the Reserve Bank, and 
thus to control all Bank policy, whose 
board in any case is invariably comprised 
of stooges for the Money Power. But the 
Banking Act 1959 is the real show-stop-
per, the real nation-wrecker: it grants 
the Governor-General unlimited control 
over Australia’s credit and currency (in-
cluding its “foreign exchange reserves”), 
even stipulating that, notwithstanding 
the sweeping, dictatorial powers grant-
ed to him by that Act, “the Governor-
General may make regulations, not con-
sistent with this Act…” (emphasis add-
ed). In other words, no matter how many 
tea parties he or she may host, nor how 
many ribbon-cuttings they may attend, 
the Governor-General is a virtual fascist 
dictator on behalf of the Crown, as an as-
tonished Gough Whitlam and the nation 
discovered in 1975, over the question, 
lawfully enough, of “supply”.

America’s Credit System vs. Australia’s Monetarist System

The Massachusetts Bay Colony, in 1652 estab-
lished a mint to print its own paper “Pine Tree 
shilling”.

(l.) Inspired by Cardinal Nicholas of Cusa, Christopher Columbus sailed to the New World to found a new form of so-
ciety free from oligarchism. (r.) FDR built urgently-needed great infrastructure projects during the 1930s, such as the 
Hoover Dam pictured here, to pull the U.S. out of the Great Depression. Such projects must be initiated in Australia, 
and in every nation, immediately.
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Under the sobriquet, the “Aus-
tralian History Project”, for 

much of the past two years the CEC 
has been involved in an intensive re-
search effort to extend the discover-
ies reflected in our groundbreaking, 
December 1999 pamphlet, “The fight 
for an Australian Republic: From the 
First Fleet to the Year 2000”; to fur-
ther uncover the actual history of our 
country, aside from the usual sort of 
pro-British nonsense drummed into 
all of us in school, whether blatantly 
or merely  by implication.  Just con-
sider, for instance, the circumstanc-
es of Australia’s founding in the first 
place: although the mighty British 
Empire had decided to establish a 
settlement in New South Wales al-
most immediately after they were de-
feated by the Americans in their rev-
olution of 1776-1781, does even that 
mere fact ever appear—let alone with 
any emphasis—in any of the usual, ly-
ing accounts of Australian history to 
which you have been subjected? Yet 
the American Revolution was one of 
the greatest turning points in all re-
corded human history; it not only sent 
shock waves across the world at the 
time, but its ideals and effects consti-
tute the fault line of world history to 
this very day, as elaborated by Lyndon 
LaRouche in his momentous Septem-
ber 8 webcast. (See pp. 4-7).

Moreover, consider the following:  
after their epochal defeat by the Amer-
icans, the American-aided and in-
spired Irish revolutionaries also drove 
the British out of Ireland in 1782, and 
this at a time when the British Empire 
was fighting for its life against an al-
liance of the Dutch, the French, and 

the Spanish—all of whom had pro-
vided decisive help to the Americans. 
Given those strategic realities, does 
it really seem credible that the Brit-
ish would invest so much time and ef-
fort, so many scarce maritime resourc-
es in order to dump a relative hand-
ful of convicts on a land over 13,000 
miles away, just to “relieve prison 
overcrowding”?

But if you do not start with the stra-
tegic reality of the American Revolu-
tion, and the accompanying fact that 
by far the majority of the unfortunates 
shipped out here were fiercely pro-
American in outlook, the greatest sin-
gle number of them being Irish politi-
cal prisoners rounded up as the Brit-
ish struggled to regain control of Ire-

land after 1782, then you understand 
nothing of our actual history: neither 
the efforts of our greatest republican 
leader, Dr. John Dunmore Lang, and 
his associates, to establish a “United 
States of Australia” in the 1830s and 
1840s; nor why the Australian Labor 
Party, born of the greatest mass politi-
cal strike in our history, took the Amer-
ican, as opposed to British, spelling of 
their name; nor why Prime Minister 
John Curtin decisively broke with Win-
ston Churchill and the British Empire 
in December 1941 to ally with a Frank-
lin Roosevelt-led America; nor why the 
British Crown would sack Gough Whit-
lam in 1975, following his Labor gov-
ernment’s announcement of its inten-
tion to “buy back the farm” from Brit-
ish raw materials cartels led by the Rio 
Tinto of which Her Majesty herself was 
the single largest stockholder. 

This pervasive blindness of Austra-
lians to our own actual history is no ac-
ademic matter: its tragic consequenc-
es are typified by Whitlam himself, the 
“Hamlet” of our Australian “Den-
mark”. As he reported in his autobiog-
raphy, after he had been sacked, nomi-
nally by the Queen’s Governor-Gener-
al John Kerr, Whitlam called Bucking-
ham Palace to pitifully enquire of the 
Queen’s private secretary whether Her 
Majesty had herself ordered the sack-
ing, or whether Kerr, a longtime agent 
of Britain’s MI-6 intelligence service 
and a man whom Whitlam well knew 
to be a pompous, bootlicking toady of 
the Crown, had “acted independent-
ly”.  Informed that Kerr was indeed the 
Lone Ranger, Whitlam dutifully accept-
ed that assurance, notwithstanding his 
recollection in that same autobiogra-

phy, that the Queen had showered her 
Kerr with titles and rewards immedi-
ately afterwards.

We are now at another, far more pro-
found turning point in Australian his-
tory, in the midst of an unprecedented, 
international breakdown crisis of the 
world economy. Although  perilous al-
most beyond belief, its very sweeping 
nature also opens the door to effecting 
fundamental changes in this nation, to 
fulfill at long last the pro-republican, 
pro-American hopes and aspirations 
of many generations of Australians be-

fore us. We therefore present this “in-
terim report” of our Australian History 
Project, excerpted from the voluminous 
files which we have accumulated over 
the past two years, which grow almost 
by the day. For it is only when we un-
derstand the deepest historical cultural 
and political realities which have from 
the outset shaped our history, and our 
very own souls, that we know who we 
really are as Australians, and are en-
abled to understand our struggles as 
they can only be understood—in the 
context of World History.

The True History of the 
Founding of Australia

       Researched and written by Allen Douglas, Gabrielle Peut and Robert Butler 

To understand the British imperial 
thinking which led to the found-

ing of Australia, let us return to the 
Pacific theatre in the wake of the Brit-
ish triumph in the Seven Years’ War 
of 1756-63. 

In that momentous conflict, often 
called “the First World War”, Britain 
had defeated its main rival France in 
a struggle which ranged from North 
America, across Europe, to India. 
The British drove the French from 
Canada and most of India, and es-
tablished a worldwide maritime and 
financial supremacy. But although 
London emerged as the financial 
capital of this new world empire, it 
was not an empire of the British peo-
ple, but of the European-wide finan-
cial combine centred for the previ-
ous 700 years in Venice, which had 
gradually migrated to Holland and 
England from the late 16th Century 
onwards, founding such institutions 
as the Bank of Amsterdam (1609), 
the leading bank in the world for the 
17th and much of the 18th Centuries, 
and the Dutch and English East In-
dia companies, the largest corpora-
tions in the world for centuries, and, 
in 1694, the Bank of England. 

By 1763, the chief corporate form 
of this financial combine was the 
world-straddling British East India 
Company (BEIC)—the actual victor 
of the 1763 Peace of Paris. Its dom-
inant figure was William Petty, the 
2nd Earl of Shelburne (1737-1805). 
One of the wealthiest men in Britain, 
Lord Shelburne came from a family 
long associated with Venice. He was 
also one of the largest stockholders 
of “John Company”, as the BEIC was 
popularly known; the largest land-

owner in Ireland; and the head of 
what had been known in England as 
the “Venetian Party”, ever since the 
Glorious Revolution of 1688 had in-
stalled a Venetian-sponsored oligar-
chy in power, typified by the found-
ing of the Bank of England and the 
simultaneous vast extension of the 
BEIC almost as soon as the shoot-
ing stopped.  Under this Venetian 
Party dominance, the British set out 
to consolidate a world empire, to 
crush the rising colonies in Ameri-
ca, and to conquer the lands of the 
Pacific Ocean, as it had those of the 
Atlantic.  

In pursuit of this latter goal, the 
British launched a series of “scien-
tific expeditions” into the Pacific, 
whose real purpose was to map that 
ocean’s largely unknown millions of 
square miles for raw materials and 
trade; to find new British military 
and naval bases; to spy on the bases 
and activities of rival empires; and, 
before long, to replace Spain as the 
dominant power in the Pacific, as it 
had been scheming to do already for 
decades.

First came the voyage of Captain 
John Byron in 1764. On his way out 
via Cape Horn, Byron visited and 
claimed the Falkland Islands for Brit-
ain. The British viewed the Falklands 
as the “key to the Pacific”, should the 
Dutch and French close the Cape of 
Good Hope, and constructed a fort 
to secure control of the islands. Then 
came Captain Samuel Wallis in 1766, 
whose instructions were to find and 
annex the continent which had been 
known as “Terra Australis”, or “New 
Holland” ever since the Dutch under 
Abel Tasman had visited and mapped 

CEC’s 1999 groundbreaking pamphlet on 
the true history of Australia showed that our 
leading republicans intended to establish a 
“United States of Australia”.

 In the final battle of the American Revolution, Lord Cornwallis surrendered to General 
George Washington at Yorktown, New York, in 1781. Earlier, Washington had observed, “The 
injuries we have received from the British were so unprovoked, and have been so great and 
many, that they can never be forgotten.” Painting by John Trumbull.

Introduction

Imperial Chess-Moves

Today’s British oligarchy proud-
ly dates the founding of their 

“Westminster System” of parlia-
mentary government to the so-called 
Glorious Revolution of 1688. This 
was no revolution, but a foreign 
invasion led by the Dutch Prince 
William of Orange in command of 
40,000 men and an armada of 463 
ships, who seized the English throne 
on behalf of Venice and its allies 
among a small group of powerful 
English titled families, a cabal which 
the later British Prime Minister Ben-
jamin Disraeli (1804 - 81) called the 
“Venetian Party”. Disraeli was well 
informed: his grandfather was a Ve-
netian Jewish merchant who had im-
migrated to London after the Seven 
Years War as part of the build-up of 
London as the new world capital of 
monetarist imperialism. This 1688 
“revolution” established the Anglo-
Dutch oligarchy of today, typified 
by the British Prince Philip and the 
Dutch Prince Bernhard co-founding 
the World Wildlife Fund in 1961—
the principal coordinating institu-
tion of worldwide genocide—and 
in the numerous Anglo-Dutch finan-
cier and raw materials cartels, such 
as Royal Dutch Shell. 

Venice had installed the Stu-
art monarchy in England in 1601. 
Though thoroughly corrupt and bit-
terly opposed to the republicans of 
the American colonies, the Catholic 
Stuarts were reluctant to plunge into 
ruinous wars with Catholic France, 
as per Venetian design. The Glori-
ous Revolution accomplished sev-

eral Venetian goals: 1) it 
seized control over nation-
al finances from the mon-
archy and centred them in 
the Parliament, for which 
only 180,000 Englishmen 
could vote, and which was 
a mere front for the hand-
ful of “great Whig fam-
ilies” known as the Ve-
netian Party, 2) within 
six months of the inva-
sion, England launched the 
first in a series of calami-
tous wars against France, 
culminating in the Sev-
en Years War, 3) it found-
ed the Bank of England in 
1694 as a privately-con-
trolled bank, which is to-
day the apex of monetarist 
imperialism, 4) it founded 
the “New” East India Com-
pany, which swallowed up 
the existing, “Old” East 
India Company, whose di-
rectors had become too closely al-
lied to the Stuarts, and 5) despite the 
ruinous war with France, the Vene-
tian Party called in all the coin of 
the realm for recoinage, bankrupt-
ing anyone who did not have access 
to credit from the Bank of England 
and its allies, and freeing up silver 
for the East India Company to ship 
to Asia. The recoinage was overseen 
by the Master of the Mint, the caba-
list kook Sir Isaac Newton, and his 
crony John Locke, the chief theorist 
of 1688 and one of the largest inves-
tors in the Royal African Company, 

the monopoly of the slave trade. 
Meanwhile, William III protest-

ed that the “great Whig families” 
intended to turn him into a “mere 
doge”, a figurehead. Following his 
death, Queen Anne (daughter of the 
ousted James II), ruled from 1702-
14. Upon her death, the Venetians 
orchestrated still another foreign 
takeover of England via the ruling 
family of Hanover, then known as 
the “Venice of the North”. Begin-
ning with George I, who could not 
speak a word of English, they initi-
ated the dynasty which still rules 
the British empire today.

The “Glorious Revolution” of 1688

On 13th May, 1787, the 11 ships of the First Fleet set sail on a 13,000-mile 
voyage to establish a British strategic outpost on the Australian continent. 

The Venetians orchestrated the so-called “Glorious 
Revolution” of 1688 to overthrow the Stuart monar-
chy, put their man William III on the throne, and con-
solidate their control of the British Isles. 
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it in the mid-1600s. Next, and most 
famously, came the three voyages of 
Captain James Cook, in 1768 - 71; 
1772 - 75; and 1776 - 80. His initial 
voyage was still another “scientific 
expedition”, ostensibly initiated by 
the Royal Society to observe the tran-
sit of the planet Venus across the Sun. 
Lord Shelburne personally presented 
the request to fund it to King George 
III. Cook’s own sponsor was the First 
Lord of the Admiralty, the Earl of 
Sandwich, the number two man in 
a powerful nexus of Satan worship-
pers known as the Hell Fire Club, 
while the head of his scientific staff 
was Sandwich’s neighbour, protégé 
and fellow Hell Fire Club member, 
Sir Joseph Banks. In the coming de-
cades, Banks would become known 
as the “father of Australia”.

Amid much fanfare Cook’s Endea-
vour set sail in 1768 to “observe the 
transit of Venus”; secretly, he carried 
instructions to claim the unmapped 
eastern coast of Terra Australis as a fu-
ture anchor of British maritime power 
and trade. This, he did.  

So important were Cook’s voyag-
es, that they continued even during the 
American Revolution of 1775 - 81. In-
deed, the Pacific theatre became ever 
more important to the British follow-
ing the loss of their American colo-
nies, the bulwark of their empire in 
the Atlantic. 

The Americans could never have 
defeated the mighty British empire 
on their own. Based in Europe, Ben-
jamin Franklin orchestrated powerful 
factions in many European countries 
to aid the Americans. In collabora-
tion with France, Russia under Tsar-
ina Catherine the Great organised the 
League of Armed Neutrality, which 
permitted non-belligerent powers to 
deliver goods to America during the 
revolution, and which was, in fact, 
an alliance against Britain, which 

Prussia joined, as did the Holy Ro-
man Empire, the Netherlands, Portu-
gal and the Ottoman Empire. Spain 
under its great King Carlos III also 
supported the Americans, and Carlos 
implemented far-reaching reforms in 
the areas of economics and education, 
based on the American-inspired prin-
ciple of the General Welfare. Much 
financing came from anti-British fac-
tions in Holland, while key European 
military figures, such as Poland’s Bar-
on Kosciusko, Germany’s Baron von 
Steuben, and, most famously, France’s 
Marquis de Lafayette came to train 
and assist the Americans. Lafay-
ette personally led the French troops 
who aided the Americans at the Bat-
tle of Yorktown, New York in October 
1781, which finally forced the British 
to surrender. 

Following the 1783 Treaty of Paris 
which formally concluded peace be-
tween the British and the new Ameri-
can republic, America’s former back-
ers in France, Holland and Spain con-
tinued a worldwide struggle against 
the British.  France’s population alone 
was three times that of Britain, while 
these three powers combined pos-
sessed a greater maritime power than 
even Britain itself, a power which 
challenged Britain’s hold on India 
and its trade to China. With Ameri-
ca now gone, Britain’s Pacific pos-
sessions were more strategically vi-
tal than ever.   

Therefore, look now at the map of 

the Pacific through the eyes of Shel-
burne and his strategic planners. Brit-
ish ships typically sailed with the cur-
rents down into the south Atlantic off 
the coast of Brazil, and then across be-
low southern Africa to India. There, 
they picked up the opium which the 
British East India Company forced the 
Indian farmers to grow, and sailed to 
China to exchange it for tea. On this 
11,000-mile voyage the ships had to 
refit and resupply at the Cape of Good 
Hope. In 1784-85, this base was held 
by the Dutch, who were allied with 
the French. The Dutch also held the 
crucial port of Trincomalee in Cey-
lon (today’s Sri Lanka), from which 
they—or their French allies—could 
attack British shipping on this India-
to-China route.  

An alternative, more difficult Brit-
ish route to India went down along the 
coast of Spanish possessions in South 
America and either through the Straits 
of Magellan or around Cape Horn.  
Spain, however, claimed exclusive 
rights to all of South America and the 
surrounding Atlantic Ocean, as well 
as the entire Pacific, based upon Papal 
Bulls dating back to 1493, and upon 
the Treaty of Utrecht in 1713. 

Bases alone were not sufficient; 
the British navy also needed an end-
less supply of timber (mostly pine) 
for the hundred foot tall main masts 
of their ships of the line, and for oth-

er masts and spars; pine tar for caulk-
ing; and flax and hemp for sails, cables 
and cordage. Britain’s own forests had 
long since been cut down, so she large-
ly secured such supplies from Russia 
and the Baltic nations. Russia, howev-
er, was now an uncertain quantity, as 
were Denmark and Sweden, both of 
whom had joined Russia to initiate the 

pro-American League of Armed Neu-
trality, but whose cooperation follow-
ing the American victory was essen-
tial for British shipping from the Bal-
tic. In the Pacific, Captain Cook had 
determined that the only major sourc-
es of timber and flax were New Zea-
land, and Norfolk Island some 1,000 
miles north-east of Botany Bay.

The Russian-
American Alliance

On 25th May, 2002 Russian 
President Vladimir Putin 

explained, in response to a 
question, that cooperation 
between Russia and the United 
States began at the time of the 
American Revolution. “At that 
time, the Crown of England 
appealed to Catherine the Great 
and asked for support in quelling  
the rebellion in the United 
States, and the Russian sovereign 
turned and said, ‘That’s not what 
we’re about,’ and declared a 
military neutrality vis-à-vis 
the war. And this neutrality 
played a significant role in 
allowing the United States to 
gain its independence and gain 
its foundation.”

The Church of Saint Mark was the headquarters of the Venetian financier maritime empire. 
In response to the rise of nation states in the 15th Century Golden Renaissance, the tiny city-
state of Venice, the capital of monetarist imperialism since 1000 A.D., used her fabulous 
wealth to colonise Holland and England, resulting in the London-centred Anglo-Dutch 
imperialism of today. 

From 1784 to 1786, British dip-
lomats and spies reported that 

the French were building up their 
fleet and constructing major har-
bours and other naval prepara-
tions. Alarming reports flooded 
into Admiralty Headquarters in 
London, of plans for a combined 
Dutch, French and Spanish attack 
against Britain. Indeed, French 
blows against the British fell fast 
and furious during that period: 

 * France made a treaty with the 
Swedes, giving France the island 
of Gothenburg for a naval depot at 
the entrance to the Baltic;

 * She negotiated a trade treaty 
with Egypt, which also allowed 
her to send and receive goods from 
her remaining outposts in India via 
Egypt. 

 * She sponsored a grouping of 
French merchants to trade with 
India, providing them with osten-
sibly “decommissioned” 64-gun 
warships of the French navy.  

 * She concluded a military al-
liance with the Dutch, with the 
rights to use Dutch bases at the 

Cape of Good Hope and in the 
Pacific. Its included purpose, in 
the words of one French official, 
was “to prepare the way for deci-
sive blows in concert with Holland 
about the coast of India”. In fact, 
war plans for a combined French/
Dutch assault to drive the British 
from India had been drafted both 
in France and in Holland.

In early 1785, the British Ad-
miralty’s spies reported that the 
French captain LaPérouse had 

set sail on a supposedly “scientif-
ic expedition” with 60 convicts, 
but with the secret intention to es-
tablish a naval base on the east-
ern coast of New Holland, as east-
ern Australia was then known. 
Alarmed, Shelburne and his Board 
of Control which oversaw the Brit-
ish East India Company rushed 
through plans for a British fleet to 
colonise New Holland before the 
French could get there. One of the 
chief public propagandists for the 
effort was Joseph Banks, the pres-
ident of the Royal Society. Banks 
had accompanied Cook on his first 
voyage, and had achieved a repu-
tation as the foremost authority on 
Australia. But whereas he had ear-
lier pronounced the continent un-
fit for settlement, he now changed 
his mind and led the lobbying ef-
fort in parliament and elsewhere to 
establish a colony there. 

The 11-ship fleet, known to Aus-
tralian history as the “First Fleet”, 
set sail on 13th May, 1787 un-
der the command of Captain Ar-
thur Phillip. Phillip had crucial 

qualifications for the job. On sec-
ondment from the British Navy, 
he had served in the Portuguese 
navy in Portugal’s colony of Bra-
zil; he had been one of the Admi-
ralty’s top spies deployed against 
France and Spain; and, together 
with Shelburne’s personal agent 
Captain John Blankett, he had 
not only drafted detailed invasion 
plans against the Spanish colo-
nies in South America, but had 
actually led such an invasion in 
1783, which was only thwarted 
by stormy weather. Among oth-
er personal ties between Phillip 
and Shelburne, they were both 
members of a group promoting 
the then-controversial doctrine of 
“free trade”, whose most famous 
apologist was Adam Smith, the 
tutor of Shelburne’s own brother 
(who lived in Smith’s home). In a 
famous carriage ride in 1761, Shel-
burne had instructed Smith to write 
The Wealth of Nations as an eco-
nomic warfare manual, in partic-
ular against the increasingly inde-
pendent American colonies. 

Britain’s rivals

Englishmen who visited Venice on the “Grand Tour” and re-
turned home to ape Venetian culture and manners, were 
known as “macaroni”. The botanist Banks, shown in this 
contemporary caricature, was one of them.

The British (and foolish Australians) call 
longtime Royal Society president and sa-
tanist Joseph Banks, “the founding father 
of Australia”. 

The British colonised Australia to pre-empt the French, and to establish a strategic base in the Pacific. It took 6-8 months to 
sail from Britain to Australia. But from Australia, the British could easily challenge the French, Dutch, and Spanish posses-
sions in the Pacific. Following Britain’s loss of her Atlantic (American) colonies, the Pacific was more vital than ever, centring 
on the British East India Company’s Calcutta-to-Canton dope trade. The British still run the world’s dope traffic.
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Believing the French to be on his 
heels, Phillip and three other 

ships hurried on ahead of the rest of 
the First Fleet as it approached New 
Holland, and he arrived at Botany 
Bay on 18th January, 1788. Aware that 
Port Jackson to the north was a far su-
perior harbour, Phillip, in less than a 
week, packed up his entire fleet and 
set sail for Port Jackson. The strate-
gic urgency to beat the French was 
such that a ship’s surgeon reported 
that Phillip’s ships had only got out 
of Botany Bay “with utmost difficul-
ty and danger with many hairbreadth 
escapes … with everyone blaming 
the rashness of the Governor in in-
sisting upon the fleets working out in 
such weather, & all agreed it was next 
to a Miracle that some of the Ships 
were not lost.” Phillip arrived at Port 
Jackson on 26th January, where he 
named Sydney Cove after Lord Syd-
ney, whom Shelburne as prime min-
ister in 1782-83 had appointed Home 
Secretary, and who continued in that 
post under  Shelburne’s protégé, Wil-
liam Pitt the Younger.  In the mean-
time, LaPérouse and his ships had 
arrived at Botany Bay. A mere three 
weeks after landing at Port Jackson, 
Phillip dispatched a small party to 
claim Norfolk Island and its valu-
able naval stores before the French 
could claim it. 

Look at Australia’s strategic im-

portance. From there, the British 
could attack Spain’s colonies across 
the Pacific in South America—for 
which they had drawn up detailed 
plans as early as 1731. The distance 
is deceptive, because the trade winds 
blow from west to east ten months of 
the year, enabling a relatively easy 
one-month voyage. From their new 
base of Australia, they could also 
challenge Spain’s claims to the north-
west coast of the American conti-
nent. In fact, the British conflict with 
the Spanish at Nootka Sound on that 

coast brought the two countries to the 
verge of war in 1790, a war for which 
the British had drafted plans to send 
a military force from Australia, in-
cluding a contingent from the New 
South Wales Corps. From Australia, 
the British could also attack Dutch 
and French bases and territories in 
the Far East.  Whereas it took six to 
eight months to sail from Britain to 
India, from Australia it was only a 
one-month sail to the Cape of Good 
Hope; only five weeks to both India 
and China; and just one month to 
Batavia, now known as Jakarta, the 
capital of the Dutch spice trade in the 
East Indies for 200 years. Additional-
ly, there were no comparable British 
bases in the Pacific to support India, 
the jewel of the British Empire after 
her loss of America.

In the tense strategic situation of 
1784-86, Shelburne et al. were not 

so stupid as to publicly debate the 
relative strengths and weaknesses of 
Britain and her enemies in the Pacif-
ic.  Thus, they concocted the “con-
vict dumping ground” story to mask 
their true intentions. However, ex-
tensive documentary evidence shows 
that Britain’s rivals were not fooled 
for a moment by the story that the 
British would launch such an enor-
mous deployment of ships, manpow-
er and money just to dump a bunch of 
convicts 13,000 miles away. Not to 
mention that Shelburne et al. had to 
face down the bitter—and still pow-
erful—opposition to the new colo-
ny from the more narrow “commer-
cial” interests of the British East In-
dia Company typified by the ship-
owners lobby and many of the com-
pany’s stockholders, who were cer-
tain that it would ultimately break its 
two-century-long monopoly on the 

Pacific trade, as it soon did. Some 
months after arrival, Governor Phil-
lip, a longtime subordinate of Shel-
burne, whom he had met immediate-
ly before parting in command of the 
First Fleet, wrote to Shelburne that 
“it will be four years at least, before 
this Colony will be able to support it-
self.” Notwithstanding that expense, 
and alluding to strategic matters well 
beyond the dumping of convicts, 
Phillip continued, “still, My Lord, I 
think that perseverance will answer 
every purpose proposed by Govern-
ment, & that this Country will here-
after be a most Valuable acquisition 
to Great Britain from its situation.” 
In gratitude for the sponsorship of 
Shelburne, another of whose titles 
was the 1st Marquis of Lansdowne, 
Phillip named the southern part of 
the Blue Mountains, the “Lans-
downe Hills”.  

Notwithstanding the new colony’s 
clear strategic importance, the 

East India Company “commercial” in-
terests, along with many even in Shel-
burne’s own, Venetian Party camp, ar-
gued that such a new colony so far 
from London would inevitably “go the 
way of America”, and establish itself 
as a new, independent nation. Typical 
were the warnings of leading British 
East India Company official Alexan-
der Dalrymple, the company’s expert 

on the Pacific since the 1760s, who 
admonished:   

“If an European Colony be estab-
lished, on that extensive Country, it is 
obvious it must become very soon in-
dependent; and, I will add, very dan-
gerous to England.”

Even Shelburne ally Sir Francis Bar-
ing, the East India Company chairman 
and head of Barings Bank, warned al-
ready in 1793 of “the serpent we are 
nourishing in Botany Bay.” 

From the very outset, this concern 
that the new colony might become “an-
other America”, was to shape almost 
every aspect of the British governing 
of New South Wales, beginning with 
their barbaric treatment of those un-
fortunate human beings shipped out 
to this no-man’s land for the rest of 
their lives. 

The British had good reason to be 
afraid of a new America in the Pacif-
ic. In both America itself, and through-

out Europe, those who had organised 
and supported the American Revo-
lution, conceived the United States 
to be a “Temple of Hope” and “Bea-
con of Liberty” for the entire world, 
which would inspire and aid Ameri-
can-style revolutions back in Europe. 
It unleashed enormous hope and opti-
mism in the looted, desperately poor 
subject nations of Scotland, Ireland, 
and Wales, and even in England itself, 
whose abject poverty in the late 18th 
Century surpassed even that portrayed 
by Charles Dickens decades later. Thus, 
the English-born American revolution-
ary Thomas Paine’s Rights of Man 
sold an astonishing one million copies 
among the 14 million population of the 
British Isles. When General Washing-

ton’s embattled army, many of whose 
soldiers lacked even shoes, was strug-
gling to survive the bitter winter at Val-
ley Forge, Pennsylvania in 1776, Paine 
penned these immortal words to keep 
up their courage, and that of their fel-
low citizens: “These are the times that 
try men’s souls. The summer soldier and 
the sunshine patriot will, in this crisis, 
shrink from the service of his country; 
but he that stands it now, deserves the 
love and thanks of man and woman. Tyr-
anny, like hell, is not easily conquered; 
yet we have this consolation with us, that 
the harder the conflict, the more glorious 
the triumph. What we obtain too cheap-
ly, we esteem too lightly.”

Another America? 

Racing the French to Port Jackson

Governor Arthur Phillip (upper left) report-
ed from Australia to his superior in London, 
Venetian Party head Lord Shelburne. 

The British East India Company commissioned this 1778 painting by Venetian artist Spiridione Roma for the ceiling of its Revenue Committee 
room. Titled, “The East Offering Its Riches to Britannia”, it celebrates Britain’s world imperial rule after 1763, on the model of ancient Rome.  
The pagan god Mercury (right, with staff) commands the enslaved of Asia to deliver tribute to Britannia, the mother goddess of England when 
it was occupied by the Roman Empire. Lower left is Old Father Thames, and a BEIC ship is in the centre background. 

The palatial London headquarters of the British East India Company. This private company, 
an outgrowth of England’s trade with Venice dating back to the late 16th Century, ran the far-
flung British Empire. 

Francis Baring (1740 -1810), head of Bar-
ings Bank, Chairman of the British East In-
dia Company, was terrified that Australia 
might become another America.

Irish republicans led the Castle Hill Uprising (Vinegar Hill) in NSW in March 1804 against British tyranny and torture. It’s time for another. 

The republican Thomas Paine (1737-1809) 
wrote stirring pamphlets in defense of the 
American Revolution, such as his January 
1776 “Common Sense” which called for 
American independence from Britain. 
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But of all nations in the world, 
none carried out the fight for 

freedom so boldly, so successfully, 
and in such close coordination with 
America, as the Irish. Perhaps none 
had been so cruelly oppressed for 
so long, as they, and no nation, out-
side America itself, has had such an 
impact on Australia. Of the 160,000 
prisoners transported here between 
1788 and 1868, 50,000 were Irish, 
the majority of them political prison-
ers of the fight for Ireland’s freedom.  
An estimated one-third of Australians 
have Irish ancestry, more than any 
country outside Ireland itself.

Ireland contained the richest agri-
cultural land in Europe, whose pro-
duce had been systematically loot-
ed by the Venetian Party in England 
since the late 16th Century. In suc-
cessive waves since then, the over-
whelmingly Catholic majority had 
been dispossessed of their land, 95 
per cent of which was by the 1770s 
owned by Protestant landlords, to 
whom the Catholics were effectively 
enslaved. Indeed, eyewitnesses uni-
formly reported throughout the 18th 
Century and later, that black slaves in 
America or the West Indies lived bet-
ter than the majority of the Irish. By 
the 18th Century, Ireland’s agricultur-
al bounty was absolutely vital to the 
British Empire.

Already in 1771, four years be-
fore the American revolution, Benja-
min Franklin visited Ireland to build 
an alliance against the British. Writ-
ing home, Franklin reported that he 
found Irish patriots, “to be friends 
of America, in which I endeavored 
to confirm them, with the expecta-
tion that our growing weight might 
in time be thrown into their scale, 
and, by joining our interests with oth-
ers, a more equitable treatment from 
[the English] might be obtained for 

them as well as for us.” After Franklin 
moved to France in December 1776 
to organise money, arms and allies for 
the Americans, he continued to or-
ganise in Ireland. He served as Amer-
ican ambassador to the Irish, and, in 
November 1778 issued an open letter 
to the Irish people demonstrating the 
common cause between the Amer-
ican colonies and Ireland. Irish pa-
triots were by then arming and drill-
ing in the “Volunteers” movement. 
An alarmed Lord Shelburne wrote 
from his vast estates in Ireland, that 
he found “all classes here more an-
imated about America than in Eng-
land. In every Protestant or Dissent-
er’s house the established toast is suc-
cess to the Americans.” 

By the end of 1779, the Volun-
teers had over 100,000 men in arms. 
Since British rule forbade Irish Cath-
olics to own land, to own weapons, 
to hold office, or to speak out against 
their condition, almost all were 
Protestants, though not, of course, 
of the Protestant landed oligarchy 
which ruled Ireland for the British. 
In France, General Lafayette inter-
viewed Franklin’s Irish collaborators 
about the possibility of a joint Amer-
ican/French invasion of the British 
Isles, while in America, such a large 
proportion of General George Wash-
ington’s army were Irish, that he pro-
claimed a day of rest in March 1780 
to celebrate St. Patrick’s Day, and 
the American-Irish alliance. The pa-
triots of Ireland, wrote Washington, 
aim “to remove those heavy and ty-
rannical oppressions to their trade, 
[and] to restore to a Brave and Gen-
erous People, their ancient rights and 
Freedom, and by their operation, pro-
mote the cause of America.”  By early 
1782, the Irish Volunteers army num-
bered 280,000. 

Viscount Hillsborough, British 
Secretary of 
State for the 
Southern De-
partment wrote 
on 12th March, 
1782 to British 
intelligence of-
ficial William 
Eden:

“Your cursed 

Volunteers, and Patriots have alarmed 
us here very much … That infamous 
Franklin by his agents is certain-
ly attempting mischief in Ireland.” 
Two weeks later the British govern-
ment resigned, and a new government 
headed by Prime Minister Lord Shel-
burne came to power. He was forced 
to acknowledge the independence of 
the United States, and his Parliament 
also passed The Renunciation Act, 
which formally abandoned British 
rule of Ireland. Almost immediate-
ly, Ireland’s newly independent leg-
islature enacted tariffs to stop Brit-
ain’s trade war; made credit avail-
able for manufactures; offered bo-
nuses for new inventions; and began 
work on canals and other national 
infrastructure. State control over the 
grain market was established to pro-
tect the farmers; a national postal 
system was established; a vigorous 
publishing industry started; and all 
restrictions on Catholic landholding 
were repealed. 

Though forced to grant Ireland 
its independence, the British plot-
ted unceasingly for the next two de-
cades to reconquer the country. Grad-
ually, through economic warfare; by 
encouraging sectarian warfare be-
tween the minority of Protestants 
and the majority Catholics; and by 
sheer force of arms, Britain reassert-
ed its power. Among other tactics, the 
British encouraged Protestant land-
lords to loot their Catholic tenants; 
financed atrocities including wide-
spread use of torture against the Cath-
olics by fanatical Protestants and the 
British military; and then deployed 
agents provocateurs to trigger bloody, 
but hopeless uprisings. This, as Brit-
ish oligarchs such as the later prime 
minister, Lord John Russell, admit-
ted, gave Shelburne’s puppet, Prime 
Minister William Pitt the Younger 
(1783 – 1801), the excuse he needed 
to openly reconquer Ireland, as con-
cretised in the 1801 act proclaiming 
the “United Kingdom of Great Brit-
ain and Ireland”. 

Against the strategic threat of rap-
id population growth in both Amer-
ica and Ireland, Shelburne himself 
sponsored the “gloomy parson”, the 
Reverend Thomas Malthus, a life-

time East India Company employ-
ee, whose scribblings on the danger 
of “overpopulation” were all plagia-
rised from the Venetian Giammaria 
Ortes. For decades Ortes had issued 
a stream of rants against the rapidly 
growing American colonies, and in 
particular against Benjamin Frank-
lin’s 1751 manuscript, “Observations 
Concerning the Increase of Mankind, 
Peopling of Countries”, which fore-
cast that within a century the Amer-

ican population would surpass that 
of the British. Ortes and the Vene-
tians were terrified, as they had been 
since the Renaissance, that growing, 
literate populations would break out 
of imperial control. All population 
growth is disastrous, claimed Or-
tes, as faithfully copied by Malthus, 
because “population increases geo-
metrically, while food supply grows 
only arithmetically”. Besides Amer-
ica’s surging population, the British 
were also terrified by that of Ireland. 
Malthus wrote tracts about Ireland, 
warning that the culprit was the eas-
ily-cultivated potato, and that if this 
population continued to grow, then 
the British might lose control of Ire-
land by early in the 19th Century. But, 
“If we can persuade the hare to go to 
sleep”, Malthus wrote of Ireland’s 
rapidly expanding population, “the 
tortoise may have some chance of 
overtaking her.”   

The most infamous, but charac-
teristic result of Britain “persuad-
ing the hare to go to sleep”, was to 
be the so-called “potato famine” of 
1845-49. Culminating in that orches-
trated famine, and under debt slavery 
to their British landlords, two mil-
lion or more of Ireland’s eight mil-
lion people starved to death or emi-
grated, even as British troops guard-
ed the ships which exported Ireland’s 
huge harvests. 

Irish passion for independence

Meanwhile, the British looted 
Scotland almost as savagely 

as they had Ireland, notably through 
the notorious “enclosures”, in which 
the Scots were evicted wholesale 
from their land in order to turn them 
into sheep runs for British landlords. 
Those who resisted, or who espoused 
the ideals of the American Revolu-
tion, were, like the Irish, also shipped 
to Australia. The most famous of 
these were the “Scottish Martyrs”: 
Thomas Muir, Maurice Margarot, Jo-
seph Gerrald, Thomas Fyshe Palm-
er, William Skirving, and John Horne 
Tooke. Scotland’s beloved national 
poet and republican, Robert Burns, 
penned his poem, Scots Wha Hae, in 
honour of their leader, Thomas Muir: 

Scottish Martyrs

This Dublin statue commemorates those who suffered, died, or were forced to emigrate as 
a result of the Great Famine of Ireland from 1845-49, one of several such atrocities. Orches-
trating famines was a keystone of British colonial rule, as also in India, which suffered 16 ma-
jor famines under East India Company rule from 1765 -1858— eight times the rate before 
British rule. East India Company employee Parson Thomas Malthus provided the “scientific 
explanation” for such genocide. Sculptor: Rowan Gillespie, 1997. 

Inspired and aided by the Americans, the Irish Volunteers army drove 
the British from Ireland in 1782.

Generals Lafayette (l.) and Washington (r.) at George Washington’s home in Virginia. Lafayette played a crucial role 
in the American Revolution, and schemed for Irish independence as well. 

(l.) Thomas Muir, leader of the Scottish Martyrs. (c.) The stirring words of Joseph Gerrald at his trial. (r) Scotland’s national poet, the republican Robert Burns.
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So, with fewer African slaves to 
carry, the British instead assigned 

some of their previously constructed, 
specially-built slave ships to trans-
port prisoners to Australia. The no-
torious British East India Compa-
ny contracted for that trade, as did 
the London firm of Camden, Calvert 
and King, the single largest contrac-
tor for the First, Second, and Third 
Fleets and the largest slave transport-
er in the British Empire. But, for the 
voyages to Australia, they refitted the 
slave shackles. No longer did they use 
chains and ankle irons, which, bar-
baric as they were, still allowed the 

slave’s leg some movement. Instead, 
they substituted short rigid bolts be-
tween the ankles about nine inches 
long. William Hill, a captain in the 
NSW Corps who sailed on one of 
these ships, reported, “It was impos-
sible for them to move but at the risk 
of both of their legs being broken.” 
As they were to be for all fleets in the 
first 20 years, prisoners were chained 
for the entire eight-month journey 
out, across 13,000 miles of treacher-
ous open seas. 

Hill recounted that the starving 
prisoners “lay chilled to the bone 
on soaked bedding, unexercised, 

crushed with salt, shit and vom-
it, festering with scurvy and boils.” 
Hill named two of the ships’ masters 
of the Second Fleet, Donald Traill of 
the Neptune and Nicholas Anstis of 
the ship Scarborough, as “demented 
sadists”, whose “interests coincided 
with the contractors”: 

“The more they can withhold from 
the unhappy wretches, the more pro-
visions they have to dispose of on a 
foreign market, and the earlier in the 
voyage they die the longer they can 
draw the deceased’s allowance to 
themselves; for I fear few of them 
are honest enough to make a just re-
turn of the dates of their deaths to 
their employers.” 

One prisoner reported, “[We 
were] chained two and two together 
and confined in the hold during the 
whole course of our long voyage…
[we] were scarcely allowed a suffi-
cient quantity of victuals to keep us 
alive, and scarcely any water; for my 
own part I could have eaten three 
or four of our allowances, and you 
know very well that I was never a 
great eater…[W]hen any of our com-
rades that were chained to us died, 
we kept secret as long as we could for 
the smell of the dead body, in order 
to get their allowance of provision, 
and many a time have I been glad to 
eat the poultice that was put to my 
leg for perfect hunger. I was chained 
to Humphrey Davies who died when 
we were about half way, and I lay be-
side his corpse about a week and got 
his allowance.”

Notwithstanding their chains, 

m a ny  o f  t h e 
convicts were 
flogged en route, 
some of them to 
death .  Thom-
as Dennott, the 
master  of  the 
Britannia which 
sailed in 1796 
with 144 male 
and 44 female 
Irish on board, 
dished out 7,900 
lashes to some 
prisoners he sus-
pected of plan-
ning a mutiny, 
ki l l ing six of 
them.

But the star-
vation, the ankle 
rods and the flog-
ging were not the 
end of the tor-
ture. The bilges 
in the ships were 
foul beyond de-
scription. As the 
fleets left Ports-
mouth they traveled down the west 
coast of Africa and across to the Port 
of Rio De Janeiro in South America. 
The tropical regions were almost un-
bearably hot and humid, and when 
the ships entered the tropics, waves 
of bedbugs, lice, cockroaches, and 
fleas would creep up from the bilg-
es. Though officers and convicts alike 
were tormented by them, the officers 
could use gunpowder to light fires be-
tween decks to burn off the vermin, or 

use oil and tar as an antiseptic to turn 
the vermin off in another direction, 
down to the convicts’ quarters. The 
stink of 18th Century slave ship bilg-
es was horrific, a fermenting slosh of 
sea water mixed with urine, vomit, fe-
ces, rotting food, and dead rats. One 
officer reported of his trip in which 
the bilge “had by some means or an-
other risen to so great a height, that the 
panels of the cabin, and the buttons on 
the back of officers, were turned near-
ly black, by the noxious effluvia. When 

Transportation horror

“By Oppression’s woes and pains, By 
your sons in servile chains, We will 
drain our dearest veins, But they shall 
be free! Lay the proud usurper low!  
Tyrants fall in every foe! Liberty’s in 
every blow!—Let us do or die!”

So terrified were the British of re-
publican organising in Scotland, that 
Henry Dundas, a Shelburne crony 
who had replaced Lord Sydney as 
head of the BEIC’s Board of Control, 
and who as Lord Advocate for Scot-
land was its top legal official, per-
sonally prosecuted Muir for sedition. 
The notorious “hanging judge” of Ed-

inburgh, Lord Justice Braxfield, sen-
tenced Muir to transportation, a bla-
tant illegality since the English laws 
allowing transportation did not even 
exist in Scotland. Said Muir at his 
sentencing, 

“Were I to be led at this moment 
from the bar to the scaffold, I should 
feel the same calmness and seren-
ity which I now do. My mind tells 
me that I have acted agreeably to 
my conscience and that I have en-
gaged in a good, a just, and a glori-
ous cause—a cause which sooner or 
later must and will prevail, and by a 

timely reform, save this country from 
destruction.”

Two British butchers: (l.) Head of the BEIC’s 
ruling Board of Control, Henry Dundas, was 
also Scotland’s Lord Advocate, its top legal 
official, and (r.) Lord Justice Braxfield of Ed-
inburgh, the notorious “hanging judge.”

As for the “thieves” and other 
non-political prisoners, many of 

them were just hapless victims of the 
grinding poverty in London and else-
where in England, and of Britain’s in-
famous justice system. Known as the 
“Bloody Code,” 160 offenses carried 
the punishment of death; public ex-
ecutions and torture were common-
place, and you could be sentenced to 
“transportation” for stealing a loaf of 
bread to feed your starving family, 
or for a host of other minor crimes. 
Amidst this desperate poverty, ri-
ots were almost a daily occurrence, 
whether spontaneously, or sponsored 
by Lord Shelburne against his oppo-
nents, such as the week-long Gordon 
Riots of 1780, in which large parts of 
London were burned and 700 peo-
ple killed. Longtime London resi-
dent Benjamin Franklin observed, 
“I have seen, within a year, riots in 
the country, about corn; riots about 
elections; riots about workhouses; 
riots of colliers; riots of weavers; ri-
ots of coal-heavers; riots of smug-
glers, in which custom house offi-
cers and excisemen have been mur-
dered, the King’s armed vessels and 
troops fired out.” 

For trying to organise trade unions, 
you could be convicted of “adminis-
tering an illegal oath”, and shipped 
out. In a typical such case, a Lan-
cashire weaver, Thomas Holden, was 
transported for seven years. He wrote 
to his wife: 

“It’s with sorrow that I have to ac-
quaint you that I this day receiv’d my 
Tryal and has receiv’d the hard sen-
tence of Seven Years Transportation 
beyond the seas…. If I was for any 
Time in prison I would try and con-
tent myself but to be sent from my 

Native Country perhaps never to see 
it again distresses me beyond com-
prehension and will Terminate with 
my life….[T]o part with my dear 
Wife & Child, Parents and Friends, to 
be no more, cut off the Bloom of my 
Youth without doing the least wrong 
to any person on Earth—O my hard 
fate, may God have mercy on me….
Your affec. Husband until Death.”

Horrific as was the Bloody Code, 
it was more mild than the treatment 
which transportees received in New 
South Wales, where the execution 
rate was over 300 times higher than in 
Britain on a per capita basis. Between 
the years 1827 and 1830, 153 people 
were hanged in NSW. To equal that 
figure on a comparative basis, tak-
ing today’s population, there would 
have to be 14,000 executions a year 
in Australia, or 30 per day. But the 
worst torture, and the highest execu-
tion rates, took place already on the 
ships on the six-or eight-month voy-
ages out, and not accidentally.   

By the time transportation to New 
South Wales had begun in the late 
1780s, Britain had kidnapped and 
shipped millions of human beings 
from Africa to its colonies in Ameri-
ca, the West Indies, or elsewhere. But 
for various reasons, the slave trade 
was growing unprofitable,  particu-
larly compared to the fabulous riches 
of Britain’s rising India-to-China opi-
um trade. To free up ships for the dope 
trade, as well as to assume a Liber-
al “friend of mankind” posture in the 
wake of the American Revolution—all 
the better for Lord Shelburne and his 
stooge, Jeremy Bentham to sponsor 
revolutions against their rivals among 
the monarchies of Europe—the Brit-
ish decided to turn over the slave trade 

to the Spanish monarchy, which had 
fallen under British control since the 
death of the pro-American King Car-
los III in 1788. The Brits’ “anti-slav-
ery” campaign was led by a religious 
kook named William Wilberforce, 
whose other pursuits bespoke the real 
story behind this “anti-slavery” cru-
sade. Even as he campaigned to end 
black slavery, Wilberforce co-found-
ed the Africa Society together with Jo-
seph Banks, satanist and longtime Roy-
al Society President. The Africa Soci-
ety’s intent, explained Banks in the ear-
ly 1790s, was to seize the entire west 
coast of Africa for the British Empire. 
No longer were individual slaves to be 
kidnapped, at least by the British; rather, 
the British would enslave those swaths 
of the African continent.

Vicious British law

The Irishman John Fitzpatrick was trans-
ported for ten years for stealing two cows 
during the great 1845-49 potato famine.

Under Britain’s “Bloody Code”, 160 offenses—many of them minor—carried a penalty of mur-
der; hangings were a regular occurrence, both in London and in New South Wales.

William Wilberforce (1759-1833), the great “anti-slavery” demagogue. He co-founded the Af-
rica Society to try to seize the entire west coast of Africa, and, despite repeated pleas, said 
nary a word about the horrors of transportation. 

Departure for Botany Bay, facing torture—and likely death. 

Who can begin to comprehend the horrors of transportation!
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the hatches [to the convicts’ hole] were 
taken off, the stench was so powerful 
that it was scarcely possible to stand 
over them.”

When the Second Fleet arrived, 
the colony’s Anglican chaplain, Rev-
erend Richard Johnson reported that 
although he “braved the tween-decks 
stench of the Surprize,” he could not 
face going below in the Neptune. 
When the convicts were finally land-
ed, Johnson estimated that one man 
had at least ten thousand lice swarm-
ing on his body, and he was just thrown 
ashore, Johnson said, “as they would 
sling a cask, a box, or anything of that 
nature. Upon their being brought up to 

the open air some fainted, some died 
upon the deck, and others in the boat 
before they reached the shore. When 
come on shore, many were not able to 
walk, to stand or to stir themselves in 
the least, hence they were led by oth-
ers. Some creeped upon their hands 
and knees, and some were carried on 
the backs of others.”

In the First Fleet, only one third of 
the 717 prisoners arrived fit to work.  
But, when the Second Fleet, “the 
Death Fleet”, run mostly by Camden, 
Calvert and King, reached Sydney, 
and scraped its cargo of the dead, the 
dying and the sick off the boats, the 
first thing that they did was to open a 

market on the shore, selling the left-
over provisions to the half-starved 
convicts of the First Fleet. Of the 499 
prisoners that embarked off the Nep-
tune, on that journey only 72 landed 
in fair health, 269 were incapacitated, 
and 158 died. Most of the dead were 
the Irish. The ships of Scarborough and 
Surprize faired only marginally better. 
Of the 1017 able-bodied convicts des-
patched from Portsmouth, only 759 sur-
vived, with more than 500 of even the 
survivors near death from starvation 
and abuse. The mortality rate on this 
fleet was to be the highest in transpor-
tation history to Australia.

Unlike African slaves, who were 
regarded as valuable human car-

go, there was no limit as to how these 
white convicts could be starved, tor-
tured or simply murdered on board. 
This unspeakable suffering and death 
provoked many in Britain and in New 
South Wales to plead with the great 
anti-slavery leader William Wilber-
force to speak out against it. He said 
nary a word. 

Despite the wholesale slaughter 
conducted on the Second Fleet, in 
which 30 per cent of all convicts died, 
Camden, Calvert and King were given 
a slap on the wrist by the British gov-
ernment, which contracted them once 
again for the Third Fleet in 1791! 

If the prisoners survived, and if they 
were not executed in NSW for some 
possibly real or just imagined crime, 
they were almost continually flogged 
at the slightest excuse. Shelburne et al. 
issued secret “special instructions” on 
the treatment of the political prison-
ers, in particular, in order to beat and 
terrify their ideals out of them. And 
many of these political prisoners, in-
cluding entire shiploads, had been just 
rounded up and shipped out from Ire-
land with no record of their trials or 
their sentences. Sentences were typi-
cally seven years, 14 years or life; but, 
any prisoners with no records were au-
tomatically assumed to have life sen-
tences, adding to a general mood of 
desperation and hopelessness. Be-
tween 1787-1810, 11,800 were trans-
ported, one-third of them Irish.  

The typical punishment was flog-
ging, carried out with the cat-o’ nine 
tails. Commonly called “the cat,” it 
was a multi-tailed whip which had 
originated as an instrument for pun-
ishment in the Royal Navy. It had 
nine lengths made from platted rope, 

but, uniquely for convicts being trans-
ported to Australia, those nine lengths 
were also knotted at the end to inflict 
harsher floggings. For those transport-
ed to Norfolk Island, a lead weight 
was inserted into each of those knotted 
ends, so as to cut even deeper. 

The records are replete with ac-
counts of prisoners receiving 500 or 
even 1000 lashes with the cat, such 
as the case of the Irishmen Maurice 
Fitzgerald and Paddy Galvin, as re-
counted in Robert Hughes’ The Fa-
tal Shore and in The Battle of Vinegar 
Hill: Australia's Irish Rebellion 1804, 
by Lynette Ramsay Silver, among oth-
er sources:

“Marsden and King applied the idea 
that beating some to near death would 
give them information about any im-
pending rebellion. Marsden who was 
also suffering from paranoia, decid-
ed that this Irishman who only spoke 

Gaelic was speaking in code and that 
he was hiding something. He decid-
ed that he and his friend would be the 
ones to break. The first one up was 
Maurice Fitzgerald who was giv-
en 300 lashes and here’s the account 
from his friend.

‘The place they flogged them their 
arms pulled around a large tree and 
their breasts squeezed against the 
trunk so the men had no power to 
cringe….There was two floggers, 
Richard Rice and John Johnson the 
Hangman from Sydney. Rice was a 
left handed man and Johnson was right 
handed, so they stood at each side, and 
I never saw two threshers in a barn 
move their strokes more handier than 
those two man-killers did.

‘The moment they began I turned 
my face round towards the other 
side and one of the constables came 
and desir’d me to turn and look on. I 
put my right hand in my pocket and 
pulled out my pen-knife, and swore I 
[would] rip him from the navel to the 
chin. They all gathered round me and 
would have ill used me … .[but] they 
were obliged to walk off. I could com-
pare them to a pack of hounds at the 
death of a hare, all yelping.

‘I was to leeward of the floggers 
… . I was two perches from them. 
The flesh and skin blew in my face 
as it shook off the cats. Fitzgerald re-
ceived his 300 lashes. Doctor Mason 
—I will never forget him—he used 
to go feel his pulse, and he smiled, 
and said: “This man will tire you be-
fore he will fail—Go on.”… During 
the time [Fitzgerald] was getting his 
punishment he never gave so much 
as a word—only one, and that was 
saying, “Don’t strike me on the neck, 
flog me fair.”

‘When he was let loose, two of the 
constables went and took hold of him 
by the arms to keep him in the cart. I 
was standing by. [H]e said to them, 
“Let me go.” He struck both of them 
with his elbows in the pit of the stom-
ach and knocked them both down, 

and then stepped in the cart. I heard 
Dr. Mason say that man had strength 
enough to bear 200 more.

‘Next was tied up Paddy Galvin, 
a young boy about 20 years of age. 
He was ordered to get 300 lashes. 
He got one hundred on the back, and 
you could see his backbone between 
his shoulder blades. Then the Doctor 
ordered him to get another hundred 
on his bottom. He got it, and then his 
haunches were in such a jelly that the 
Doctor ordered him to be flogged on 
the calves of his legs. He got one hun-
dred there and as much as a whimper 
he never gave. They asked him if he 
would tell where the pikes were hid. 
He said he did not know, and would 
not tell. “You may as well hang me 
now,” he said, “for you never will get 
any music from me so.” They put him 
in a cart and sent him to hospital.’

“Marsden complained bitterly to 
King that these Irish would die before 
they would divulge anything, so they 
rounded up as many as they could, 
flogged them and sent them to Nor-
folk Island for life.”

Norfolk Is land was a still lower lev-
el of hell, characterised by extreme 
brutality and sexual perversion, espe-
cially under the leadership of Major 
Foveaux, described as the “Count de 
Sade of Australia”. Conditions there 
were summarised by Thomas Naylor, 
chaplain from 1841-45, who reported 
that there were some genuine villains 
on Norfolk, but that:

“With these scoundrels the Eng-
lish farm labourer, the tempted and 
fallen mechanic, the suspected but 
innocent victims of perjury or mis-
take, are indiscriminately herded . …
In the open day the weak are bullied 
and robbed by the stronger. At night 
the sleeping-wards are the very cess-
pools of unheard-of vices. I cannot 
find sober words enough in which to 
express the enormity of this evil. ... I 
watched the process of degradation. I 
saw very boys seized upon and lost; I 
saw decent and respectable men, nay 

gentlemen … thrown among the vil-
est-ruffians, to be tormented by their 
bestialities.”

The prisoners were deployed in 
forced-labour brigades, which even 
Lord John Russell, British Prime Min-
ister from 1846-52, later proclaimed to 
be “pure slavery”, while his Secretary 
of State for War and of the Colonies, 
Earl Grey, wrote in his book, Colonial 
Policy (again, safely after the fact), 
that “the assigned servants were in 
fact slaves, and there is only too pain-
ful proof that in many instances the 
evils inseparable from slavery were 
experienced.” Still, no squeak of pro-
test issued from “Amazing Grace” Wil-
berforce, who, along with several Bank 
of England officials and some of Lon-
don’s wealthiest merchants, was to be a 
founding stockholder in the Australian 
Agricultural Company, a vast pastoral 
company founded entirely upon the use 
of convict slave labor—which is still 
today the largest landowner in Austra-
lia. Bad as were conditions in the main 
colony in NSW, transportees who “mis-
behaved” or were deemed dangerous 

White slavery

Reverend Samuel Marsden (1765-1838). 
Especially cruel, he sometimes ordered 
1,000 lashes. 

Floggings were incessant in the new colony. A mere 200 lashes was called “the feeler”.

The cat-o’ nine tails (“the cat”). It was spe-
cially made for transportees, to inflict fur-
ther suffering.

The “Separate Prisons” at Port Arthur featured underground cells to break men’s spirits.

Convicts were lashed to the plough at Port Arthur. Note the spiked ball at the end of the over-
seer’s whip!

The specially-made leg irons which transportees wore for the entire eight-month journey to 
NSW, were more cruel than those of the African slave trade. 
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political prisoners, were shipped off 
to draconian camps: Moreton Bay in 
Queensland; Port Macquarie on the 
north coast of New South Wales; or 
to the notorious hellholes in Van Di-
emen’s Land of Macquarie Harbour, 
Maria Island and Port Arthur. The 
most  notorious of all, was that on 
Norfolk Island.

The entrance to Macquarie Har-
bour is known as the Gates of Hell, 
and, according to one standard histo-
ry, “the records speak of cannibalism, 
of murders, of sadism and almost in-
human suffering”. Floggings were 
routine; in one five-year period over 
two-thirds of the 240-some prisoners 
there were flogged at least once with 
the special Port Macquarie cat, larger 
and heavier than the normal scourge, 
with over 7,000 lashes delivered in 
one year. Prisoners in Van Dieman’s 
Land were often yoked to ploughs, 
20 or 30 at a time, and driven over 
the fields by guards using long whips 
and ropes with a heavy spiked ball at 
the end. At night they were locked 
into boxes which held 20 to 30 men, 
where, according to a contemporary 
account, prisoners “can neither stand 
upright nor sit down at the same time 
except with their legs at right angles 

to their bodies. … and liable to suf-
fer flagellation for even a trifling of-
fence.” Many prisoners in Port Arthur 
went insane from being kept in total 
isolation; records show that many 
cut their ears, fingers, and even legs 
and arms off, or banged their heads 
against the walls until covered in 
blood. The worst offenders, howev-
er, were locked in what was called 
the “Separate Prison” in Port Ar-
thur, where they were forced to wear 
a mask with only slits for the eyes, 
so they could not recognise each oth-

er, and where they sat in pitch black, 
absolute silence 24 hours a day, for 
months or even a year at a time.

At Norfolk Island, records show 
severe floggings for such so-called 
“crimes” as: “100 lashes for saying 
‘O My God’ while on a chain gang; 
100 for smiling while on the chains; 
100 for singing a song; 50 for getting 
a light to smoke; 50 for asking a jail-
er for a chew of tobacco.” Head jailer 
Robert Jones recalled, “A day’s con-
vict work was breaking five cartloads 
of stone per man. When the picks 
and hammers broke, for they were of 
poor quality, their users were severely 
flogged. The hours were long and the 
food bad. The pork was so soft that 
you could put your finger through it, 
it was always rotten. … It would be 
impossible to detail the torture re-
ceived  …[from] the commandant, his 
servants and overseers. One of the fa-
vourite punishments was to make leg 
irons more small each month so that 
they would pinch the flesh. There was 
also the black isolation cell, water pit 
below the ground where prisoners 
would be locked, alone, naked, and 
unable to sleep for fear of drowning, 
for forty-eight hours at a spell.” 

The commandant there, Major Fo-

veaux, who headed the New 
South Wales Corps for three 
years, from 1796 to 1799, 
was known as a particularly 
cruel overseer. He laughed 
and smiled as men were 
flogged to death, and proud-
ly justified his torture by the 
fact that “my orders were to 
murder all the prisoners un-
der my care should any for-
eign nation bear down upon 
us.” The convicts called 
Norfolk “the old hell” and 
Sydney, “heaven”. Many 
committed murder on Nor-
folk Island to release them-
selves from the endless tor-
ture by being sent to Sydney 
to hang on the gallows—
“heaven”. Sometimes, a 
group drew straws, with the 
two shortest being the one 
to die and the other to kill 
him. One convict, Fitzger-
ald, after having drawn the 
shortest straw encouraged his com-
rades not to feel bad for killing him, “I 
am sorry boys that I am leaving you, 
but I am not the man to tell a lie—
you’ll have fine fun going to Sydney 
and a chance of giving them the go-

by. Think of me, boys, you’ll get off 
alone.  Tell old Dowling the judge 
that it’s my own free will, and that 
Pat Larkins sticks me. I am all ready 
now. Come on. My heartys … now, 
quick, please yourself and give me as 
little pain as you can.”

The commanding figure in 
British politics through-

out the entire decade of the 
1780s, during which the stra-
tegic decision to settle Austra-
lia was made, and carried out, 
was William Petty, the 2nd Earl 
of Shelburne (1737-1805). Each 
of the trio which implement-
ed that British settlement, were 
his hand-picked agents, per-
sonally installed by him in of-
fice. They were: Prime Min-
ister William Pitt the Younger 
(1759-1806; PM 1783-1801); 
Pitt’s Home Secretary, Thomas 
Townshend, 1st Viscount Sydney 
(1732-1800), previously Home 
Secretary to Shelburne, 1782-83; 
and Lord Sydney’s Under-Sec-
retary, Sir Evan Nepean, the of-
ficial head of the British Secret 
Service (for whom the Nepean 
River in NSW is named). Captain 
Arthur Phillip, who commanded 
the First Fleet, was also a longtime 
Shelburne subordinate, as was Cap-
tain John Blankett, the second choice 
to command that fleet.  

“Shelburne?!”, one might ask, in-
credulously. “Never heard of him!”  
You weren’t meant to. Because to un-
derstand Lord Shelburne—the head 
of the Venetian Party in Britain in the 
late 18th Century—is to lay bare some 
of the darkest secrets of the last three 
centuries of world history, including 
the strategic reasons for settling Aus-
tralia. In his book Sybil, Prime Minis-
ter Benjamin Disraeli, himself of Vene-
tian heritage, explained the Shelburne 
matter as follows:

“If the history of England be ever 
written by one who has the knowl-
edge and the courage, and both quali-
ties are equally requisite for the under-
taking, the world would be more aston-
ished than when reading the Roman an-

nals by Niebuhr. Generally speaking, 
all the great events have been distort-
ed, most of the important causes con-
cealed, some of the principal charac-
ters never appear, and all who figure 
are so misunderstood and misrepresent-
ed, that the result is a complete mystifi-
cation, and the perusal of the narrative 
about as profitable to an Englishman 
as reading the Republic of Plato or the 
Utopia of More, the pages of Gauden-
tio di Lucca or the adventures of Peter 
Wilkins….”

For instance, Disraeli said, take the 
famous William Pitt the Younger:

“The name of the second Pitt re-
mains, fresh after forty years of great 
events, a parliamentary beacon. He was 
the Chatterton of politics; the ‘marvel-
lous boy.’ Some have a vague impres-
sion that he was mysteriously moulded 
by his great father: that he inherited the 
genius, the eloquence, the state craft of 
Chatham. His genius was of a different 

bent, his eloquence of a differ-
ent class, his state craft of a dif-
ferent school. To understand Mr 
Pitt, one must understand one 
of the suppressed characters of 
English history, and that is Lord 
Shelburne….”

After elaborating Shelburne’s 
unrivalled mastery of the “eco-
nomic science of Europe” (i.e. 
“free trade” aka British imperi-
al economic warfare) for which 
Shelburne’s agent Adam Smith 
was a prominent mouthpiece, 
Disraeli sketched the still Ven-
ice-centred European-wide in-
telligence now overseen by Shel-
burne as the de facto head of the 
British East India Company, the 
private, corporate form of that 
Venetian empire after 1763: 

“His knowledge was exten-
sive and even profound. He was 

a great linguist; he pursued both lit-
erary and scientific investigations; 

his house was frequented by men of 
letters, especially those distinguished 
by their political abilities or econom-
ical attainments. He maintained the 
most extensive private correspondence 
of any public man of his time. The ear-
liest and most authentic information 
reached him from all courts and quar-
ters of Europe: and it was a common 
phrase, that the minister of the day sent 
to him often for the important informa-
tion which the cabinet could not itself 
command.”

For his incessant treachery, Shel-
burne bore the nicknames, “Malagr-
ida”, after an Italian Jesuit who had 
tried to assassinate the King of Portu-
gal in 1758, or, simply, “the Jesuit of 
Berkeley Square”, after the address of 
his London mansion. (The nicknames 
carried an irony no doubt well-appreci-
ated by those who bestowed them, be-
speaking more than Shelburne’s con-
stant intrigues, deceptions, and lies: the 
notoriously duplicitous Jesuit order had 
been founded, lawfully, in Venice itself 
in the late 16th Century.) As a subject of 
such universal opprobrium, even hatred 
as “a traitor to Britain”, Shelburne him-
self could rule as Prime Minister from 
only July 1782 to February 1783. Dur-
ing that brief, decisive period, howev-
er, he conducted the negotiations lead-
ing to the 1783 Treaty of Paris, which 
ended the revolution in America (which 
Shelburne schemed to reconquer over 
the longer term); sowed the seeds to 
divide the anti-British alliance which 
had supported that revolution, which 
included powerful factions in Holland, 
France, and Spain; reorganised Brit-
ain’s Home and Foreign offices into 
the basic form they remain today, in-
cluding a vast expansion of the Brit-
ish intelligence services; reorganised 
the East India Company itself, as con-

solidated in the momentous, bitterly-
fought India Act 1784, which vested ul-
timate control of “John Company” not 
in its board of directors, as previously, 
but in the Crown’s Privy Council—but 
a Crown under George III, which, de-
spite George’s episodic protests (like 
William III before him) against becom-
ing a “doge”, Shelburne had consolidat-
ed as an instrument of Venetian policy, 
even against the more narrow interests 
of the British Isles (a case of the host 
being ruled by the virus it swallowed, 
as LaRouche once put it); laid the ba-
sis, through his control of the East India 
Company, for a massive expansion of 
the British opium traffic from the north-
east Indian province of Bengal to Can-
ton, China, which, according to author 
Michael Greenberg’s British Trade and 
The Opening of China 1800-42, soon 
became “probably the largest com-
merce of the time in any single commod-
ity” (emphasis in original); and finally, 
he solidified Britain’s turn to a policy 
of “free trade”, notwithstanding intense 
opposition from even factions of the 
East India Company itself who prized 
more short-term “commercial” inter-
ests than did Venetian Party head Shel-
burne, and therefore saw their monop-
oly of whole areas of the globe threat-
ened, as in the Pacific from a new col-
ony at New South Wales, which indeed 
soon happened.

 A short time later, Shelburne or-
ganised and oversaw the bloody ja-
cobin French Revolution of 1789 in a 
France devastated by his free trade pol-
icies, to prevent the establishment of a 
pro-American constitutional monar-
chy in that keystone European nation, 
as planned by the American ally, the 
Marquis de Lafayette. The Jacobins’ 
fiery speeches, for instance, were writ-
ten by a “radical writers” stable head-
ed by Jeremy Bentham (the uncrowned, 
actual head of British intelligence, who 
lived at Shelburne’s Bowood estate), 
then translated into French and duly 
delivered to the mobs rampaging in the 
streets of Paris. 

Contrary to the “overflowing con-
victs” myth which depicts the Euro-
pean settlement of Australia as an af-
terthought, a mere footnote to history, 

Prime Minister Pitt himself meticulous-
ly supervised every aspect of the proj-
ect, even despite other, enormous de-
mands on his time. Shelburne had been 
the longtime lieutenant of his father, Pitt 
the Elder (1708-1778; PM 1766-1768), 
and then as PM himself had launched 
“the Younger” into politics in 1782 in 
the vital position of Chancellor of the 
Exchequer. From the shadows, the fol-
lowing year he orchestrated the appoint-
ment of Pitt to succeed him at the ten-
der age of 24—“the boy prime minis-
ter” as Pitt was almost scornfully called 
at the time. As PM, Shelburne appoint-
ed Lord Sydney as his Home Secretary, 
who thereby succeeded Shelburne him-
self in that post, and continued his proj-
ects, including for the Pacific. While 
PM, Shelburne had also launched Ne-
pean on his career, appointing him Un-
der-Secretary of State for the Home De-
partment; Nepean later supervised the 
myriad logistics of the First Fleet and 
the settlement itself, including sending 
his brother Nicholas out in the NSW 
Corps as one of his spies.  

It was no surprise, then, that on the 
eve of departing in command of the 
First Fleet, Captain Arthur Phillip met 
with Lord Shelburne—the man who 
had delivered the formal request to 
King George III to finance Cook’s first 
voyage, so many years before. Nor, al-
though the appellation has since largely 
faded from history, that Phillip anoint-
ed the southern part of the Blue Moun-
tains—the second most striking aspect 
of the colony’s landscape following 
Sydney Harbour itself—as the “Lans-
downe Hills” after Shelburne, who also 
held the title of 1st Marquis of Lansd-
owne. This, for a man who had osten-
sibly been out of power for the previ-
ous five years. 

Nor, given this history of our origins, 
is it a surprise that despite the episodic 
pro-republican challenges chronicled 
elsewhere in this New Citizen, Austra-
lia today, under the Mandarin-speaking 
Kevin “007” Rudd, remains as of this 
moment—pending your personal ac-
tions together with the CEC to change 
that—what it was founded to be:  a stra-
tegic outpost in the Pacific, of the Vene-
tian Party’s British Empire.

The Grey Eminence of the Settlement of Australia: Lord Shelburne
Appendix

The Australian Agricultural Company, 
founded by London bankers, MPs, other 
oligarchs—and William Wilberforce—pro-
duced its own buttons for its 4-5,000 con-
vict workforce. 

The Gate to the Gallows at Norfolk Island. The gallows 
were in constant use.  

William Petty, the 2nd Earl of Shelburne

Three Shelburne stooges. (l. to r.) Prime Minister William Pitt the Younger;  Thomas Townshend, 
1st Viscount Sydney; Sydney's Undersecretary, Sir Evan Nepean.

Terrified of a republican revolution in France as had just happened in America, Shelburne and 
Venetian intelligence agents such as the notorious Cagliostro organised the bloody jacobin 
French Revolution of 1789.
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Throughout our history, the Brit-
ish have repeatedly crushed any 

attempt to establish actual sover-
eignty on this continent in the inter-
ests of Australia herself, and her own 
citizens. Instead, they have cynical-
ly used our country as a colonial out-
post to further British imperial de-
signs. This was true from the first set-
tlement of Australia, and it remains 
true today. As demonstrated on p.10, 
far from the pathetic cover-story that 
Australia was founded as a dumping 
ground for excess convicts, the Lords 
of the late-18th Century British oli-
garchy devised a settlement in New 
South Wales as a military/strategic 
outpost in the Asia-Pacific region. It 
was crucial to gaining ascendancy in 
Britain’s fierce, imperial rivalry with 
Europe’s other powers, France, Spain 
and the Netherlands, and to consoli-
dating a London-centred worldwide 
imperial rule. 

Great Britain in 1788 was licking 
its wounds following its defeat in the 
American Revolution, and its enraged 
ruling class was not only determined 
to reconquer the United States, but to 
stamp out any similar republican spark 
in its other colonial possessions. And 
ever since 1788, every time potent 
Australian political leaders threatened 
to follow the American example and to 
set us on a path to true “freedom and 
independence”, in the words of our 
greatest republican leader, Dr. John 
Dunmore Lang, that British rage has 
erupted to crush such threats, to keep 
Australia firmly in Britain’s imperial 
stable, and at all costs to stop Austra-
lia from becoming another 
United States. 

As is clear even from the 
following brief chronology, 
together with our pp. 8-14 
feature, that is the “secret” 
to understanding the actual 
history of Australia, which 
is otherwise a mere jumble 
of disconnected dates and 
random “facts”, all recount-
ed so as to cover up our ac-
tual history, and therefore 
a clear vision of what Australia real-
ly can be. 

A Political Torture Chamber
More than 160,000 convicts were 

transported to Australia between the 
First Fleet in 1788, and when trans-
portation ended in 1868. By far the 
single greatest number of them were 
Irish political prisoners, along with a 
number of Scots and even some Eng-
lish. Ireland and Scotland had become 
hotbeds of enthusiasm for the just-
concluded American Revolution, an 
enthusiasm which infected many in 
England itself. Many from the British 
Isles immigrated to America to fight 
against the British, while those who 
didn’t, posed an increasing threat at 
home. Revolutionary penman Thomas 

Paine’s Rights of Man sold an amaz-
ing one million copies in England, 
at a time when the English popula-
tion numbered only 14 million, and 
Thomas Muir, Scottish poet Robbie 
Burns’ inspiration for Scots Wha Hae, 
was sentenced to 14 years transporta-
tion for distributing Paine’s tract. The 
Irish were then desperately fighting a 
rearguard action to keep the indepen-
dence which they had forced Britain 
to grant them in 1782. 

A century before the British invent-
ed concentration camps to crush the 
Boers in South Africa, they had de-
vised the bloody, inhuman torture of 
convict transportation, to such sadis-
tic hell-holes as Port Arthur, Port Jack-
son, Moreton Bay and, worst of all, 
Norfolk Island. See pp.13-14 for first-
hand accounts of the appalling suffer-

ing the convicts endured, first on their 
8-month voyage immobilised in filth 
in the hulls of modified slave-run-
ning ships, and then as actual slaves 
in the new colony, forced to toil un-
der the lash, and the constant threat of 
the gallows. The torture meted out to 
the convicts was not the work of the 
occasional overbearing guard; rather, 
it was official policy, systematical-
ly applied with the intent to destroy 
the very humanity of its victims, to 
crush the republican political aspira-
tions which so threatened the British. 
British Secretary of State for War and 
the Colonies, Lord Bathurst declared 
to Thomas Bigge, a British investi-
gative commissioner in New South 
Wales in 1819: “I have only, in con-
clusion, to desire that you will in the 

whole course of your inquiries con-
stantly bear in mind that transporta-
tion to New South Wales is intended 
as a severe punishment, applied to 
various crimes; and as such must be 
rendered an object of real terror to all 
classes of the community.”

Tragically, in many cases, the hor-
rors the convicts were forced to endure 
did destroy their humanity, which has 
cursed Australia with a legacy of men-
tal illness and sexual abuse that has 
been passed down through the mere 
handful of generations since first set-
tlement. However, lawfully, the Brit-
ish oligarchy’s evil design often back-
fired, serving to fan the embers of the 
republicanism which would surface 
again and again throughout Austra-
lia’s history.

John Dunmore Lang
If one may speak of the 

“Founding Father” of a truly 
sovereign Australia, it is the 
Scottish Presbyterian minis-
ter, the Rev. Dr. John Dun-
more Lang (1799-1878). In-
flamed with admiration for 
the ideals of the American 
Revolution, Lang proclaimed 
that Australia must, and inev-
itably would become what 
he termed the “America of 

the Southern Hemisphere”, or, alter-
natively, the “United States of Aus-
tralia”. From when he first immigrat-
ed to New South Wales as a 24-year-
old in 1823, Lang threw himself into 
nation-building in his new home, on 
numerous fronts. He organised ship-
loads of skilled tradesmen and single 
women as free settlers from his na-
tive Scotland, which the 15th October, 
1831 Sydney Gazette called, “the most 
important importation the colony ever 
received, and certainly the boldest ef-
fort ever made by a single individual 
to advance Australia”. He founded a 
newspaper in 1835, The Colonist, and 
he constantly lobbied the British gov-
ernment to fund improvements and 
initiatives in the colonies. On one of 
his trips to lobby the British in 1840, 

Lang returned via the United States, 
to solicit America’s assistance “for the 
intellectual, the moral and the spiritu-
al advancement of the future America 
of the Southern Hemisphere.”

In 1837, alarmed at a military rebel-
lion in Canada, as well as the direction 
of Lang’s work in New South Wales, 
the British Colonial Office commis-
sioned one Edward Gibbon Wake-
field (see below) to devise the fraud 
of “responsible government”, whose 
intent was to placate colonial aspira-
tions for self-government and inde-
pendence, but under a form of admin-
istration devoid of a U.S.-style, pop-
ularly elected executive. Instead, the 
executive was to be a council of min-
isters responsible to the legislative as-
sembly, and serving only at the plea-
sure of the Crown.

Lang denounced “responsible gov-
ernment” as a transparent fraud, but 
once it was foisted upon the colony, 
he continued his struggle for sover-
eignty in this venue by being elected 
to NSW’s first Legislative Assembly 
in 1843, where he served on and off 
until 1869. The British oligarchy tried 
desperately to keep Lang out of Parlia-
ment: in 1851, he was jailed for four 
months for libel, the first of a num-
ber of prison terms. Notwithstanding 
that sentence, and the constant bom-
bardment of libel in the major press, 
he topped the poll at the next elec-
tion, and was escorted to take his seat 
in parliament by a cheering crowd of 
10,000, at a time when Sydney boast-
ed only 51,000 in total.

The Brits were terrified, and insert-
ed a clause in the 1853 Constitution 
Act, specifically to exclude ministers 
of religion from Parliament. In 1854, 
during a period of political turmoil 
which included the gold rush and Eu-
reka Stockade, the British launched 
another attack on Lang, by framing 
his son George for allegedly stealing 
10,000 pounds from the Bank of New 
South Wales and jailing him for five 
years. Lang campaigned tirelessly for 
George’s exoneration, incurring many 
more libel suits along the way. Despite 
all this, he won re-election in 1859, 
following repeal of the earlier exclu-
sion clause from the Constitution Act. 
Though he never achieved his dream 
of an American-style republic, he 

sowed the seeds for the republicanism 
which re-emerged in the mass-strike 
period of the 1890s, and is an immor-
tal inspiration to us still today.

Edward Gibbon Wakefield 
Propounds “natural slavery”

In its panic at the prospect of los-
ing its Australian colonies to U.S.-
style republicanism—“government 
of the people, for the people and by 
the people”—the British unleashed a 
type of “anti-Lang”, Edward Gibbon 
Wakefield (1796-1862), whose sordid 
presence in history serves at least one 
purpose—to demonstrate the evil in-
tentions of British imperialism. Wake-
field came from an English banking 
family, with strong connections into 
some of the great banking families of 
Europe, including the Kleinworts, the 
Bensons and the Barclays. A person-
al degenerate (like most British influ-
entials then, and still today), he was 
jailed for three years for eloping with 
a 15-year-old. He passed his time in 
jail by writing a proposal for what he 
called “systematic colonisation”. This 
was an early form of public-private 
partnerships (PPPs), in which he advo-
cated that the British government de-
velop new colonies by granting large 
tracts of land to private companies, 
which companies would manage the 
colonisation. He insisted that land be 
priced out of reach of ordinary peo-
ple, who should therefore be forced 
to constitute the workforce for the pri-
vate company. Wakefield promoted 

A Brief Account

From 1788 to Today: The British Empire's 
Ongoing War Against Australian Sovereignty

by Robert Barwick

“I have only, in conclusion, to desire that 
you will in the whole course of your inquiries 
constantly bear in mind that transportation to 
New South Wales is intended as a severe pun-
ishment, applied to various crimes; and as such 
must be rendered an object of real terror to all 
classes of the community.” — Lord Bathurst, 
British Secretary of State.

Thomas Paine, English agitator for the Amer-
ican Revolution, and its republican principles.

Rev. Dr. John Dunmore Lang, Australia’s 
founding father.

Slavery advocate Edward Gibbon Wake-
field, designer of British colonisation.

Above: The Port Arthur penal settlement in Tasmania; (r.) Inside Port Arthur’s dungeons. The British meant for penal settlements like Port Arthur, 
Moreton Bay, and Norfolk Island to be political torture camps, to break the Irish and other political prisoners inspired by the American Revolution.
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this state as “natural slavery ... the nat-
ural subordination in which the great-
er part of mankind always has been, 
and probably always will be,” as he 
advised the British Parliament’s Select 
Committee of the Disposal of Land in 
the British Colonies, in 1841.

As profits soared from their India-
to-China international opium trade, 
the British handed the relatively un-
profitable slave trade over to the Span-
ish, thereby also freeing up more ships 
to carry dope. In a burst of sanctimo-
nious hand-wringing, they officially 
outlawed the slave trade in 1807, and 
then slavery itself in 1834, with the 
telling exception of the “territories in 
the possession of the East India Com-
pany”. Those acts notwithstanding, 
Wakefield seven years later not only 
campaigned in Parliament for “natu-
ral” slavery, but his ideas shaped the 
development of at least three British 
colonies—Canada (see “Responsible 
Government” above), South Austra-
lia, and New Zealand. And like Mac-
quarie Bank today, Wakefield profit-
ed handsomely from his promotion 
of PPPs: his New Zealand Compa-
ny, for instance, was granted 900,000 
acres from the Crown to do with as it 
liked. The conditions of its colonisa-
tion in New Zealand were so bad, they 
were denounced even by the estab-
lishment’s flagship paper, The Times 
of 4th May, 1840, as “oppressive and 
unjust … hitting … upon the poorest 
emigrants.”

Smashing Republicanism in the 
1890s

The victory of the Abraham Lin-
coln-led North against the British-
organised and financed, slave-based 
Confederacy in the U.S. Civil War of 
1861- 65, unleashed the greatest in-
dustrialisation in history. Spurred by 

the remarkable exhibition of machin-
ery at the U.S. Centennial Exhibition 
in Philadelphia in 1876, nations all 
over the world emulated the “Ameri-
can System” of protective tariffs, na-
tional banking and great railroad con-
struction. Germany, Japan and Rus-
sia, for instance, were industrialised 
almost overnight by aid of Amer-
ican advisers by these methods of 
what were called the “American Sys-
tem” of economics, as opposed to the  
“British System” of free trade, pauper-
isation, and slavery, actual or de fac-
to. The British were terrified, and the 
1890s saw a decade of fierce global 
struggle between British free trade and 
the American System. American-style 
republicanism and its economic sys-
tem inspired Australia’s growing trade 
union movement and 
early Labor Party, cham-
pioned by the likes of 
George Black and John 
Fitzgerald, with an influ-
ence not seen since the 
time of J.D. Lang. The 
British response was to 
launch a war on the la-
bour movement, using 
the mega-rich pastoral-
ists who were agents 
for the London pastoral 
companies and finance houses, which 
triggered the violent Maritime Strike 
of 1890 and the Shearers’ Strike of 
1894. The repression backfired, how-
ever, and galvanised the labour move-
ment into the Australian Labor Party, 
which opposed British free trade, sup-
ported the establishment of a nation-
al bank, and became a bastion of re-
publicanism. To combat the push for 
a republic, the British had deployed 
the anglophile Sir Henry Parkes (un-
der the secret direction of Her Maj-
esty’s NSW Governor-General Lord 

Charles Robert Carrington) to launch 
a movement in 1889 for “Federation 
under the Crown”. A parallel oper-
ation to play on racist fears of the 
“yellow hordes” of Asia swamping 
Australia, duped many otherwise de-
cent union leaders to back away from 
their support for Australia becoming 
a completely independent republic, 
and to settle instead for British “pro-
tection” as a “self-governing colony” 
of the Crown. 

Federation “Under the Crown”
The American influence in Austra-

lia in the 1890s was so strong that the 
Labor Party adopted the American 
spelling of L-A-B-O-R for its name, 
and the participants at the 1890s Con-
stitutional Conventions copied many 

of the features of the American Con-
stitution, including the names for the 
houses of parliament (“the House of 
Representatives” and “the Senate”), 
and Section 51, intended to give Par-
liament control over the issue of mon-
ey. However, the British were deter-
mined that the new constitution would 
instead enshrine the principle of Re-
sponsible Government, as enunciated 
by one of their own agents at the Con-
ventions, and later Governor-General, 
Sir Isaac Isaacs:

“It is essential to bear in mind two 
cardinal features of our political sys-
tem which are interwoven in its tex-
ture and ... radically distinguish it from 
the American Constitution. One is the 
common sovereignty of all parts of 
the British Empire [i.e. the Crown]; 
the other is the principle of responsi-
ble government ... the institution of re-
sponsible government under which the 
Executive is directly responsible to—
nay, is almost the creature of the Leg-
islature. This is not so in America...”

To guarantee the new Constitution 
didn’t stray too close to American con-
stitutional principles, the British Co-
lonial Office secretly rewrote it, and 
then instructed George Reid, Parkes’ 
replacement as Premier of New South 
Wales, to submit the Colonial Office’s 
changes under his own name. Their 
intent was to ensure control of all es-
sential matters by the Crown, with any 
appeals to be settled by the Crown it-
self via its Privy Council (known for-
mally as “the Queen in Council”), es-
pecially in matters that threatened the 
hold of British investors over the Aus-
tralian economy. As one Colonial Of-
fice memorandum clucked: “It cannot 
be for the benefit of the colonies to 
alarm those investors. They are also 
very numerous and powerful and the 
amount invested is very large. They 
will no doubt oppose any propos-
al to abolish the appeal to the Queen 
in Council.” The Crown’s sacking of 
Jack Lang, the Privy Council’s over-
turning of Chifley’s bank nationalisa-
tion, and the Crown sacking of Whit-

lam, all demonstrably on behalf of 
British investors (see below), dem-
onstrates the ominous foresight of the 
Colonial office’s action.

Thus, instead of becoming a repub-
lic, in 1901 an Act of British Parlia-
ment constituted Australia as a fed-
eration under the Crown, a “self-
governing colony, for the purpos-
es of the act”, but self-governing in 
name only.

World War I and Gallipoli
When King Edward VII and his 

fellow oligarchs schemed to instigate 
World War I, their plans factored in a 
reliance on colonial manpower from 
Britain’s Dominions—Australia, New 
Zealand, Canada and South Africa—
as cannon-fodder in what became 

history’s bloodiest 
conflict. In Australia, 
the weakness in ear-
ly Labor that saw its 
leadership back away 
from establishing a 
republic in the 1890s 
in favour of federation 
under the Crown, was 
on display again when 
war erupted in Au-
gust 1914 and Labor 
Prime Minister An-

drew Fisher declared Australia’s sup-
port for the Mother Country “to the 
last man and the last shilling”. As of-
ten, in this instance also the British-
influenced leadership of Australia was 
out of step with the people, who voted 
twice in referenda to oppose conscrip-
tion for what they regarded as an un-
necessary war, and one in which Aus-
tralia had no business in any case.

But for Australia’s young men who 
were variously enthused, cajoled and 
even shamed into volunteering to fight 
on the other side of the world, it was 
a bloodbath in which 60,000 of them 
were sacrificed to British imperial-
ism, out of a total population at the 
time of only four million. What histo-
ry blames on incompetence, especially 
the bloody fiasco of Gallipoli, actually 
exemplified the oligarchical mindset 
personified by First Lord of the Admi-
ralty Winston Churchill, who regard-
ed the wasteful, criminal loss of life as 
the highest honour to which His Maj-
esty’s subjects could aspire. For ex-
ample, when the disaster of Gallipoli 
was such that in November 1915 even 
Lord Kitchener withdrew his support, 
and advised Churchill the campaign 

should be abandoned, Churchill pro-
tested to Parliament, “But it seems to 
me that if there were any operations 
in the history of the world which, hav-
ing begun, it was worthwhile to car-
ry through with the utmost vigour and 
fury, with a consistent flow of rein-
forcements, and an utter disregard of 
life, it was [Gallipoli].”

8,700 Australians died in that one 
campaign, for nothing. Gallipoli and 
the other horrors of WWI shifted the 
attitudes of many of the once bright-
eyed volunteers who survived, and on 
their return they became politically ac-
tive, oriented to labour causes. But be-
ginning with Rupert Murdoch’s father 
Keith Murdoch, then editor of the Mel-
bourne Herald, a propaganda cam-
paign was launched to glorify Galli-
poli, which even denounced the ranks 
of veterans who’d become anti-Brit-
ish as “imposters”. This was the fore-
runner to today’s farcical annual Galli-
poli-fest used by its Establishment or-
ganisers to trumpet the message that 
Gallipoli is the “defining moment” in 
Australia’s history. 

 
Wrecking the Commonwealth 

Bank
In 1911, over the fierce opposition 

of London’s agents in the Collins St. 
banks in Melbourne and their pres-
sure on the Andrew Fisher Labor gov-
ernment, American immigrant King 
O’Malley and his “Torpedo Brigade” 
of Labor MPs forced through the es-
tablishment of the Commonwealth 
Bank—an American-modelled na-
tional bank. O’Malley described him-
self as “the Alexander Hamilton of 
Australia”, America’s first Treasury 
Secretary and the founder of its First 
National Bank. The bank was estab-
lished under the sole-governorship of 
one of the most able financiers of the 
day, Denison Miller, who had been 
handpicked by O’Malley himself.

The new Bank was spectacularly 
successful: it forced the private banks 
to compete, which drove down inter-
est rates and fees; it stopped a pan-
icked “run” on the private banks, by 
standing behind their deposits; it fi-
nanced the national wool clip, Austra-
lia’s most important export; and it sup-
ported major infrastructure development, 

“It is essential to bear in mind two cardinal features 
of our political system which are interwoven in its texture 
and ... radically distinguish it from the American Consti-
tution. One is the common sovereignty of all parts of the 
British Empire [i.e. the Crown]; the other is the principle 
of responsible government... the institution of responsible 
government under which the Executive is directly responsi-
ble to—nay, is almost the creature of the Legislature. This 
is not so in America...” — Sir Isaac Isaacs

Lord Carrington, Governor of NSW, secret-
ly directed Parkes to stymie an Australian 
republic.

NSW Premier Sir Henry Parkes, Britain’s 
point-man for “Federation under the Crown”.

British agent SIr Isaac Isaacs was Austral-
ia's 9th Governor-General.

(l.) Republicans George Black and (r.) John Fitzgerald. (Below) A commemorative print from 
Philadelphia’s Centennial Exhibition in 1876, a remarkable exhibition of machinery produced 
in the post-Civil War industrialisation of America, which other nations strove to emulate.

Gallipoli, the deep scar on our history: on this Peninsula, 8,700 Australians were blindly sacri-
ficed to the British Empire, for nothing; 51,000 more perished in Europe fighting King Edward 
VII’s imperial war.

Chinese opium addicts, “consumers” of British free trade.
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including the enormous Indian-Pacif-
ic Railway project (modelled on the 
U.S. Transcontinental Railroad com-
pleted in 1869) which united the con-
tinent, constructed under the direction 
of O’Malley himself as Minister for 
Home Affairs from 1910-13.

In his book, The Great Bust, former 
NSW Premier Jack Lang described the 
City of London’s terrified apprehen-
sion of the Commonwealth Bank:

“Denison Miller had gone to Lon-
don after the war had finished and had 
thrown a great fright into the banking 
world by calmly telling a big bank-
ers’ dinner that the wealth of Australia 
represented six times the amount that 
had been borrowed, and that the bank 
could meet every demand because it 
had the entire capital of the country 
behind it. The bank had found 350 
million pounds for war purposes.

“A deputation of unemployed wait-
ed on him after he arrived back from 
London at the head office of the Com-
monwealth Bank in Martin Place, 
Sydney. He was asked whether his 
bank would be prepared to raise an-
other 350 million pounds for produc-
tive purposes. He replied that not only 
was his bank able to do it, but would 
be happy to do it.

“Such statements as these caused a 
near panic in the City of London. If the 
Dominions were going to become in-
dependent of the City of London, then 
the entire financial structure would 
collapse. The urgent problem was to 
find ways and means of re-establish-
ing the financial supremacy that had 
been lost during the war.”

When Denison Miller died suddenly 
in 1923, the City of London pounced: 
the aristocratic English toady Prime 
Minister Stanley Melbourne Bruce re-
placed Miller with a private finance-
dominated board, which immediately 
scaled back the Bank’s activities, es-
pecially those that competed with the 
private banks. When the Great Depres-
sion hit six years later, the Common-
wealth Bank board acted on behalf of 
the Bank of England, and not on be-
half of the people as Miller had.

The Bank of England Unleashes 
Fascist Armies 

The growing tendency for Austra-
lian patriots in the Labor Party to de-
mand Australian sovereignty over na-
tional finance, acquired a new impetus 
in the Great Depression, and the Bank 
of England moved quickly to smash it. 
Following the 1929 election of the La-
bor government of James Scullin, for-
merly a member of King O’Malley’s 
Torpedo Brigade, the new Labor Trea-
surer, “Red Ted” Theodore, moved to 
reactivate the Commonwealth Bank, 
and to order the Bank to issue 18 mil-
lion pounds in notes for public works, 
to provide jobs for the more than 30 
per cent of Australian men who were 
unemployed, and whose families were 
starving. The Chairman of the board 
of the Commonwealth Bank, Sir Rob-
ert Gibson, refused: “You ask me to in-
flate the currency. My answer is that I 
bloody well won’t.”

In July 1930, Bank of England head 
Montagu Norman despatched his 
number two man, Sir Otto Niemeyer, 
to Australia to demand that the Prime 
Minister and Premiers slash wag-
es for all workers across-the-board 
by 25 per cent, in order to prioritise 

paying Australia’s 55 mil-
lion pound interest bill to 
British lenders—most of 
which had been incurred 
by Australian spending 
for Britain’s World War I. 
The Premiers agreed, ex-
cept for NSW firebrand 
Jack Lang, who declared 
a moratorium on any fur-
ther debt payments. How-
ever, the Money Power was 
prepared: at the same time 
as Montagu Norman was 
financing the rise of Hit-
ler’s Nazi Party in Germa-
ny, his acolytes in Austra-
lia including Sir Robert 
Gibson and Melbourne’s 
Baillieu clan, supported the 
rise of secretive, paramili-
tary, pro-fascist armies like 
Sydney’s notorious New 
Guard (which included for-
mer PM John Howard’s fa-
ther), and the more secre-
tive but even more power-
ful Melbourne and rural-
based Old Guard, 1930-31 
and Melbourne’s White Ar-
my—all armed, drilled and prepared 
to run a coup d’état against Lang in 
NSW, and against the Federal Labor 
Government.

The Money Power vs. Lang and 
Anstey 

 The Money Power prepared the se-
cret armies to stage a coup, in case La-
bor instituted national banking or even 
anything close to it. The armies were 
not deployed, but only because Feder-
al Labor lost office in 1931, after the 
bankers orchestrated a split in the Cab-
inet over Lang’s opposition to the Ni-
emeyer Premier’s Plan. The leader of 
the pro-Lang forces was Frank Anstey, 
another member of O’Malley’s Tor-
pedo Brigade, who shared with Lang 
a deep understanding of the evil na-
ture of the Money Power. Anstey told 
the government, “If I have to make a 
choice between this government, con-
stantly belly-crawling to the banking 
power, and John Lang, then give me 
John Lang.” Anstey was dumped from 
the Cabinet; his protégé John Curtin 
went to NSW to campaign for Lang’s 
re-election.

Tasmanian Labor MP Joe Lyons 
led the pro-British faction of the Cab-
inet. He split from the government in 
1931 to join forces with the arch-An-
glophile Nationalist MP Robert Men-
zies, whose legendary eloquence was 
usually deployed in service to grov-
el to Britain. Against Lang’s plan to 
cut or postpone interest payments to 
British bondholders, in order to feed 
starving Australians and keep them in 
their homes, Menzies thundered: “If 
Australia were going to get through 
her troubles by abating or abandoning 
traditional British standards of hones-
ty, of justice, of fair play, of resolute 
endeavour, it would be far better for 
Australia that every citizen within her 
boundaries should die of starvation 
during the next six months.” 

Campaigning against “Niemey-
erism”, Lang had swept to an over-
whelming re-election victory in Oc-
tober 1930. However, when he re-
fused to make debt payments to Brit-
ish bondholders, he was sacked by the 
Crown’s representative, Governor Sir 

Philip Game, on 13th May, 1932. On  
5th June, the largest crowd in the his-
tory of Australia to that time, estimat-
ed at between 300,000 and 500,000 
people, turned out in Sydney’s Moore 
Park to support him. As historian John 
Moloney observed, Lang’s sacking 
was vital if the Oligarchy were to keep 
Australia under control: “He [Lang] 
went from office convinced he was 
right... Right he may have been in 
that his action of repudiating debts, 
if followed at a federal level, would 
have so alienated Britain and Austra-
lia from each other that some form 
of an Australian republic could have 
eventuated.”

 

The Brisbane Line Plot to Hand 
Australia to Japan

The British deliberately left Aus-
tralia defenceless at the outbreak of 
World War II, as per the longstanding 
British strategy to give imperial Ja-
pan all of Southeast Asia and Austra-
lia. Already in 1915 the British under 
Prime Minister Herbert Asquith se-
cretly discussed ceding Australia to 
Japan; Asquith’s leading civil servant 
Edwin Montagu remarked, “I would 
far rather cede Australia to the Japa-
nese, than cede to Australia anything 
the Japanese want.” 

The British plan to “defend” Aus-
tralia was the “Brisbane Line”—an 
invisible (and indefensible) line be-
tween Brisbane and Adelaide sepa-
rating the populated southeast cor-
ner from the rest of the country. This 
farce of a strategy had originally been 
devised by Lord Kitchener in 1910, 
when he visited Australia to overhaul 
its defences as part of a reorganisation 
of British imperial forces for the im-
pending world war, for which Britain 
had been scheming since the 1890s. 
Britain and Japan had been in official 
alliance since 1902, which remained 
unbroken until the eve of World War 
II. (Britain and Japan also drafted se-
cret plans for a simultaneous attack 
on the U.S., with Japan’s role being 
to destroy the major U.S. Pacific na-
val base at Pearl Harbour, Hawaii. 
Recognising the threat, the U.S. for-
mulated its “War Plan Red” and “War 
Plan Orange”, to defend against this 
British-Japanese alliance, which it 
maintained on its military planning 

books up until World War II. When 
Japan did attack the U.S. in Decem-
ber 1941, it was at Pearl Harbour—
just as she had planned when allied 
with the British.)

During the 1920s and 1930s, pa-
triotic Labor Party leaders, includ-
ing King O’Malley’s closest friends 
Dr. William Maloney and J.H. Catts, 
and later John Curtin, were warning 
of the growing threat from Japan, and 
fighting to boost Australia’s defenc-
es to meet it. 

Meanwhile, the British directed 
their Australian toadies like Robert 
Menzies to hang Australia’s entire 
defence on Britain’s pledge to pro-
tect Australia with its fleet in Singa-
pore. Labor leader John Curtin blast-
ed this strategy: “The dependence of 
Australia on the competence, let alone 
the readiness, of British statesmen to 
send forces to our aid is too dangerous 
a hazard on which to found Australia’s 
defence policy.” However, Menzies re-
peatedly ignored Curtin and even the 
likes of BHP chief Essington Lewis, 
to continue to base Australia’s securi-
ty on a British pledge, which he and 
Winston Churchill knew to be a lie: 
Already in 1919, Britain’s First Sea 
Lord, Lord Jellicoe, had stated that a 
British fleet would not be sent to the 
Pacific in the event of a simultaneous 
threat in Europe; and on 13th June, 
1940, Britain’s Secretary of State for 
the Dominions Lord Caldecote sent 
Menzies a secret message, that “It 
would be most unlikely that we could 
send adequate reinforcements to the 
Far East.”

Australia was saved only by Prime 
Minister John Curtin’s extraordinary 
courage in breaking with Britain, and 
his turn to the United States. When 
America’s General Douglas MacAr-
thur arrived in Australia to take com-
mand of the South Pacific theatre fol-
lowing Curtin’s appeal to President 
Roosevelt, he was appalled by Aus-
tralia’s lack of defences, later de-
scribing it as the “greatest shock of 
the war”. Working closely with Cur-
tin, MacArthur scrapped the Brisbane 
Line strategy, and initiated a forward 
defence strategy that saved Australia, 
and won the war.

The Privy Council Squashes 
National Banking

The 1936 -37 Royal Commission 
on Banking, which included future 
Labor Prime Minister Ben Chifley, 
was appointed to investigate the be-
haviour of the banks, and especial-
ly the Commonwealth Bank, during 
the Great Depression. So notorious 
had the banks been in restricting vital 
credit for agriculture, industry and so-
cial welfare, that even this conserva-
tive-dominated Commission declared 
that the Commonwealth Bank should 
have expanded credit, rather than re-
stricting it, that the government must 
control the Bank such that, in case of 
a conflict between the two, “the views 
of the government should prevail.” 
Chifley wrote a dissenting report, ar-
guing the Commission’s recommen-
dations did not go far enough—Aus-
tralia’s banking system was so impor-
tant, and its power to turn on and off 
credit had such a deep impact on the 
economy, that it should be nationa-
lised, in the same way that utilities 
like power and water were govern-
ment-owned, he said.

The Lyons-Menzies government, 
a puppet administration controlled 
by the private banks, had appointed 
the Royal Commission, but ignored 
its unwelcome findings. It wasn’t un-
til John Curtin and Labor took office 
during World War II, and Chifley was 
Treasurer, that they were finally enact-
ed, using special wartime emergen-
cy powers. The results were brilliant: 
back under strict government control, 
the Commonwealth Bank whipped 
the private banks into line and forced 
them to function for the war effort and 
the common good. The banks were li-
censed, and the Commonwealth Bank 
regulated their investment portfolios, 
controlled their advances and inter-
est rates, and stipulated the volume 
of funds which the banks had to de-
posit in special accounts in the Com-
monwealth Bank. Under this régime, war 
loans were filled, industry was financed, 
and Australia’s physical economy un-
derwent a miraculous war-time transfor-
mation from a mining/grazing backwa-
ter to an advanced industrial economy. 
Throughout it all, wartime profiteering 

Self-important British financier tool, Common-
wealth Bank Chairman Sir Robert Gibson.

The Brisbane Line, Britain’s plan to cede Australia to the fascist empire of Japan, was foiled 
by PM John Curtin when he broke with Britain, and “looked to America”.

(l.) Huge crowds flocked to the opening of the Commonwealth Bank headquarters, Martin 
Place, Sydney. (Above l.): King O’Malley and (r.) Sir Denison Miller, the fathers of Australia’s 
Hamiltonian national bank.

Labor stalwarts against the Money Power: (l.) NSW Premier Jack Lang and (r.) Federal Labor 
MP Frank Anstey, future Prime Minister John Curtin’s mentor.
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was curtailed and the nation’s finan-
cial system suffered no bank-induced 
inflation, despite the rapid growth of 
the economy.

In January 1945, with the end of the 
war on the horizon, Chifley tabled leg-
islation to make the wartime controls 
of banking permanent. He said in Par-
liament, “The intention of this legisla-
tion is to ensure that the banking sys-
tem of this country shall work in the 
interests of the people as a whole. …
That final authority over the monetary 
policy of the country, shall rest with 
the Government, which is responsible 
to the Parliament, and the people. No 
longer shall we leave control ... in the 
hands of the people ... whose interests 
are personal and material and are asso-
ciated with ‘big business’.” 

The British-controlled private banks 
hadn’t dared to resist the government 
whilst the war was on, but now they 
went on the attack. The Melbourne 
City Council, owned lock, stock, and 
barrel by the Collins Street banks 
around the corner, took the govern-
ment to the High Court, which in 1947 
overturned whole sections of Chifley’s 
legislation. Chifley, by then Prime 
Minister, hit back by introducing a 
new bill providing for the Common-
wealth Bank to take over all private 
banks. The private banks launched a 
two-pronged assault: first, as insur-
ance, they raised another clandestine 
private army like the New Guard and 
Old Guard of the Great Depression, 
this time a 100,000-strong force un-
der the leadership of returned Gen-
eral Sir Thomas Blamey called “The 
Association”; second, they contested 
the bank nationalisation in the High 
Court, where it was again overturned. 
In 1949, when the High Court’s deci-
sion was appealed to the Privy Coun-
cil in London, the Privy Council duly 
ruled for British financial interests, 
against the people, just as the Colonial 
Office had provided for back in 1901. 
The last attempt to bring the Money 
Power under government control was 
squashed, Chifley lost that year’s elec-
tion to the arch-Anglophile Menzies, 
and two years later he was dead. For-
mer Labor Treasurer Dr. Jim Cairns 
told the New Citizen in 2003 that 
Chifley’s defeat on national banking 
destroyed the soul of the Labor Par-
ty: “It was very important to the La-
bor Party, and the action of the Privy 
Council took away the meaning, the 
real meaning, of Labor policy. [There 
was] a great deal of support, for what 
Chifley did.”

Blocking Australia’s Post-War 
Reconstruction

U.S. President Franklin Roosevelt’s 
vision for the post-WWII world was 
for a community of sovereign nation-
states, free from European colonial-
ism and British imperialism, advanc-
ing the living standards of their peo-
ples through economic development. 
Australian Prime Minister John Cur-
tin shared Roosevelt’s vision, and his 
government laid plans for Australia’s 
post-war economic development, by 
establishing a Department of Post-War 
Reconstruction in 1942, which devel-
oped plans for at least seven great in-
frastructure projects, on the scale of, 
and including, the Snowy Mountains 
Scheme. The other six were: 2) the 

Yass-Jervis Bay Regional Co-Devel-
opment Plan for a railway and agri-
cultural corridor between Yass and 
Jervis Bay; 3) The Clarence River 
Hydroelectric Scheme in northern 
NSW; 4) The Dawson Valley Irriga-
tion Scheme west of Rockhampton in 
Queensland; 5) the Bradfield Scheme 
to turn Queensland’s northern rivers 
inland; 6) the Reid Scheme in the Gulf 
of Carpentaria and Cape York Penin-
sula to irrigate Western Queensland 
via the Flinders and Diamentina Riv-
ers; and 7) The Ord River Scheme in 
northern WA.

Central to the viability of these vi-
sionary projects was Chifley’s bank-
ing legislation, which was intended to 
harness the credit for Australia’s eco-
nomic development. Chifley told Par-
liament in 1947, “Essentially the task 
of the new [banking] organisation will 
be to provide a financial mechanism 
appropriate to the needs of our rapid-
ly growing economy. Australia is des-
tined to see great devel-
opments in the coming 
years and this process, 
which is already un-
derway, must be pro-
moted by every means 
possible... The banking 
system must anticipate 
these needs...”

Therefore, when the 
British Money Pow-
er squashed Chifley’s 
banking plans, it also squashed most 
of the post-war reconstruction pro-
gram. Of the seven great projects, only 
one—the Snowy—was fully complet-
ed, and one partially, the Ord. The key 
agent for the British was H.C. “Nug-
get” Coombs. Curtin unfortunately 
appointed Coombs as Director-Gen-
eral of the Department of Post-War 
Reconstruction in 1943, and Chifley 
appointed him Governor of the Com-
monwealth Bank in 1949—positions 
of immense influence over Labor’s 
post-war plans. What Curtin and Chif-
ley didn’t know about London School 
of Economics-educated Coombs, is 
that he represented the very Money 
Power they were dedicated to destroy. 
Coombs later boasted that he was a 
“member of the international freema-
sonry of central bankers”, which, he 
noted, had been founded by Bank of 
England Governor Sir Montagu Nor-
man. Coombs admitted that he pur-
posefully squashed most of Labor’s 
great projects. Despite being a Labor 
appointment, and over fierce oppo-

sition, the Anglophile Menzies kept 
Coombs on as Commonwealth Bank 
Governor when he took office in 1949, 
and later appointed him as the first 
Governor of the Reserve Bank when 
the private bankers directed Menzies 
to split it off from the Commonwealth 
Bank in 1959. Coombs ran the central 
bank until 1968, when he retired to be-
come the “father of Aboriginal land 
rights”—a Prince Philip-concocted 
scam to lock up vast tracts of Austra-
lia from any economic development, 
and for the benefit of the Crown-cen-
tred raw materials cartel. 

Prince Philip’s WWF and 
the Australian Conservation 

Foundation
During the 1963 Royal Tour of 

Australia, Prince Philip established 
the Australian Conservation Founda-
tion (ACF), the genesis of the “green” 
curse that not only smothers any real 
economic development in Australia 
today, but is also purposely disman-
tling whole areas of Australia’s vital 
agro-industrial capacity, such as the 
Murray-Darling Basin. Philip and for-
mer Nazi Prince Bernhard of the Neth-
erlands had founded the World Wild-
life Fund (WWF) in 1961. Funded by 
a who’s who of the world’s biggest 
multinational corporations, the intent 
of the Anglo-Dutch behind the WWF 
was to savagely reduce the world’s 
population, under cover of “environ-
mentalism”. So Philip recruited Aus-
tralia’s establishment powerbrokers 
into his ACF. Leading the charge was 
Sir Maurice Mawby, head of Conzinc 
Riotinto of Australia (CRA), who 
chaired the ACF’s Benefactors and 
National Sponsors Committee. The 
CRA was the Australian arm of Rio 
Tinto, in which the Queen herself has 

long been the major stockholder. The 
ACF spawned the entire spectrum of 
green movements, as well as Aborig-
inal “land rights” movements in Aus-
tralia ever since QC Sir Garfield Bar-
wick, who spearheaded the British 
Money Power’s counterattack against 
Ben Chifley’s banking legislation, be-
came the ACF’s inaugural President. 

Prince Philip was President of the 
ACF from 1971-76, and later was suc-
ceeded by central bank svengali H.C. 
Nugget Coombs. 

Sacking Whitlam
The long arm of British control 

grabbed Australia by the throat again 
in 1975, when the Queen sacked the 
Whitlam Labor government. In a pe-
riod of global instability following 
the dismantling of the Bretton Woods 
monetary system, the British and their 
American agents like Henry Kissinger 
and George Shultz had unleashed glo-
balisation and free trade, to smash sov-
ereign nation-states once and for all. 
However, in Australia, the first Labor 
government for 23 years was elected 
in 1972, which still held to many of the 
principles of national sovereignty and 
the common good, of Jack Lang, John 
Curtin and Ben Chifley, which had 
made them such a threat to the Mon-
ey Power. From the British standpoint, 
foremost among the new threats in the 
Whitlam government were Treasurer 
Jim Cairns, and Minerals and Energy 
Minister Rex Connor. Connor’s pop-
ular “buy back the farm” campaign 
would have stripped multinational—
mainly British—companies of their 
control of Australia’s enormous re-
source wealth, and none stood to lose 
more than the Queen’s CRA. With an 
enormous propaganda assault provid-
ed by Rupert Murdoch, the Whitlam 
government was hounded over the so-
called “loans affair”—which a Liber-
al Party investigation led by none oth-

er than future PM John Howard later 
concluded was baseless—and crippled 
when the Senate blocked the passage 
of the bills of supply. Again, the Co-
lonial Office’s redrafting of the Con-
stitution paid dividends for the Crown, 
and Governor-General Sir John Kerr 
dismissed the Whitlam government. 

Free Trade Looting of Australia
From almost the outset, the British 

intended Australia to be a free trade 
colony, which would supply the raw 
materials of coal, minerals, and wool 
for the British empire. This clashed 
with the natural aspirations of the or-
dinary people who populated the new 
colony, and who aspired to industrial 
progress and nationhood, the model 
for which was the protectionist ideas 
of the United States of America. Over 
time, the protectionist view prevailed, 
especially during World War II and its 

immediate aftermath, 
when the small Aus-
tralian economy trans-
formed from an agrar-
ian backwater into an 
industrial powerhouse, 
a transformation driv-
en by the Curtin-Chif-
ley war-time econom-
ic mobilisation, under 
the organisation skills 
of the great industrial-

ist Essington Lewis, and reinforced 
by the post-war protectionist policies 
of Country Party leader John “Black 
Jack” McEwen.

However, in 1947, the British Crown 
formed an economic warfare unit 
among a group of European aristo-
crats and Austrian economists, many 
former Nazi sympathisers, named af-
ter the Swiss mountain on which they 
met, the Mont Pelerin Society (MPS). 
The Queen’s personal financier, Harley 
Drayton, arranged the finances for the 
MPS, which started a global campaign 
to revive free trade. From 1975, the 
Crown unleashed the MPS in Australia, 
through fronts like the Centre for Inde-
pendent Studies (CIS) and the Institute 
of Public Affairs (IPA), which ran op-
erations in the major political parties to 
purge them of economic “wets”, leav-
ing only the hard-core, “dry” economic 
rationalist position that emerged in the 
early 1980s. With both sides of politics 
so reshaped, the free trade looting of 
Australia began: Bob Hawke and Paul 
Keating, with the full support of the 
Liberals, deregulated domestic bank-
ing and opened Australia up to multi-
national banks; floated the dollar; de-
stroyed manufacturing by slashing tar-
iffs; looted public assets through “pri-
vatisation”; and devised National Com-
petition Policy to dismantle all the in-
ternal protective regulations which un-
derpinned local industries, which gut-
ted the nation’s industrial base.

The destructive impact of free trade 

on Australia was well-known before the 
fact: a 1929 Tariff Board report had cau-
tioned that if Australia were to return to 
British free trade, the Australian econo-
my would be based on grazing and min-
ing, and have a maximum population of 
just five million people. 

Macquarie Bank
The “Millionaires Factory”, Mac-

quarie Bank, originally known as Hill 
Samuel Australia, was founded in 1969 
as a subsidiary of that lynchpin of Brit-
ish imperialism, London’s Hill Samu-
el Bank, whose chairman Sir Kenneth 
Keith had run British intelligence fol-
lowing World War II. It spearheaded 
“privatisation” in Australia, which was 
cooked up by the City of London to loot 
and destroy sovereign nation states. 

Executive Intelligence Review’s eco-
nomics editor John Hoefle told the New 
Citizen April/May 2008, “Macquar-
ie is the Australian version of Enron, 
both sent on kamikaze missions by the 
British to act as battering rams to fur-
ther their imperial control. Like Enron, 
Macquarie will not survive the pro-
cess, but its masters will be able to pick 
up the pieces at pennies on the dollar. 
Macquarie is just a tool to push priva-
tisation, using money from the finan-
cial bubble to buy control of physical 
assets, control which will pass to Mac-
quarie’s controllers once Macquarie 
collapses. It is already dead, whether it 
realises it or not.” 

Macquarie typically hires those of-
ficials (or their relatives) who push its 
agenda while in public service; grants 
them gigantic salaries once they retire; 
and then deploys them as influence ped-
dlers on their mates who are still in of-
fice. The following examples of current 
or former Macquarie personnel, by no 
means comprehensive, are typical of 
that modus operandi: 

Fred Hilmer, architect of National 
Competition Policy (NCP); 

Graeme Samuel, enforcer of NCP, 
first through the National Competi-
tion Council, then as chairman of the 
Australian Competition and Consum-
er Commission; 

Alan Stockdale, awarded hundreds 
of millions in fees to Macquarie as Trea-
surer of Victoria under Kennett; 

Max Moore-Wilton, Secretary of 
the Department of Prime Minister and 
Cabinet under John Howard, then Ex-
ecutive Chair of Macquarie’s Sydney 
Airports Corporation; 

Paul McClintock, Secretary to the 
Cabinet under Howard; 

Stan Howard, John Howard’s old-
er brother and chairman of Sydney’s 
M2 toll road; 

Ann Keating, Paul Keating’s young-
er sister; 

Bob Carr, a fanatic privatisation 
advocate as NSW Premier, now on 
$500,000 per year from Macquarie as a 
“consultant”. 

 “The intention of this legislation is to ensure that the 
banking system of this country shall work in the interests 
of the people as a whole. That final authority over the mon-
etary policy of the country, shall rest with the Government, 
which is responsible to the Parliament, and the people. No 
longer shall we leave control ... in the hands of the people 
... whose interests are personal and material and are asso-
ciated with ‘big business’.” — Ben Chifley

Labor Prime Minister and banking expert 
Ben Chifley.

Tunnelling on the Snowy Mountains Scheme, one of the engineering wonders of the world. Macquarie banksters: (l.-r.) Fred Hilmer, Graeme Samuel, Alan Stockdale, Bob Carr.

Huge pipes carrying water to turbines in the Snowy Mountains Hydroelectric Scheme, the one 
great Post-War Reconstruction project not squashed by the City of London.
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KEPLEROPOLIS, July 20,  2059 
—Today is a day of joyous cele-

bration on Mars. As the citizens of Ke-
pleropolis look back 90 years, to com-
memorate the historic first steps of hu-
man explorers on the Moon, their eyes 
are fixed on the imminent launch of 
their newest spacecraft, Kepler II. 
This will be the first craft to use the 
revolutionary new, and still-exper-
imental, antimatter propulsion sys-
tem. If successful, the spacecraft will 
reach neighbouring stars, comfort-
ably within the lifespan of the scien-
tists who are anxiously awaiting the 
discovery of new worlds. There is 
great excitement that Kepler II will 
open up the universe to mankind, just 
as 90 years ago, Apollo opened up the 
Solar System. 

While Kepler II will not be carry-
ing a human crew, its mission is to 
visit Earth-like planets orbiting dis-
tant stars, once thought to be impossi-
ble to reach in a human lifetime. Over 
its five-year mission, its predecessor, 
Kepler I, launched into Earth orbit in 
March 2009, had identified hundreds 
of target solar systems to explore. Jo-
hannes Kepler (1571-1630), who de-
termined the laws of our Solar Sys-
tem, would undoubtedly be pleased 
that our scientific instruments will 
soon be looking for planets around 
other stars. 

While everyone in Kepleropolis is 
anxiously awaiting today’s Kepler II 
launch, pausing to follow the min-
ute-to-minute progress of the launch 
preparations on large screens placed 
throughout the city, researchers 
working in the Advanced Propulsion 
Laboratory are especially anxious. 

The revolutionary new anti-matter 
propulsion drive that will take Kepler 
II to the stars began its development 
more than 20 years ago on Earth. But 
it was brought to realization by a sci-
entific team working in the Lab in Ke-
pleropolis. Now it was time see if the 
system could deliver. 

Just as those who came before 
them nervously watched the first 
satellite launch, in 1957; the first 
manned mission, in 1961; the first 
human footsteps on the Moon, in 
1969; and the first manned landing 
on Mars, in 2048, these young pio-
neers paced back and forth, waiting 
for lift-off. 

Finally, the moment arrived, cho-
sen to coincide exactly with Neil 
Armstrong’s first step onto the Lunar 
surface, now almost a century earlier. 
The booster engines ignited, and Ke-
pler II was easily carried aloft. Once 
in Mars orbit, the anti-matter drive 

sprang to life. Kepler II was on its 
way to discover new Earths. 

Very few people living on Mars 
today were alive when Neil Arm-
strong spoke those first words from 
the surface of the Moon. But no one 
here can forget on whose shoulders 
he stands. However, what is very dif-
ficult for citizens of Kepleropolis to 
understand, especially those who did 
not witness or participate in the Sec-
ond American Revolution of 2010, 
is how it was that so many decades 
could have been wasted. 

For years after the abrupt end of the 
Apollo Program in 1972, space en-
thusiasts would lament that it would 
take a crisis, like that faced by Pres-
ident John F. Kennedy in 1961, to 
goad an administration in Washing-
ton to make the commitment need-
ed for a visionary, multi-decade pro-
gram to move human civilization 
into space. That crisis came in the 
Fall of 2009. 

Perception finally caught up with 
reality. The global financial house 
of cards, based not on any physical 
economy, but on criminal enterprise, 
speculation, and outright stealing, in 
order to “make money,” finally col-
lapsed. Commerce, production, and 
life itself came to a standstill. Here 
was the opportunity to start over, 
sweep away decades of pessimism 
and failed policies, and return to the 
principles which today, on Mars, 
seem like common sense. The revo-
lution began by “exorcising” the wor-
ship of money. 

Starting Over 
A series of global, credit-based in-

ternational exchange-rate and trade 
agreements was quickly concluded, 
reflecting back to the policies of U.S. 
President Franklin Roosevelt, and 
initiated by economist Lyndon La-
Rouche, who had proposed a four-
power agreement among the U.S., 
Russia, China, and India. Through 
this arrangement, each nation could 
contribute to the restart of the over-
all global economy. 

One immediate task was turning 
what could have been an ugly, vio-
lent mob-reaction to the collapse, and 
descent into a New Dark Age, into a 
renewal of the letter and spirit of the 
first American Revolution. 

Great projects of infrastructure 
building got underway on Earth, in 
the footsteps of the first U.S. Trea-
sury Secretary, Alexander Hamilton, 
who had designed and implemented 
the credit policies that built the eco-
nomic infrastructure of a young Unit-

ed States. The first task in 2010, was 
the rebuilding of a planet devastated 
by disease, starvation, and war, and 
to reverse the decades of accumulat-
ed physical decay. 

But as space visionaries insisted 
at that critical moment, only a multi-
generational great project could chal-
lenge and mobilize the long-dor-
mant creative resources of the hu-
man mind. The scientific discover-
ies of such a project would unleash 
the next revolutionary generations 
of technology, and drive economic 
growth on Earth. 

The politicians reluctantly came to 
agree. And so, in that spirit, the proj-
ect to build a science city on Mars 
came into focus. The cultural pessi-
mism that had taken hold in the late 
1960s, and kept its grip on much of 
the world’s population for 50 years, 
began to disappear. 

In fact, the natural optimism of 
humanity had not been extinguished 
during the dark decades of economic 
decline, only submerged. With the fo-
cus now on the future, socially anom-
ic video games, “reality” television, 
fixations on sex, violence, and “com-
petitive” sports, and a “culture” of 
death had no place. Mankind would, 
once again, find its true nature, in the 
process of discovering the secrets of 
the universe. The question posed to 
every citizen of the world was: What 
can you contribute to the future of 
mankind? 

And so it was decided, in ear-
ly 2010, by nearly all of the nations 
of the world, that through a coor-
dinated effort, enlisting the neces-
sary talents of all of mankind, with-
in 50 years, human civilization would 
move to Mars. 

Living on Mars 
From the start, moving humani-

ty to Mars had as its central purpose 
the ability to acquire a greater under-
standing of the universe, by creating 
a multi-planet home for humanity. 
For this reason, scientists explained, 
there could be no thought of trying 
to “save money,” by setting up an 
outpost, or an Antarctica-like base-
camp on the Red Planet. A science 
city was designed, with a sufficient-
ly large population, which is now ap-
proaching half a million, to support 
not only the scientific staff and facil-
ities of Kepleropolis, but, eventually, 
to create an independent new world, 
as the jumping-off point for devel-
oping the further reaches of the So-
lar System. 

Scientists and engineers were opti-

mistic that they could solve the tech-
nical challenges to get man to the out-
er planets. But medical profession-
als were not convinced that men and 
women could safely live there. They 
were unsure of how the human body 
would adjust to the one-sixth gravity 

of the Moon, or, later, the one-third 
gravity of Mars. 

Would colonists be able to return to 
the 1-gravity environment of Earth? 
they asked. They knew, through pre-
vious studies in microgravity, that af-
ter six months in weightless Earth or-
bit, some crew members had lost up 
to 30% of their bone mass. Even af-
ter two years of recuperative therapy 
on Earth, some space travelers did 
not recover completely. Would the 
same debilitation face residents liv-
ing in the fractional Earth-gravity on 
the Moon and on Mars? Would they 
leave Earth, unable to return? These 
questions had to be answered, before 
more than a few brave souls would 
volunteer to go. 

In order to find answers, research 
on the Space Station, to determine 
the physiological effects of partial-
Earth gravity, was, therefore, greatly 
accelerated in 2012. Two years earli-
er, the European and Japanese space 
agencies had decided to deploy, as 
quickly as possible, a centrifuge to 
the Station. The centrifugal force cre-
ated through the rotation of the cen-
trifuge would mimic variable grav-
ity levels, depending upon the rate 
of rotation. 

There had been much hand-wring-
ing years earlier, when NASA can-
celled the Japanese-built centrifuge 
that had been developed for the Space 
Station. Subsequently, a crash pro-
gram was undertaken, and a small, 
yet capable centrifuge was doing par-
tial-gravity tests by 2012. 

Medical professionals had ob-
served, through data collected on 
the 1970s U.S. Skylab station, the 
Russian Mir station in the 1990s, 
and the International Space Station 
(ISS) in the early 21st Century, that 
some physiological changes, such 
as the loss of bone mass, appeared 
to be continuous, throughout a stay 
in micro-gravity, while other chang-
es reached a plateau. But would this 
be the case in the partial gravity en-
vironments of planets? 

Centrifuge studies on the Space 
Station, from 2012 on, indicated that 
the one-sixth gravity of the Moon did 
not reach the threshold of load on the 
musculoskeletal system, in particular, 

to prevent deterioration. 
However, from carefully studying 

films of the Apollo astronauts ca-
vorting on the surface of the Moon, 
medical specialists determined that 
when the weight of the 200-pound 
space suit was added to the weight of 

the NASA astronaut, the gravitation-
al load on the skeletal system could 
prevent serious bone loss. 

But for those who were not outside 
the spacecraft, some reconditioning 
was necessary, after long stays on the 
Moon, if the Lunar inhabitant wished 
to return to Earth. 

For decades, scientists had worked 
within their different medical special-
ties to find preventive and palliative 
measures to combat each one of the 
body’s adjustments to microgravi-
ty. But this approach left the trav-
eler ingesting a pharmacy-worth of 
drugs, sometimes with counteract-
ing effects, and spending many bor-
ing hours on treadmills. 

Then, about 20 years ago, it dawned 
on the engineers who were develop-
ing new exercise equipment, that be-
fore returning to Earth, orbital and 
Lunar citizens could combat just 
about all of the debilitating effects at 
once, by simply spending time in a 
variable-gravity Lunar centrifuge! 

Scientists followed their lead. They 
reported the results of their experi-
ments, carried out at the Gauss Uni-
versity Laboratory for Advancing 
Human Health on the Moon, to an in-
terplanetary teleconference of medi-
cal specialists in mid-2041. They had 
found that over a period of weeks, 
by incrementally raising the gravi-
tational load on the body in a centri-
fuge, through relatively short doses 
throughout the day, immune system 
reactivity, bone and muscle strength, 
heart function, and other physiolog-
ical systems gradually approached a 
level comparable to that on Earth. 

Happily, follow-on partial-g stud-
ies, in centrifuges on the Space Sta-
tion and on the Moon, revealed that, 
in all but the most intractable cases, 
such as bone thinning and calcium 
loss, the one-third gravity of Mars was 
above the threshold for most physio-
logical changes. As mission planners, 
back to the 1950s, had hoped, extend-
ed stays on Mars would create no 
“show-stoppers” for a return to Earth. 
But, as a precaution, still today, trav-
ellers planning a vacation or a busi-
ness trip to Earth, spend a couple of 
weeks in short, periodic sessions in the 
variable-g centrifuge, for a 1-gravity 

Mars: The Next Fifty Years
by Marsha Freeman

Even though astronauts spent hours per day exercising while in orbit, they still experienced musculoskeletal deconditioning in microgravity. 
The effects were not always fully reversible, once back on Earth. Here, U.S. astronaut, Shannon Lucid, is exercising on a treadmill during her 
record-setting 188-day stay on the Russian Mir space station, in 1996. NASA 

Kepleropolis, the city on Mars. The centre hub is the scientific, cultural, and educational focus 
of the city, with museums, universities, laboratories, theatres, and other cultural centres. In the 
next ring are the residential areas; and beyond, industrial and agricultural facilities. In 2059, 
there are nearly a half million residents on Mars. Christopher Sloan 
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“tune up,” under the guidance of the 
Kepleropolis medical staff. 

Multi-Planet Families 
However, there is one adaptation 

problem still under intensive study in 
the Life Sciences Laboratory in Ke-
pleropolis. It has been observed that 
children born and raised on Mars do 
exhibit physiological changes (they 
are taller), but apparently do not de-
velop the capacity to withstand an 
Earth-equivalent gravity load. The 
skeletal system, which develops on 
Earth under weight-bearing gravita-
tional stress during childhood, has di-
minished load capacity on Mars. Al-
though some palliative measures are 
being tested, none has proved to be 
satisfactory. So, for now, multi-planet 
family reunions take place on gravi-
tationally “neutral” ground, such as 
in Lunar or Mars orbit. 

All of these experimental results 
have, of course, been shared with 
colleagues on Earth. In late 2018, 
after new laboratory modules, more 
advanced equipment, nuclear pow-
er supplies, and six additional crew 
members had been added to the ISS, 
a proposal that had been made in the 
1960s by space visionary Krafft Eh-
ricke, came to fruition. 

It had occurred to Ehricke that the 
adaptation to microgravity which was 
detrimental to the health of Earth-re-
turning crew members, could be ther-
apeutic to whole groups of people, 
for whom Earth’s 1-gravity was a 

burden. This included those suffer-
ing from circulatory ailments, where 
the removal of gravity could lessen 
the workload for the heart. 

Spinal extension, or a stretch-
ing out, seen in micro-gravity (crew 
members tend to “grow” an inch or 
two in space), when gravity-induced 
compression is removed, could re-
lieve the pain of pinched nerves, and 
chronic bone conditions, Ehricke 
reasoned. And so, the Earth-orbital 
Michael DeBakey Memorial Hospi-
tal was built, with a complete phys-
ical therapy wing, along with a dis-
pensary and clinic to treat on-orbit 
sickness and injuries from accidents. 
Similar facilities were replicated in 
Lunar orbit. 

Life in microgravity meant that 
many of the physical infirmities of 
old age were no more. The Earth-or-
bital population grew by leaps and 
bounds, as seniors moved out of nurs-
ing homes on Earth (which, in any 
case, had become more like hospices, 
where people were sent to die), and 
took up residence where they could 
live comfortably and work produc-
tively, while looking down at their 
home planet, from 250 miles up. 

But there was one very serious and 
potentially life-threatening biological 
hazard in space that was not so easily 
resolved: exposure to radiation. 

In low-Earth orbit, the Van Al-
len belts deflect harmful radiation, 
protecting crews. And on planetary 
bodies, there is no lack of material 

to shield people, plants, and animals 
from the constant bombardment of 
cosmic rays and solar particles and 
radiation. The first extraterrestrial 
living quarters were simply covered 
with Lunar and Martian soil. More 
recently, new materials have been de-
veloped to blanket the cities, which 
can filter out damaging rays, while 
letting in natural light. 

But what about the radiation that 
crew members would be exposed to 
during the trip to Mars, navigating 
through up to 50 million miles of ra-
diation-soaked interplanetary space? 
Medical professionals had fretted 
over this danger for decades. Tech-
nologists had spent long, tedious 
hours in laboratories, trying to fig-
ure out how to put radiation shield-
ing around a spaceship to protect 
the crew. 

The solution, however, was much 
simpler: avoid exposing the travel-
ers to dangerous doses of cosmic ra-
diation, by getting to Mars as quick-
ly as possible. 

Getting to Mars 
Today, families of vehicles navi-

gate the ocean of interplanetary space 
around the clock, traveling between 
the Earth, the Moon, and Mars. Only 
a few miles from downtown Keple-
ropolis is the Interplanetary Space 
Launch Centre. The space port is re-
sponsible for coordinating the vehi-
cles arriving and departing the Red 

Planet, similar to the function of a 
busy airport on the Earth. 

Once a month, for example, a 
spacecraft arrives from the vicini-
ty of the Earth or the Moon, deliv-
ering astronomers who will carry 
out studies of the universe from the 
unique vantage point provided by the 
Mars-orbital radio and optical tele-
scopes. There are frequent exchang-
es of scientists, who study the anom-
alies among the astronomical obser-
vations made from different vantage 
points, near the Earth, the Moon, and 
Mars. Of course, there are also busi-
ness trips, and recreational and fam-
ily visits. 

What made this routine personal 
contact between the planets possi-
ble? It was changing the relative re-
lationship between space and time. 
Conventional rockets bring people 
to Earth-orbit in eight minutes and 
to the Moon in two days. Extend 
that technology to Mars, and the trip 
could take seven or more months. But 
today, to traverse the tens of millions 
of miles to Mars, takes the same time 
as it does to go to the Moon! (See: 
http://larouchepac.com/files/oneho-
hmanntwoaccelerating.flv.) 

The development of a fusion-pow-
ered plasma rocket has reduced the 
travel time between Earth and Mars 
to less than a week. No longer would 
doctors have to worry about subject-
ing crews to weeks, or months, of 
damaging radiation, or the debilitat-

ing effects of weightlessness. 
The creation of the fusion rock-

et can be largely credited to the tal-
ent and perseverance of Dr. Franklin 
Chang-Diaz. A former astronaut and 
plasma physicist, Chang-Diaz was 
convinced, from the time he was a 
researcher at MIT in 1979, that the 
only way to go to Mars was to go 
beyond the chemical rocket propul-
sion technology that had been used 
for 50 years. Mars travel required 
something in an entirely new phys-
ical régime—a plasma rocket that 
could one day be powered by fu-
sion energy. 

Chang-Diaz established the Ad-
vanced Space Propulsion Laboratory 
at the Johnson Space Center in Hous-
ton, in 1993, and started on what be-
came a multi-decade quest to devel-
op the technology mankind would 
need to go to the planets. Scientists 
pooh-poohed the project. “Every-
one knows fusion power is impossi-
ble,” some muttered. “And even if it 
weren’t, you will never design a rock-
et that can use it.” 

The team that Franklin Chang-Di-
az assembled, including his younger 
brother in Costa Rica, spent 30 years 
finding a solution to the challenge of 
designing a system that could with-
stand the temperature, in the millions 
of degrees, of a fusion plasma, and 
transform it into propulsive thrust 
for a rocket. 

As an Apollo 15 astronaut descends from the Lunar Module to the surface of the Moon in the 
Summer of 1971, his 200-pound life support backpack clearly is visible. Although the added 
weight has been found to counter some of the effects of the Moon’s only 1/6 Earth’s gravity, 
scientists found there is still a need for some reconditioning, before return to Earth. NASA

This Japanese centrifuge design was planned for the Inter-
national Space Station. The habitats are small modules de-
signed to hold seeds, plants, microbes, or small animals. De-
pending upon the speed of rotation of the centrifuge, partial 
gravity at the level found on the Moon and Mars can be sim-
ulated. 

In 1925, Walter Hohmann designed the minimum energy transfer orbits shown here. The 
crew starts out when Earth (1) is 44° ahead of Mars (2), and intersects Mars in its orbit (3), 
having traveled about 250 days. After spending more than a year on Mars, the craft leaves 
Mars orbit (4) and arrives back on Earth, another 250 days later, at point (5). Fusion magazine 

Astronaut and plasma physicist Franklin Chang-Diaz is seen here 
during flight STS-46, aboard orbiter Atlantis, in August 1992. NASA.

This image is from a video of a laboratory test in July 2009, of the first 
stage of the VASIMR plasma rocket. That stage heats a gas to over 
10,000°, creating a plasma. Chang-Diaz plans to test a small VASIMR 
engine on the Space Station in the next few years. Ad Astra Rocket Company

The VASIMR rocket is made up of three principal stages: 1. a gas is ionized; 2. the plasma is energized and accelerated; and 3. the plasma is de-
tached from the rocket by a magnetic nozzle. The nozzle directs the exhaust, to produce thrust. Ad Astra Rocket Company 

Space visionary Krafft Ehricke proposed that the disabling effects of adaptation to micrograv-
ity could be therapeutic for people on Earth. In this photo, taken in the CBS-TV studio in Sep-
tember 1966, he is explaining to journalist Walter Cronkite (r.) how an orbital hospital could be 
designed. Courtesy of Krafft Ehricke
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Why Fusion? 
When it comes to rocket propul-

sion, the hotter, the better. The effi-
ciency of the rocket engine increas-
es, as the temperature and velocity 
of the propellant pushed out the rear 
increases. And the energy produced 
by the fusing of light ions is orders 
of magnitude higher than that of any 
other energy source that has so far 
been developed. 

For comparison, the temperature of 
the propellant expelled by the 1980s 
Space Shuttle’s main engine, from 
the chemical combustion of hydro-
gen and oxygen, was about 14,000° 
Centigrade. At that temperature, the 
exhaust velocity is about 4,500 me-
ters per second. The fusion-powered 
plasma, in the millions of degrees, is 
about 60 times more efficient, as the 
plasma particles can move at veloci-
ties of 300,000 meters per second. 

Chang-Diaz designed the VASIMR, 
for Variable Specific Impulse Magne-
toplasma Rocket. The concept was 
based on the use of a plasma, or high-
temperature electrically charged gas, 
instead of the burning of chemical fu-
els. The first-generation engine con-
sisted of three cells, or stages. 

In the first stage, a gas, such as hy-
drogen, is turned into a plasma, by 
heating it to more than 10,000°. At 
that point, the electrons are stripped 
away from the atoms. 

In the second stage, the plasma gas 
is heated to the desired temperature, 
using electromagnetic radio waves. 
The third stage—the most challeng-
ing—is to coax the plasma out of 
the rocket engine, to create a plas-
ma exhaust, and rocket thrust. To do 
this, VASIMR takes advantage of the 

fact that the electrically conducting 
plasma can be directed by magnetic 
fields. A unique magnetic nozzle was 
developed, to direct the flow of the 
hot plasma out of the engine, without 
touching the sides of the nozzle. 

What makes this engine “vari-
able”? The amount of thrust pro-
duced can be changed by varying the 
amount, and weight, of the gas that is 
being expelled, as well as the strength 
of the magnetic field which directs 
the plasma. At the start of an inter-
planetary trip, more, or heavier pro-
pellant will be used, to give the space-
ship the thrust it needs to start on its 
journey, and pick up speed. 

Once the appropriate speed is 
reached, the engine can be “throt-
tled back” to lower thrust levels. This 
is done by reducing the mass of the 
plasma exhaust, while increasing the 
velocity of the exhaust particles. The 
higher exhaust velocity is the most 
fuel-efficient operating mode. By 
“tuning” the fusion-powered ship, its 
acceleration is variable. 

This capability turned out to be 
critical, when, six years ago, a ship 
that suffered a serious mechanical 
breakdown mid-way to Mars, had 
to abort the mission and quickly re-
turn to Earth. 

As the crew approaches the half-
way mark, the spacecraft will start its 
deceleration, so it can approach the 
orbit of Mars, and dock with one of 
the Mars-orbital space stations. From 
there, small shuttle vehicles easily 
transport the passengers to the sur-
face of the planet. 

VASIMR was the first engine de-
signed to be able to efficiently move 
either people or freight. For the hu-

man trips to Mars, clearly, time was 
of the essence, so, for human trans-
port, the VASIMR engine was ener-
gized with fusion power, and operat-
ed to optimize speed. 

But to build Kepleropolis, thou-
sands of tons of equipment, life-sup-
port systems, and structural materi-
als taken largely from the Moon, but 
also from Earth, had to be transport-
ed to Mars. In this case, it was not 
speed, but cargo-capacity that was 
optimized. 

Dr. Chang-Diaz began his labora-
tory ground testing years before fu-
sion energy was available. The first 
stage of the experimental rocket en-
gine, and of the second-stage radio 
frequency plasma heating, were suc-
cessfully tested during the Summer of 
2009 (see: http:// www.onorbit.com/
node/1276). In 2012, a first flight ver-
sion of the VASIMR was ready to be 
tested in space, on the Space Station. 
The test engine used the Station’s 
electrical supply for the kilowatts 
of power needed to heat the plasma. 
The small thrust produced was even 
used to boost the Station into a slight-
ly higher orbit. 

Parallel to the development of the 
plasma rocket technology, there was 
a crash effort to develop a multimega-
watt space nuclear fission plant. This 
technology had shown great promise 
decades earlier, but had been aban-
doned in the early 1970s, in the Unit-
ed States, when there was no plan to 
go to Mars, and in the early 1990s in 
Russia, after the collapse of the So-
viet Union. 

In 2030, a revolutionary 200 MW 
nuclear-powered VASIMR rocket got 
its first test run in Earth orbit. The nu-
clear energy source used was an im-
proved version of the Russian To-
paz reactor from the 1990s. Just four 
years later, nuclear-propelled cargo 
ships were making regular runs be-
tween the orbits of the Earth and the 
Moon. Not long after that, ships were 
delivering cargo from the Moon’s or-
bit, to that of Mars—in only 39 days. 
Interplanetary commerce had be-
come a reality. 

A Worldwide Effort 
Dr. Chang-Diaz’s VASIMR plasma 

rocket was, by no means, the only fu-
sion design tested, nor is it the only 
one flying today. A broad-scale re-
search and development program was 
restarted in 2010, to apply fusion to 
power space travel. A major contri-
bution to the international fusion ef-
fort came from the stunning results 
China and South Korea had already 
achieved. 

Every nation was called upon to 
contribute to space transportation 
infrastructure. For instance, Austra-

lia, where a band of young universi-
ty enthusiasts had taken the lead, in 
the early 21st Century, in hyperson-
ic engine testing, developed a fami-
ly of transatmospheric vehicles, that 
could efficiently carry passengers in 
a scram-jet-powered airplane-like ve-
hicle, from the surface of the Earth, 
to low-Earth orbit. This development 
also brought to fruition a dream that 
went back as far as the space pro-
gram itself—the ability to travel be-
tween the farthest points on Earth in 
a couple of hours, rather than the bet-
ter part of a day. 

Brazil, fortunate enough to be lo-
cated at the Equator (the closer to 
the Equator, the less energy needed 
to launch into orbit), inaugurated its 
Alcantara launch facility in 2011, and 
is now a major interplanetary space 
port, especially servicing vehicles 
produced by nations in the Southern 
Hemisphere. 

Japan and Europe took up the task, 
along with Russia, of building un-
manned spacecraft to bring cargo to 
the variety of Earth-orbiting space 
stations, satellites, Lunar space ve-
hicle assembly, repair and check-out 
garages, and other infrastructure. 
These nations, plus China and India, 
by 2017, had also deployed fleets 
of manned vehicles, to shuttle crew 
members from Earth to orbit. 

While chemical-fueled vehicles 
still have their place—in lifting 
large payloads into low-Earth or-
bit—from there, and through inter-
planetary space, fission and fusion 

power are the baseline transport sys-
tems today. 

It goes without saying that meeting 
the challenges of developing nucle-
ar and fusion systems that could be 
flown in space, made revolutionary 
new energy technologies available on 
Earth. In 2010, when the world’s dy-
ing economy started to come back to 
life, an immediate crisis to be faced, 
was the lack of adequate supplies of 
power. It seems beyond belief to-
day, but then, nearly one-third of the 
Earth’s people did not even have ac-
cess to electricity. 

Faced with the reality of this cri-
sis, virtually overnight, the silly no-
tions that diffuse solar energy, or that 
burning the Earth’s food supply (i.e., 
“biofuels”) could remedy the world’s 
energy crisis, were pushed aside. En-
ergy flux density, the amount of pow-
er that flows past a given surface in 
a fixed amount of time—which the 
American economist LaRouche had 
developed as the measure of effi-
cient power back in the 1970s—was 
the only criterion applied to choos-
ing power sources. 

Since the 2020s, energy has not 
been a constraint on Earth. Abundant 
nuclear power transformed not only 
the standard of living of all Earth’s 
inhabitants, it created new supplies 
of the fresh water that nourishes life 
itself, an array of new medical appli-
cations, energy to power the all-elec-
tric transportation systems that have 
replaced the primitive and wasteful 
use of finite supplies of fossil fuels, 

Krafft Ehricke proposed a detailed series of technologies to be used for the industrial development of 
the Moon. In this diagram of lunar materials processing, three techniques are illustrated for the under-
ground mining and extraction of lunar materials, using small nuclear detonations. Fusion Magazine

Selenopolis, Krafft Ehricke’s city on the Moon, seen here in an artist’s depiction, is the first triumph of human creativity and imagination in the colonization of space. 
The city, housing thousands, is powered by fusion reactors, seen under construction on the right. Although Selenopolis is covered with lunar soil, to provide shield-
ing against radiation, a series of mirrors brings natural sunlight in to the city. A monorail system, seen on the outer rim of the city, connects it to mining and manu-
facturing sites on other parts of the Moon. Christopher Sloan

The Australian University of Queensland Hypersonics Initiative has produced 
impressive results testing engines that reach speeds of more than five times 
the speed of sound. This June 2007 HyCAUSE test was a collaborative effort, 
with the U.S. Department of Defense. University of Queensland

Before men are sent to Mars, in 2024, an international robotic mission will be deployed to return 
samples of rock and soil to be intensively examined in laboratories on Earth. In this artist’s rep-
resentation, an ascent vehicle is taking off from the Martian surface, to deliver its previous car-
go. The rover, which collected the samples and delivered them to the vehicle, takes shelter be-
hind a rock. JPL/NASA
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and enabled the industrial develop-
ment of the Moon. 

Krafft Ehricke’s Plans Revived 
None of what has been accom-

plished on Mars over these past 50 
years, would have been possible if 
not for the pioneers who took on the 
challenge of living on the Moon. For 
all of the discussion and disagree-
ments 50 years ago, as to whether it 
were necessary to live on the Moon 
before going to Mars, no one today 
questions the wisdom of the decision 
to take that route. 

In fact, the conditions on the Moon 
are more severe, and un-Earth-like, 
than on Mars. By tackling the Moon 
first, later, when it became possible 
to safely go to Mars, the technologies 
that were needed to live there, had al-
ready been largely developed and test-
ed—some had failed and been im-
proved—and were proven. The Lunar 
test-bed did not just make Mars colo-
nization easier; it made it possible. 

At the start of the global Mars col-
onization program, in 2010, no one 
had ever lived on the Moon for more 
than a few days, and even that had 
been 40 years earlier, during the Apol-
lo Program. Those first Lunar explor-
ers had carried with them everything 
they needed. They were limited by that 
era’s rocket technology to exploring 
only the near-equatorial regions of the 
Moon, and the near side of the Moon, 
which always faces the Earth. To live 
on the Moon for months, if not years, 
required an entirely new approach. 

For guidance, and in order to avoid 
wasting any more time than had al-
ready been frittered way, the exqui-
sitely detailed lunar industrialization 
plans of the visionary Krafft Ehricke 
were picked from the bookshelves and 
dusted off. 

Highly energy-dense nuclear tech-
nologies, Ehricke explained, would 
hold the key to living in a place with-
out an atmosphere, virtually without 
water, with a two-week night, with 
intense radiation, and wide tempera-
ture extremes. On Earth, a productive 
standard of living in 2010 required 
a per capita consumption of tens of 
kilowatts of electrical energy. On the 
Moon, megawatts per capita were re-
quired. For Mars, considering also 
the transport requirements, electricity 
consumption today is approaching the 
terawatt (1 trillion watts) range. 

In the early 2020s, multi-megawatt 
nuclear fission reactors were robot-
ically placed on the surface to pro-
vide the power for the first tens of 
arriving Lunar settlers. A decade lat-
er, multi-gigawatt nuclear power sta-
tions gave life to the beginnings of a 
Lunar city. 

As the first Lunar settlement grew, 
industrial manufacturing followed. 
Underground caverns, charged with 
nuclear, and later, fusion explosives, 
separated and concentrated Lunar 
raw materials. Manufacturing plants 
outfitted with laser, electron-beam, 

and other directed-energy power 
sources shaped the structural mate-
rials into usable form. Construction 
sites were established to build the 
grand city of Selenopolis. 

As Lunar industrial processing ex-
panded, less and less semi-and fin-
ished product needed to be import-
ed from Earth. In fact, by 2037, the 
flow of commerce had reversed di-
rection. 

Before Selenopolis could reach 
its full economic potential, fusion 
power was required. And the Moon 
itself would be key. The most ef-
ficient fuel for fusion energy—on 
Earth, the Moon, Mars, or in rock-
ets—is the fusing of the deuterium 
isotope of hydrogen, and the heli-
um-3 isotope. On Earth, little heli-
um-3 remains, from deposits by the 
solar wind. But on the airless, weath-
erless Moon, there is a treasure trove 
of this rare and precious material, on 
and near the surface. 

Intensive orbital studies of Lu-
nar minerals over the 2010s, indicat-
ed regions of relatively higher heli-
um-3 concentration. Immediately, 
the two nations of the world with the 
most extensive experience in mining 
in extremely cold climates—Canada 
and Russia—began a joint R&D pro-
gram to develop the tools that would 
be effective in mining helium-3 on 
the Moon. 

As progress on developing Dr. 
Chang-Diaz’s plasma rocket for Mars 
continued, nuclear-powered freight-
ers began making deliveries of Lunar 
helium-3 to fuel the fusion reactors on 
Earth. Later, that fuel would be needed 
for the fusion rockets. In fact, it turned 
out that the Moon, with its near total 
vacuum, was an ideal place for plas-
ma-rocket engine testing, since the en-
vironment was a good analogue for 
what ships would encounter in inter-
planetary space. Happily, Dr. Chang-
Diaz was still nimble enough, at the 
age of 79, to make the Lunar excur-
sion in 2029, and supervise these de-
cisive tests. 

The crowning accomplishment of 
the Lunar program, was the establish-
ment of Selenopolis. This first extra-
terrestrial home for mankind was ac-
tually not all that strange and unfa-
miliar to the immigrants from Earth. 
The city was divided into different 
regions, mirroring the variety of cli-
mates on Earth, with urban, rural, ag-
ricultural, industrial, and resort areas. 
There are museums, Gauss Universi-
ty, and the Jules Verne Theater, where 
in stunning clarity, Selenarians gather 
to watch the unfolding of human civ-
ilization on Mars. 

On the Moon, mankind learned how 
to “live off the land,” processing Lunar 
soil to extract oxygen, minerals, and 
materials, capturing water ice at the 
poles, and developing new resources 
that became the fulfilment of Krafft Eh-
ricke’s “Extraterrestrial Imperative.” 

Mankind had established a multi-
planet home. His world had become 

“three dimensional.” Here, the work of 
three generations had created the future, 
for so many more. 

The Next 50 Years 
Where do we go from here? Over the 

next 50 years, the focus of activity on 
Mars will change. Now that Keplerop-
olis is operational, and the construction 
phase is drawing to a close, it is the in-
vestigation of life which will become 
the major focus of scientific inquiry. 

For centuries, scientists speculated 
about whether there ever was, or if there 
is, even today, life on Mars. Through-
out the 2010s, increasingly more so-
phisticated robotic explorers were sent 
to try to find out. The results were all 
ambiguous. 

Finally, the most challenging un-
manned mission—an international 
sample return—was launched in 2024, 
and a few precious pounds of Martian 
soil and rocks came back to laboratories 
on Earth. Still, no definitive answer. 

With great agility, and the creativity 
that only man could bring to the task, 
finally, three years after the first Mars 
landing, scientists in the field made the 
stunning discovery of fossil remains 
of microorganisms that, at one time, 
lived on Mars. 

The operative question now un-
der intensive investigation, is wheth-
er there are niches that have somehow 
been protected from the cold, dry en-
vironment of today’s Mars, where life 
may still exist. 

Scientists have taken their cue from 
the extensive research on Earth, of 

life in extreme envi-
ronments. They were 
shocked to find, in 
the last decade of the 
20th Century, that 
life is, indeed, found 
in extreme temper-
atures, in high-radi-
ation environments, 
and even in plac-
es where there is no 
light. On Mars, this 
work is being carried out with the nec-
essary extreme care. 

If scientists do find living organ-
isms, one major question to examine, 
is whether that life originally came 
from Earth; or, whether life on Earth 
had migrated through interplanetary 
space, and originally came from Mars; 
or if life developed independently, on 
both planets. Today there are passion-
ate adherents to each theory. 

Whether or not it is found that life 
still exists on Mars, to make this plan-
et truly a home for mankind, a pro-
cess has been started that will create a 
“second Earth.” Terraforming the Red 
Planet, as far as can be seen today, will 
be the work of centuries. 

One is reminded of a story in the 
history books, that when Charles de 
Gaulle told a junior officer of a par-
ticular kind of tree he wanted to be 
planted outside his office, the officer 
objected, stating: “But General, that 
is a very slow-growing tree. It will 
take decades before it produces any 
shade.” The General replied, “Then 
you had best get started right away!” 
Those living on Mars today will not 
be there to see it turned into a garden, 
but their great-great-great-grandchil-
dren will be. 

In the late 1920s, Hermann Oberth, 
the father of space flight, said that the 
purpose of space exploration was to 
“make all worlds habitable.” That is 
the goal of the Second Earth project—
to create a biosphere on Mars. 

Over the years, scientists have put 
forward numerous approaches to ter-
raforming Mars. But because this is an 
experiment that cannot, in any satis-
factory way, be carried out anywhere 
else, but on Mars itself, it was decid-
ed that a number of approaches would 
be tried at the same time. 

The first order of business, is to 
raise the temperature on the Red Plan-
et, to liberate frozen water-ice, at the 
poles and in the permafrost, and gas-
ify the frozen carbon dioxide, to thick-
en the atmosphere. This will begin 
a self-reinforcing “runaway” green-
house effect (once so foolishly feared 
on Earth). 

One of the pathfinder technologies, 
used in Lunar orbit over the past 20 
years, is a set of reflective mirrors. 

These Solettas, or artificial suns, de-
signed by Ehricke in the 1970s, from 
an original idea of Oberth, are direct-
ing light reflected from the Sun to illu-
minate perpetually shadowed, water-
ice-rich polar regions of the Moon. 

On Mars, engineers have deter-
mined that the first step, now under-
way, needed to transfer this technol-
ogy, is the deployment of a modest-
sized orbiting mirror, able to raise 
the temperature in a given area, by a 
few degrees. Eventually, once Solet-
tas reach the terawatt level of power, 
this warming would activate the hy-
drosphere on Mars, liberating some of 
the frozen water. The size of the mir-
ror, at a radius of 125 kilometers, re-
quired that it be manufactured entire-
ly out of Martian material. 

A second experimental approach 
now underway, is the “seeding” of the 
Martian atmosphere with halocarbons. 
These greenhouse gases will slowly 
raise the global atmospheric temper-
ature and pressure on Mars, one day 
liberating explorers from the bulky 
spacesuits now donned for field work, 
requiring only scuba-type breathing 
gear. Once genetically-engineered 
plants can start living in the carbon-
rich atmosphere, they will oxygenate 
the air, eventually making Mars hab-
itable, without the need for special 
equipment. 

We now know there was life on 
Mars before man arrived. How many 
other bodies in our Solar System 
were, or still are, abodes of life? This 
will be intensively studied, to the far 
reaches of the outer plants, over the 
next 50 years. 

And starting today, the Kepler II 
spacecraft is on its way beyond our 
neighborhood of planets, to search for 
life on planets orbiting other stars. 

Throughout human history there 
have always been naysayers and pes-
simists. The establishment of the city 
on Mars is just the most recent proof, 
that the human spirit can overcome 
any crisis: that by marshalling his 
unique creative abilities, man discov-
ers the laws of the universe, and then 
shapes the universe to the betterment 
of all mankind.

(Reprinted from Executive Intelli-
gence Review magazine, Vol 36 No. 
34, September 4, 2009.)

Above Winter in Selenopolis: While some residents of the city on the 
Moon enjoy ice skating and other Winter sports, others visit the Hall of 
Astronauts Museum, on the left. The city replicates various climates and 
seasons on Earth, making the Selenarians feel right at home. Courtesy of 

Krafft Ehricke Right On June 26, 2001, the Hubble Space Telescope took this 
stunning photograph of Mars. The most Earthlike planet, Mars has carbon 
and water ice at the poles, water and carbon dioxide frozen in the soil, 
and indications it is still an active planet. NASA/Hubble Heritage Team

Above One of the technologies that is now being tested for terra-
forming Mars was first tested in the orbit of the Moon. In this paint-
ing, each one of Krafft Ehricke’s Lunettas is providing the equiva-
lent to a full Moon, lighting the perpetually dark lunar pole. Larger 
orbiting mirrors can be used to raise the temperature of Mars. Cour-

tesy of Krafft Ehricke Right The mission of Kepler I, launched in 2009, is 
to identify Earth-sized planets around other stars. This image shows 
the region of the Milky Way where the Kepler spacecraft is point-
ed. Each rectangle indicates a specific region of the sky covered by 
each Charged Couple Device element of the photometer. Carter Rob-

erts, Eastbay Astronomical Society/NASA
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Yuri Andropov rejected Pres-
ident Ronald Reagan’s historic 
23rd March, 1983 offer to share 
a new anti-missile system with 
the Soviets, LaRouche warned 
that if the Soviets tried to mo-
bilise their creaking economy 
to outpace the U.S. and its al-
lies in developing the Strate-
gic Defense Initiative (SDI, 
which LaRouche himself had 
authored), then the strain of 
that effort would collapse the 
Soviet system “in about five 
years”. On 12th October, 1988, 
LaRouche followed up with a 
historic address at the Kem-
pinski Hotel in Berlin, where 
he forecast that the wall would 
soon come down, leading to the 
reunification of East and West 
Germany—something which 
no other human being on the 
planet expected at that time.

The Mass Strike
Now, we have entered a sim-

ilar situation. At certain peri-
ods in history, LaRouche has 
explained, echoing the words 
of the great poet Percy Bys-
she Shelley in his Defence of 
Poetry, certain dynamic pro-
cesses take over a population, 
and great masses of people 
then act on an entirely differ-
ent basis than anything appar-
ent just days or weeks before. 
Since the writings of the Ger-
man revolutionary and econ-
omist Rosa Luxemburg in 
the early 20th Century, such a 

process has been known as a 
“mass strike”. Despite the fact 
that terrified U.S. Congress-
men are hiding from their con-
stituents and therefore this pro-
cess is not as visible as it was in 
August and early September, it 
is nonetheless still growing in 
the U.S., and it is simmering in 
many other nations. [To better 
understand the “mass strike”, 
see the LPACTV video The 
Dynamics of Mass Strike au-
thored by LaRouche’s Politi-
cal Action Committee (www.
larouchepac.com/lpactv), and 
listen to the moving 10th Octo-
ber, 2009 LaRouche Show on 
radio (www.larouchepub.com/
radio/archive_2009.html), fea-
turing members of LaRouche’s 
movement in Germany who 
were present during the Octo-
ber 1989 events there.] 

Again, this dynamic social 
process of the mass strike un-
leashes the previously unthink-
able. In the current, unprec-
edented breakdown crisis of 
the entire global economy, it 
means that the imperial death 
grip of the City of London 
and its Wall Street appendage 
on the world, may be sudden-
ly broken, and that an entire-
ly different international polit-
ical and economic order may 
emerge to replace it. LaRouche 
has authored the guidelines 
for precisely such an urgently 
needed new global system in 
his “LaRouche Plan” released 
on 30th September. 

The LaRouche Plan
LaRouche’s plan for the 

U.S. is necessary for the entire 
world economy. “There’s no 
part of the world, which pres-
ently has an ongoing program, 
or capability, to independent-
ly survive the present finan-
cial crisis,” LaRouche said. 
“The only way it is going to 
be done is the same way the 
United States is going to have 
to do it.”

The first measure of the La-
Rouche Plan is to enforce the 
U.S. Constitution which speci-
fies the U.S. is a credit system, 
not a monetary system, by put-
ting all commercial banks—
not investment or merchant 
banks—through bankruptcy 
reorganisation. The accounts 
in the commercial banks which 
meet the Glass-Steagall stan-
dard, largely the cheque and 
savings accounts of ordinary 
customers and trading ac-

counts of businesses, will re-
ceive full protection under re-
newed Glass-Steagall mea-
sures which protect people’s 
deposits from predatory specu-
lation (see p. 5). The worthless 
“crap” paper, which LaRouche 
calls “Bernanke money”, held 
by the investment banks and 
hedge funds etc., will not re-
ceive protection, but will be 
wiped out in the bankruptcy 
reorganisation.

The next step is to issue Fed-
eral credit principally into gov-
ernment infrastructure proj-
ects, to generate a recovery. 
Private entrepreneurs who sub-
contract to an infrastructure 
project will receive protection 
and accessibility to credit, sim-
ilar to subcontractors under 
war production during World  
War II. This way, the projects 
will create skilled, blue-col-
lar jobs in infrastructure, ag-
riculture and industry, which 
will generate real wealth and a 
real recovery—not white col-
lar jobs, service jobs, or so-
called “green” jobs.

The LaRouche Plan will also 
fix health care, by eliminating 
the abominable Health Mainte-
nance Organisation (HMO) sys-
tem which structures health care 
to generate profit ahead of actual 
clinical care, and going back to 
a Hill-Burton standard, the post-
WWII Congressional Act which 
mandated minimum beds per 
thousand people in every coun-
ty in the United States.

Jews in slave labour camps, for 
instance, sharply reduced Germa-
ny’s national wages bill, and pro-
viding only the minimum calo-
ries necessary for maximum work 
output in the camps, reduced ex-
penses even further. Hitler initiat-
ed his “T-4” euthanasia program 
in 1939 to exterminate the “use-
less eaters”, or “lives unworthy of 
life”, who he said were a “drain” 
on the war efforts; he then set up 
the concentration camps as a di-
rect extension of T-4. 

Similarly, British Prime Minis-
ter Tony Blair established NICE 
in 1999, to ration the care pro-
vided under Britain’s universal 
health care system, the National 
Health Service (NHS). In an in-
terview with Time magazine on 
27th March, 2009, NICE chair-
man Sir Michael Rawlins cold-
ly laid out the Nazi-like mathe-
matical formulae NICE employs 
to determine how much money a 
life is worth:

Time: Why is NICE needed? 
Shouldn’t you get the drugs you 
need when you are sick, regard-
less of cost?

Rawlins: All health care sys-
tems are facing the problem of 
finite resources and almost in-
finite demand.... We are best 
known [for looking] at a new 
drug, device or diagnostic tech-
nique to see whether the incre-
ment in the cost of that treat-

ment is worth the increment in 
the health gain.... 

Time: How is that mea-
sured? 

Rawlins: It’s based on the 
cost of a measure called the 
“quality-adjusted life year.” A 
QALY scores your health on a 
scale from zero to one: zero if 
you’re dead and one if you’re in 
perfect health. You find out as a 
result of a treatment where a pa-
tient would move up the scale. 
If you do a hip replacement, the 
patient might start at 0.5 and go 
up to 0.7, improving 0.2. You 
can assume patients live for an 
average of 15 years following 
hip replacements. And .2 times 
15 equals three quality-adjust-
ed life years. If the hip replace-
ment costs 10,000 GBP [about 
US$15,000] to do, it’s 10,000 
divided by three, which equals 
3,333 GBP [US$5,000]. That 
figure is the cost per QALY.

Time: So by the cost per qual-
ity-adjusted life year, you are 
basically deciding how much a 
year of life is worth? 

Rawlins: Yes. The most con-
troversial area is where you 
place the dividing line between 
what is cost-effective and what 
is cost-ineffective. That is the 
“How much is life worth?” 
question.... The judgment of our 
health economists is that some-
where in the region of 20,000-
30,000 GBP per quality-adjust-
ed life year is the [threshold], 

but it’s not a strict limit. [Em-
phasis added]

Physician Warnings: NICE 
Kills

A March 2009 European Jour-
nal of Cancer editorial attacked 
NICE, saying that the agency—
in its rulings on which treatments 
are to be accessible, and under 
what conditions—has become 
more restrictive, year by year, and 
increasingly, has based its rulings 
not on clinical effectiveness, but 
on cost effectiveness. Last year, 
to take only one example, NICE 
rejected four drugs for advanced 
kidney or lung cancer, while ac-
knowledging, as reported in The 
Independent of London, that 
“the drugs do extend life by up 
to six months, but the money 
would be better spent on oth-
er patients”. 

NICE has also progressive-
ly reduced accessibility of ra-
diology treatments for cancer, 
causing those who have gone 
through chemotherapy to wait 
many months for radiation treat-
ments, or to forgo them entire-
ly. After six years of NICE, the 
wait for radiology had doubled 
to six weeks; after ten years, it 
had nearly doubled again to 11 
weeks, according to the (U.S.-
based) Commonwealth Foun-
dation. 

London oncologist, Dr. Kar-
ol Sikora, a professor of cancer 
medicine at the Imperial College 
School of Medicine, wrote in 
the 12th May, 2009 New Hamp-
shire Union Leader, under the ti-
tle “This Health Care ‘Reform’ 
Will Kill Thousands”: “As a prac-
ticing oncologist, I am forced to 
give patients older, cheaper medi-
cines. The real cost of this penny-
pinching is premature death for 
thousands of patients—and high-
er overall health costs than if they 
had been treated properly....” [Em-
phasis added]

He added, “If 
NICE concludes that 
a new drug gives in-
sufficient bang for 
the buck, it will not 
be available through 
our public Nation-
al Health Service, 
which provides care 
for the majority of 
Britons.... Partly as a 
result of these restric-
tions on new medi-
cines, British patients 
die earlier.”

It’s Coming Here
The British are 

heavily promot-
ing the NICE mod-
el all over the world, 
through NICE Inter-
national, which brags 
that it has developed such excel-
lent “evidence-based” decision-
making tools on what servic-
es and medicines are to be pro-
vided, and what are not, that they 
can “produce guidance even in the 
absence of (high quality or gener-
alisable) evidence”! In the Unit-
ed States, Barack Obama and his 
chief health adviser, Ezekiel “EZ-
kill” Emmanuel, have based the 
centrepiece of their health care re-
forms on NICE:  a federal health 
board to ration care called the Fed-
eral Council on Comparative Ef-
fectiveness Research. Sparked 
by Lyndon LaRouche’s naming 
Obama as a “new Nero” in his 11th 

April 2009 webcast, the American 
people took to the streets against 
Obama’s NICE-based reforms. 

In Australia, Kevin Rudd 
betrayed the intention of his 
much-touted health reforms, 
by appointing Professor Ste-
phen Duckett—who designed 
the notorious Casemix funding 
model so that Jeff Kennett could 
slash public hospital funding in 
Victoria by 10 per cent in two 
years in 1992-94—to his Na-

tional Health and Hospitals Re-
form Commission to prepare 
for a federal takeover of public 
hospitals. (The nurses of the Al-
berta Health Service in Canada 
accused Duckett in September 
this year of “bullying and mis-
leading the public” in his new 
job as CEO and President of the 
Alberta Health Service in Cana-
da, where he is cutting $1 billion 
from that health budget.)

One reason Rudd is pushing for 
a federal takeover of public health, 
is because the Kennett-style “re-
forms” which have gutted pub-
lic health care, haven’t been uni-
form across Australia. For exam-
ple, New South Wales, for all of 
its problems, rejected Duckett’s 
Casemix as a funding model, the 
only state to do so. A federally-
run system would ensure health 
care could be rationed across-
the-board. 

Rudd’s federal takeover pro-
posal coincides with a full-on 
NICE re-shaping of Australian 
public health. Two Australians 
are on the International Adviso-
ry Board of NICE International:  
Dr. Suzanne Hill the Secretary to 

the World Health Organisation’s 
Expert Committee on Essential 
Medicines, and Emeritus Profes-
sor Lloyd Sansom AO, the chair-
man of the Pharmaceutical Bene-
fits Advisory Committee. Through 
Sansom, NICE potentially already 
influences the rationing of medi-
cations, given recent decisions by 
Sansom’s Pharmaceutical Bene-
fits Scheme (PBS) to cut certain 
cancer medications.

NICE’s fingerprints are also 
all over the 2008 report by Pe-
ter Garling SC into Acute Care 
Services in NSW Public Hospi-
tals. When Garling delivered the 
Centre for Health Governance, 
Law and Ethics 2009 Oration at 
the University of Sydney, he laid 
out a Nazi-like legal/ethical ratio-
nale for health care cuts: “One is 
entering the field where econom-
ic rationalism comes face to face 
with individual standards of mo-
rality, individual values and a mul-
titude of different perspectives...” 
he said. “Should the baby live? 
And should the grandparents die? 
There is no single and obvious an-
swer to these questions.” [Em-
phasis added]

British Monetarism Turns Public Health into Mass Murder

Mass Strike Shapes U.S., World Politics—
“LaRouche Plan” now on the table 

course, that has served him 
very well…”

When it was decided in 
1995 that Rudd should en-
ter Federal Parliament, the 
path was cleared for him to 
win Labor Party pre-selec-
tion for the federal elector-
ate of Griffith, by a branch-
stacking campaign so exten-
sive it sparked a nationwide 
scandal about Labor Party 
branch-stacking, which was 
investigated by the ABC’s 
Four Corners. Rudd failed to 
win Griffith on his first try, 
in 1996, but he was pushed 
through in 1998. And fel-
low Labor MPs who ques-
tioned his credentials, or the 
circumstances of his wife’s 
curious rise to riches in busi-
ness, were quickly gagged. 

His Labor credentials 
were indeed curious, includ-
ing as they did, his member-
ship in the neo-conservative 
Australian-American Lead-
ership Dialogue; his regular 
attendance at the notorious 
Mont Pelerin Society front, 
the Centre for Independent 
Studies; his support for the 
Iraq war which Tony Blair 
had personally launched via 
his “sexed-up” dossier on 
Saddam Hussein’s non-ex-
istent nuclear bomb; and his 
connections to the British-
backed pro-independence, 
rabidly anti-China networks 
in Taiwan. But all these went 
unquestioned as Rudd was 
fast-tracked through the 
ranks of the party to become 
the Leader of what he liked 
to call “Her Majesty’s loyal 
Opposition”.

And so, when Labor’s de-
feat of the discredited Coali-
tion government loomed as 
inevitable in 2007, and Her 
Majesty wanted to guaran-
tee that the ALP replacement 
for her faithful servant John 

Winston Howard wouldn’t 
resort to “old Labor” poli-
cies in the face of the eco-
nomic collapse, she had the 
perfect candidate. 

Mrs. Moneypenny?
Meanwhile, another key 

component of the Rudd 
story was unfolding, that 
of his wife Therese Rein’s 
rags-to-riches rise in busi-
ness, which has netted the 
PM and his wife a conser-
vatively-estimated $60 mil-
lion fortune. Rein’s Ingeus 
company earns all of its 
income from government 
outsourcing. She won her 
first government contract 
in 1993 when Paul Keating 
outsourced job placement 
for the long-term unem-
ployed, and enjoyed a wind-
fall in 1996-97 when the 
Howard government abol-
ished the Commonwealth 
Employment Service (CES) 
and established the private 
Job Network. By then, the 
board of Rein’s “indepen-
dent” business included 
Wayne Goss, Qantas direc-
tor and former Common-
wealth Public Service head 
Mike Codd, and former 
ASIC regional commission-
er Barrie Adams. Following 
Tony Blair’s 1995 election 
as British Prime Minister, 
she won similar contracts 
in Britain, reportedly lever-
aged through Goss’ former 
political adviser Michael 
Stephenson who switched 
to advise Blair. Following 
Rudd’s 2007 election, Rein 
sold out of the Australian 
side of her business, sup-
posedly to avoid a conflict 
of interest. But the conflict 
of interest is now bigger 
than ever: the vast major-
ity of the Australian PM’s 
household income now 
comes directly from the 
British government.

On Her Majesty’s Secret 
Service: Kevin 007?

How to fix health care? MORE BEDS! Instead, Australia’s governments are turning to 
Britain’s NICE, to kill patients so they can slash health care costs even further.
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By Robert Barwick and Noelene 
Isherwood

Britain’s sadistically-named 
National Institute for Health 

and Clinical Excellence (NICE) 
has perfected “cost-effective” 
health care rationing into in-
stitutionalised mass murder—
and it is coming to Australia. 
In Britain:

* According to the 2008/09 
National Care of the Dying Au-
dit, an incredible 16.5 per cent 
of all deaths—one in six—in 
2008 resulted from the Royal 
Family’s Liverpool Care Path-
way practice of continuous deep 
sedation, a euthanasia rate twice 
that of the Netherlands, where 
euthanasia is legal;

* the survival rate from pros-
tate cancer after five years is 51 
per cent, compared to 92 per 
cent in the United States;

* 53 per cent survive five 

years after a breast cancer diag-
nosis, compared to 71 per cent 
in France;

* between 40.2 to 48.1 per-
cent of men and 48 to 54.1 per-
cent of women survive a cancer 
diagnosis, compared to 60.3 per-
cent of men and 61.7 percent of 
women in Sweden;

* a patient successfully sued 
the National Health Service in 
2004 for the right not to be de-
nied care, but the British health 
authorities had it overturned on 
appeal, insisting that removing 
its ability to deny care would 
lead to an inefficient allocation 
of resources;

* one per cent of multiple 
sclerosis sufferers receive beta 
interferon, compared to 15 per 
cent in Europe, because NICE 
ruled that the “clinical benefits 
appear to be outweighed by very 
high costs” of the drug. 

Hundreds of thousands of 

lives are cut off early under 
NICE’s rulings.

Nazi NICE
NICE is a vehicle for the mon-

etarist looting of health care, 
which dramatically intensi-
fies the private financier-direct-
ed budget cuts of the last three 
decades which have already 
thrown the public health sys-
tems of Britain, Australia, the 
U.S., New Zealand et al., into 
permanent crisis.

Like the savage health cuts 
of today, which are designed to 
help bail out the bankrupt, Lon-
don-centred international finan-
cial system, Hitler had to cut 
costs also, for similar reasons: to 
free up the financial and phys-
ical resources ordinarily con-
sumed by the common people, for 
the bankers, and for war. Interring 
millions of largely middle class 

British Monetarism Turns Public 
Health into Mass Murder

The British Royals person-
ally set up the “Liverpool 

Care Pathway” of the Nation-
al Health Service (NHS) which 
is killing thousands of Brits a 
year through involuntary eutha-
nasia—murder. The Liverpool 
Care Pathway was responsi-
ble for one in six deaths in Brit-
ain in 2008—16.5 per cent—
through continuous deep seda-
tion, a rate of euthanasia twice 
that of the Netherlands where 
euthanasia is legal. What the sil-
ly Poms don’t want to know—
which is why they are dying—
is that it is their beloved Queen 
killing them off, continuing a 
longstanding Windsor tradition 
of genocide.

The Liverpool Care Pathway 
started as a pilot project in 2003-
04 of the Marie Curie Hospice in 
Liverpool. All of the key people 
involved with the Marie Curie 
organisation’s euthanasia proj-
ect are from the Prince Charles-
led King’s Fund, a powerful 
Royal Family trust founded in 
the late 19th Century by Charles’ 
ancestor Prince of Wales, Prince 
Edward, later King Edward 

VII. Edward heav-
ily backed the race 
science innovation 
called “eugenics”, 
with its empha-
sis on racial purity 
achieved through 
forced sterilisa-
tions, euthanasia 
and population re-
duction—favour-
ite Royal themes 
to this day. After 
he became King, 
his fund was incor-
porated in 1907 as 
the King’s Hospital 
Fund for London. 
The Royal Family 
have personally di-
rected the Fund for its entire his-
tory: since 1986 Prince Charles 
has been the President, and in 
2008 the Queen re-incorporat-
ed it with herself as patron, and 
renamed it simply the King’s 
Fund—in preparation to start 
up the killing program.

The 2003-04 euthanasia pilot 
project at the Marie Curie Hos-
pice was implemented and over-
seen by King’s Fund trustee Si-

mon Stevens, at the time Brit-
ish Prime Minister Tony Blair’s 
chief health adviser. The Presi-
dent of the Marie Curie Hospice, 
since 2000, is Prince Charles, 
and its Chief Executive is a Se-
nior Associate of the King’s 
Fund, Thomas Hughes-Hallett, 
a lawyer and City of London fi-
nancier for 22 years, with Rob-
ert Fleming and J Henry Schro-
der Wagg & Co. Ltd, Enskilda 
Securities and Robert Fleming 
Securities.

Killing People to Save 
Banks

In a spine-chilling echo of 
Hitler’s September 1939 T-4 
mass-euthanasia program of 
the “lives unworthy of life” 
to free up resources for war, it 
was following the onset of the 
global financial collapse in 
2007 that the panicked British 
Monarchy/City of London nex-
us centred in the King’s Fund, 
rushed their euthanasia project 
into nation-wide implementa-
tion. The City of London, des-
perate to save the entire finan-
cial edifice of the British Em-
pire, required the public re-
sources expended on health 
and social services to bail it-
self out. In 2008, the NHS set 
up the Liverpool Care Pathway 
in centres all over the U.K., and 
published a guidebook, enti-
tled End of Life Care Strategy 
which laid out the Pathway:

Starting with “Step One: 
Identifying people who are 
approaching the end of life”, 
it proceeds to “Step Five: Last 
days of life”, in which the Liv-
erpool Care Pathway is the 
means of termination. After 
this comes “Step Six: Care af-
ter death”, on what to do with 

the bodies, and how to handle 
shocked family members. For 
the latter, it proposes that death 
certificates be falsified to show 
a natural cause rather than ho-
micide—precisely as was done 
in the Hitler T-4 program.

In January 2009, financier 
Hughes-Hallett of the King’s 
Fund and Marie Curie Hos-
pice was appointed chairman 
of the new national End of Life 
Care Implementation Adviso-
ry Board. In his foreword to 
the killers’ first annual report, 
published by the NHS in July 
2009, Hughes-Hallett wrote, 
“We’re trying to change the 
way this country thinks about 
and responds to the idea of 
death. We’re trying to change 
the way the medical and social 
care professions think about 
and respond to death. We’re 
trying to change the way end 
of life care services are com-
missioned.”

In September, a NHS-com-
missioned report by McK-
insey and Company, calling 
for saving $32 billion per 
year by drastic cuts in health 
care, was leaked to the press. 
King’s Fund Chief Econo-
mist John Appleby (quoted in 
Time magazine, 9th September, 
2009) responded that these sav-
ings must be accomplished by 
finding “ways to counter ris-
ing health-care costs associ-
ated with an aging popula-
tion, expensive new medical 
treatments and rising patient 
expectations”. King’s Fund 
Chief Executive Niall Dickson 
chimed in that, rather than do-
ing more with less resources, 
“Doing less with less seems a 
more realistic scenario.”

Globalising Genocide
The 2007-onwards finan-

cial collapse is global, so by 
necessity the Monarchy si-
multaneously ratcheted up its 
killing program international-
ly. In 2007, King’s Fund trust-
ee Simon Stevens went to the 
United States to spread the eu-
thanasia project there. Stevens 
became Vice President of Min-
nesota-based UnitedHealth, the 
massive private health insur-
ance company for the U.S. and 
Britain. Stevens’ official job is 
to advise all private health in-
surers to get behind the new 
Obama agenda for health-care 
reform, which Obama and his 
chief health care adviser Ezekiel 
“EZ-kill” Emmanuel have based 
on Stevens’ “end of life” mod-
el; his photo ominously appears 
on the website of the 40 million-
member American Association 
of Retired Persons (AARP).

In Australia, most of the states 
have enthusiastically run pilot 
projects of the Liverpool Care 
Pathway:

* A Pilot Study of the use of 
the Liverpool Care Pathway in 
Western Australia was conduct-
ed and a final report issued in 
June 2009 by the WA Cancer 
and Palliative Care Network reg-
istered with the Marie Curie Pal-
liative Care Institute (MCPCI) 
in England. The pathway will 
be implemented over the next 
three years commencing in the 
Midwest, South West and Great 
Southern regions of the WA 
Country Health Service. 

* Integrated Care of the Dy-
ing Patient—End of Life Care 
Project conducted by the Syd-
ney South West (western zone) 
Area Palliative Care in conjunc-
tion with the Liverpool Hospital 
(NSW) stated one of their aims 
was, “To modify and implement 
a end of life care pathway, based 
on Liverpool Hospital UK path-
way.” They cite that where the 
Pathway has been adopted: 

• “comfort measures” and 
“End of Life Care Plans” have 
increased from 43% and 29% 
respectively to 100%; 

• Palliative nurse involve-
ments increased 29% to 50%; 

• Criteria fit (meaning patients 
considered suitable for the Path-
way) jumped 33% to 90%; 

• Bereavement advice in-
creased from 14% to 75%; 

• Religious/spiritual support 
offered to patients jumped from 
0% to 95%.

*  St Vincents Hospital, Liv-
erpool Care Pathway, Trial was 
funded by the Victorian Depart-
ment of Human Services.

* End of Life Care Pathways 
for Residential Aged Care Facil-
ities was conducted by the Bris-
bane South Palliative Care Col-
laborative (funded by the Dept 
of Health and Aging). One of 
the most important findings 
was that dying residents on the 
“Pathway” were significant-
ly less likely to be transferred 
to hospital, so more able to die 
in-place in their familiar envi-
ronment. 

* Royal Brisbane and Wom-
en’s Hospital (RBWH) Project 
conducted by the Centre for Pal-
liative Care Research and Edu-
cation, obtained funding to in-
troduce an end of life care path-
way based on the Liverpool 
Care Pathway.

* The Australian Best Care 
of the Dying (ABCD) Network 
Project was funded by the Na-
tional Institute of Clinical Stud-
ies in 2005. The ABCD net-
work, a consortium of Queen-
sland palliative care units, col-
laborated to further the use of 
end of life care pathways in 
Queensland, based on the Liver-
pool Care Pathway. Their report 
said the Pathway “promotes cost 
effective healthcare by appro-
priate prescribing, and avoiding 
crisis interventions in the com-
munity and inappropriate hospi-
tal admissions.”

Involuntary Euthanasia—by Royal Decree

The Royals (left) and the City of London financiers, represented by Thomas Hughes-Hal-
lett (right) are pushing involuntary euthanasia in the U.K. and around the world.

Continued Page 23

There is no difference. Health care rationing is driven by the same rationale as Hitler’s T-4 euthanasia program. There is 
no difference between those readers of the oligarchy's Newsweek magazine who buy into the argument, and the Ger-
mans who supported Hitler. In fact, today's genocidal health care “reforms” are directly modelled on Hitler's policies.

The British Royals are committing mass murder right now.

This LPACTV production documents the historical roots of the 
fight against monetarist imperialism, in the ideas of Cardinal 
Nicholas of Cusa, who established the principles of the modern 
nation-state, and inspired the Golden Renaissance, by which 
European civilisation emerged out of the 14th Century Dark 
Age. The subjugation of those principles by British monetarism/
globalisation is hurling humanity headlong into a New Dark Age.
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